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General 


Qian Qichen Interview on International Situation 
HK0102062389 Beijing SHIJIE ZHISHI 
in Chinese No 2, 16 Jan 89 pp 2-3 


(“An Interview With Qian Qichen on New Changes in 
the International Situation”] 


[Text] Editor’s note: After the Political Bureau of the 
CPC Central Committee discussed the current interna- 
tional situation and our country’s external work at a 
meeting last December 24, Foreign Affairs Minister 
Qian Qichen granted our reporter an interview. [end 
editor’s note] 


Question: At the end or beginning of each year, many 
State leaders and the media review and forecast the 
international situation. Will you please also give your 
view on the in‘ernational situation today? 


Answer: At the beginning of the new year I am pieased to 
have the opportunity to talk about the international 
situation with the vast numbers of readers through your 
magazine. The | 3th party congress listed studying the 
international experience and the world situation and 
summing up the domestic experience, as well as gaining 
a correct understanding of the nationa! conditions, as the 
two bases for leading the modernization cause to victory. 
It is perhaps the first time in many years that the Central 
Political Bureau held a special meeting to discuss the 
question of the international situation. In my view, this 
is because many new changes which have taken place in 
the international situation have to be studied and 
summed up and that the socialist revolution and con- 
struction in the country is more and more closely related 
to changes in the international situation. 


The communique of the Central Political Bureau meet- 
ing pointed out: Drastic changes are taking plisce in the 
current inte national situation. They can be summed up 
in two sentences: The whole world is now shifting from 
confrontations to dialogues and from tensions to relax- 
ations. From here we can draw a conclusion: A new 
period favorable to safeguarding worid peace and pro- 
moting development will probably emerge. However, it 
should also be noted that there are still coriradictions in 
the worid and that various factors leading to upheavals 
and tensions have not disappeared | think it is quite 
accurate to sum up the replacement of the old by new as 
“drastic changes.” 


Question: What you talked about just now were changes 
in the major international climate. Will you please talk 
about the specific changes in the international situation 
that have taken place under this major climate? 


Answer. The U.S.-Soviet bipolar structure formed after 
the war has begun to shake. Militarily, the United States 
and the Soviet Union still gain the upper hand, but their 
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ability to influence the worid has weakened. Econom:- 
cally, it is still difficult for the Soviet Union to compete 
with the Western developed countries. The United 
States, which has also declined to some extent, is facing 
strong challenges from Europe and Japan. The | 2-nation 
European Community plans to set up a unified big 
market in 1992 for the free flow of commodities, capital, 
and labor. If the plan can be realized as scheduled, it will 
become a very powerful economic force. Japan has 
become the second economic power in the world, out- 
stripping the Soviet Union in terms of GNP. In addition, 
with the growth of regional organ:zations for economic 
cooperation, a multi-polar pattern consisting of different 
systems, models, and development levels is taking shape, 
but it has not completely taken shape. This is because the 
comprehensive national! strength of the United States 
and the Soviet Union is still quite powerful and the 
situation in which each takes the other as adversaries is 
still a major factor affecting the world situation. Judging 
from a long-term perspective, the world’s trend toward a 
pluralistic structure is obvious. 


Question: The evolution of the world pattern has been 
clear. What about the regional situation? 


Answer. The regional situation tends toward relaxation. 
The regional hot spots developed over the years are cooling 
down. Soviet troops are pulling out of Afghanistan, Iran 
and Iraq have effected a cease-fire, an agreement has been 
reached on the question of Southern Africa, and a political 
settlement of the Cambodian issue is being deliberated. 
There is also a new trend on the Palestinian issue in the 
Middle East. The founding of a Paiestinian state has been 
declared. Yasir ‘Arafat indicated on numerous occasions 
recogaition of the UN Security Council Resolutions 242 
and 338, peaceful coexistence with Israel, and opposition 
to terrorist acts. The U.S. decision to deny ‘Arafat entry 
into the United States to attend the UN General Assembly 
arcused widespread opposition in the world. As a result, 
the UN General Assembly meeting was moved to Geneva, 
which developed into a special UN General 
Assembly meeting. The United States has now chinged its 

practice by directiy contacting and holding talks with the 
PLO. N Naturally, there is still a long way to go before peace 
can be achieved in the Middle East. However, considering 
the disasier-ridden course in the past 40 years and more, 
ihe new trends now have not come easily. 


Question: It now seems increasingly ineffective to engage 
in regional contention by military means. Instead, eco- 
nomic, scientific, and technological competition among 
various countries, especially the big powers, has become 
more acute. What is your view on this? 


Answer: Trials of comprehensive national strength (with 
the focus on economy, science, and technology) among 
big powers will become an ir portant factor affecting 
future international relations. The post-war history 
shows that not only is it impossible for the superpowers 
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to exclusively rely on military strength to perpetuate 
their status but they wiil also be burdened by this. It wiil 
probabiy be more unworkable in the future. Now, all 
countries have gradually come to realize that a state's 
rise and fail and its influence and status in the world are 
determined by its comprehensive national strength of 
which, the economic, scientific, and technological force 
is especially important. Therefore, all big powers are 
readjusting their development strategies and taking the 
development of comprehensive national strength as a 
major means to ensure security. Competition is very 
acute because the law of selecting the superior and 
eliminating the inferior shows no mercy. 


In this fierce competition, Third World countries are 
facing a stern challenge. A small number of countries and 
regions <'ready have some develonment bases, fairly 
favorable conditions, and good development momen- 
tum, but most countries will face great difficulties. 


Question: You talked just now about readjustments and 
reforms ir. various countries. Do they have something to 
do with competition in comprehensive national strength? 


Answer. Yes. The countnes are making readjus:ments or 
conducting reforms with the aim of adapting themselves 
to the new international situation. stimulating rapid 
economic, scientific, and technologica! growth, increas- 
ing their comprehensive national strength and competi- 
tion capability in the world, and improving .he'r status 
in family of nations. 


The developed capitalist countries are constantly read- 
—y their economic patterns, industrial structures, 

and development strategies. They are now laying special 
emphasis on developing high-technology and technolc- 
gy-intensive industries. They have scored considerable 
successes in readjusting or technologically transforming 
traditional industries that consume large amounts of 
resources and labor. 


In their reforms, the socialist countries focus on smash- 
ing the rigid, close, outdated structures and establishing 
vigorous, open, and democratic new structures. In the 
course of changing the old to the new structures, there 
will inevitably be some problems. These problems can 
only be resolved by deepening the reform rather than 
taking the beaten track. The reform in irreversible. 


Question: Judging by various regions, what are the 
principal manifestations of the uneven economic devel- 
opment? 

Answer. A conspicuous manifestation 1s the increasingly 
higher status of the Asia-Pacific region in the world. 
In recent years, with its high economic growth and strong 


momentum, the proportion of the Asia-Pacific region in 
the world’s economy has constantly risen. According to 
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statistics, in terms of GNP, the proportion of the Asia- 
Pacific region, including China, rose from 8.4 percent in 
1965 to 19 percent in 1987, exceeding the European 
Community's proportion of 18 percent. This is impressive. 


However, it should also be noted that there are great 
differences between different countries and regions in 
the Asia-Pacific region in terms of economic develop- 
ment level, social system, and political structure and that 
it is difficult to form such an economic organization as 
the European Community. 


Question: What do the above-mentioned changes in the 
international situation mean to our country? 


Answer. As a whole, changes in the international situa- 
tion are favorable to our country. They provides our 


well as trends of reform and readjustment in various 
countries, has also provided our country with a vast field 
for vigorously carrying out diplomatic activities, 
expanding foreign economic links, conducting mutually- 
beneficial 


cooperation, and using the experience of for- 
eign countnes for reference. 


But we should not see only the favorable side. a 


people work with a will to make the country strong and do 
all we can to catch up is it possible for our country to be in 
an impregnable position. 


Question: Under this situation, how shal! our diplomatic 
work serve the reform and the modernization undertak- 
ing still better? 


Answer. Since the 3d Plenary Session of the | ith CPU 
Central Committee, major changes have gradually been 
effected in China's foreign policy. Practice proves that it 
is correct to do so. In light of the changes in the situation, 
it is still necessary to make further readjustments, 
replenishments, and deve! »pments in order to push the 
situation toward a direction favorable to world peace 
and development. 


Here, | would like to especially stress the relationship 
between economy and diplomacy. Economy has increas- 
ingly become an important factor in international rela- 
tions. Diplomacy serves economy and, taking economy 
as its backing, forges ahead. Now, the links between 
international affairs and domestic affairs are much 
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closer. By making a success of domestic reform and 
construction we can greatly enhance our country’s inter- 
national status, improve its international image, and 
help launch diplomatic work. In diplomatic work, we 
shall strive to create a favorable international environ- 
ment for our country and serve our country’s modern- 
ization program. Internal and external affairs should 
promote each other so that our country can become 


stronger and the world can be peaceful and prosperous. 


‘News * Views Takeshita’s US. Visit 
HK0102103689 Beijing RENMIN RIBAO 
in Chinese 1 Feb 89, p 6 


[“News Analysis” by reporter Yu Qing (0060 7230): 
“Takeshita’s Visit to the United States and the Trend in 
Japanese-U.S. Relations™} 


[Text] Tokyo, 31 Jan (RENMIN RIBAO)}—The Japa- 
nese Prime Minister Takeshita flew to New York on 31 


, relationship 
U.S. President Bush through frank discussions and 
steady down-to-earth efforts. 


Japan has noted that since his inauguration President 
Bush has stated that his administration will review US. 
foreign policy in an all-around way in order to adopt 
some new measures. Takeshita has no idea as to what 
cards are in Bush's hand regarding his new plan for 


public as tough negotiating opponents. Second, the 
newly appointed U.S. Secretary of Defense John G. 
Tower and U.S. Trade Representative Carla Hills have 
recently add2d to pressure on Japan in their acceptance 
speeches on assuming office. Consequently, this has 
made the Japanese Government and public uncomfort- 
able. And third, Democrats advocating a tough stance 
toward Japan are in the majority in the U.S. Congress. 
One of the purposes of Takeshita’s current trip to the 
United States is therefore to discover the trend in the 
Bush administration's policy toward Japan 


The budgetary and trade deficits that the Bush adminis- 
tration faces has also been a cause of anxiety for Japan. 


INTERNATIONAL AFFAIRS 


% of U.S. long-term national bonds. Therefore Japan 
would be hit hardest by economic recession in the 
United States. Taking into consideration their allied 
relations, or Japan's own interest, Japan will not look on 
with arms folded with regard to the U.S. economic 
Situation. In his current trip to the United States 
Takeshita is going to tell President Bush that Japan will 
Carry out overall cooperation with the United States in 
cutting back U.S. budgetary and trade deficits. 


Economic controversies between the two sides have been 
the most popular topics in Japanese-U.S. relations to 
appear in the press in recent years. The usual practice in 
the past was that Japan would make some concessions to 
temporarily relax the controversy between the two sides 
when it had become white hot. However, although the 
United States has kept on “punching” and Japan has 

made “concessions,” the U.S. trade deficit 
with Japan has risen from $2 billion in the 1960s to some 
$50 billion in 1988. Today's trade deficit remains simi- 
larly high, wh.ie the range of controversy is becoming 
more extensive at still higher layers. The causes of 
previous Japanese-U.S. controversy were mostly over 
specific commodities but now the circulation system, 
investment, intellectual property rights, and “sharing 
responsibility for defense” have all become hotspots of 
fresh controversy. In the Japanese-U.S. summit, of 
course, the two sides will not argue back and forth over 
specific problems, but the principle of settling these 
controversies will be discussec. Takeshita has brought a 
new “cure” along with him, namely a proposal to found 
a “comprehensive consultative organ™ consisting of 
senior officials from both countries, to harmoniz: Japa- 
nese-U.S. relations from a macroscopic angle to effect a 
comprehensive improvement. This would be with a view 
to reducing the embarrassment to both sides resulting 
from partial improvements characterized by “treating 
the symptoms but not ihe disease,” and to taking pre- 
ventive measures in advance. Right now it remains 
unknown how the United States will react to this “cure” 
and what its effects will be. 


In his current trip to the United States Prime Minister 
Takeshita is ready to propose to President Bush, Japa- 
nese-U_.S. cooperauon in resolving the Third World debt 
issue and global environmental protection. The debt 
issue has a bearing on the world economic nervous 
system and on behalf of the world’s largest debior nation, 
Prime Minister Takeshita has stated that Japan should 
accomplish something on this issue. Global environmen- 
tal protection will be this year’s popular topic. When the 
new year began Prime Minister Takeshita stressed that it 
iS necessary to strengthen “environmental diplomacy” to 
substantiate the slogan “a Japan that makes contribu- 
tions to the world,” which he has proposed on many 
occasions. 


“A new breeze is blowing”—the opening sentence in 
President Bush's inaugural address has become very 
popular among political and academic circles in discuss- 
ing Japanese-U.S. relations. Personalities here believe 
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that with the relative weakening of U.S. economic 
strength, Japan’s economic strength will continue grow- 
ing, while some néw changes will also surface in Japa- 
nese-U.S. relations. However, the basic rhythm in their 
relations will remain largely the same as in the past: 
“There will be warm breezes” as well as “tempestuous 
winds.” 


Chiua Pays Full Contribution to UN Budget 
OwW0102092689 Beijing XINHUA in English 
0722 GMT | Feb 89 


[Text] United Nations, January 31 (XINHUA}—China 
paid in full ‘ts contribution of 5,901.883 U-S. dollars to 


the U.N. regular budget for 1989 today, according to an 
announcement made by a U.N. spokesman. 


Prior to China’s payment, Denmark, Finland, Iceland, 
Norway, Sweden and Canada had pand their 1989 con- 
tributions in full and Singapore had made a partial 
payment. 


Brazil made a noteworthy payment of over 19 million 
dollars on the last day of 1988, which made the country 
current with the world body's regular budget and its 
three peacekeeping forces’ accounts. 


Qian Jiadong Elected UN Human Rights Official 
OW3101022389 Beijing XINHUA in English 
0133 GMT 31 Jan 89 


[Text] Geneva, January 31 (XINHUA)}—The United 
Nations Human Rights Commission opened its 45th 
annual session Monday. 


Jan Martenson of Sweden, under secretary general of the 
United Nations for human rights, opened the session, 
inviting the 43-nation commission to approach its work 
with “pragmatism” and a “constructive” spirit. 


The six-week session will finalize a convention on chil- 
dren's rights and discuss a amendment to the 
International Convention on Civil and Political Rights 
calling for the abolition of the death penalty. 


More than 1,200 delegates and observers will also dis- 
cuss some 20 issues, particularly on human rights abuses 
in occupied Arab territories and in southern Africa and 
“the effects of the unjust international economic order 
on the economy of developing countries, and the obsia- 
cle that this constitutes to implementing human mnghts 
and basic freedoms.” 


Marc Bossuyt of Belgium was elected president and Qian 
Jiadong of China as one of the three vice presidents of 
the current session, which will run through March 10. 
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Worldwide Trade Ties Established 
HK3101134189 Beijing CEI Database in English 
31 Jan 89 


[Text] Beijing (CEI)}—China has established trade ties 
with over 180 countries and regions, according to data 
released by Chinese foreign trade authorities. 


During the first eleven months of 1988, the trade volume 
between the mainland and Hong Kong—Macao regions 
amounted to 18.76 billion US” dollars, an increase of 
33.6 percent over the same period of last year, and 
accounting for 23.6 percent of the total volume of 
China’s foreign trade. 


During the period, trade volume between Chi 
Japan totalled 12.66 billion dollars, an 
percent over the same period of last | 
percent of China's total trade volume 
volume amounted to 8.57 billion 
more than last year, and 10.8 percent of 
total; with the United States, 7.14 billion 
percent more than last year and 9 percent of 
country’s total. 


Trade volume between China and the Soviet Union and 
the Eastern E countries reached 4.83 billion 
dollars, 27.7 percent more than last year and accounting 
for 6.1 percent of china’s total foreign trade volume. 


Trade between China and Indonesia has developed rap- 
idly in recent years. The two nations have jointly set up 
a motorcycle factory with an annual output of 20,000 
motorcycles in Shenzhen and an electronics parts factory 
in Guangzhou, and reached agreement on setting up a 
steel plant in Fuzhou. Trade volume between the two 
countries amounted to 779 million dollars in 1987, and 
836 million dollars during the first eleven months of 
1988. 


i 
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Export of Nuclear Energy Products Up 
HK0102055089 Beijing CHINA DAILY 
in English 1 Feb 89 p 2 


[By staff reporter Xu Yuancho] 


[Text] China's exports of products for peaceful use of 
nuclear *wergy have increased steadily since the country 
launched a massive Grive to turn its military industnes 
to civilian production a few years ago. 


The China Nuclear Industry Corporation (CNIC) 
exported $38-million worth of nuclear products last year 
0 around 15 countries and regions including the United 
‘tates, West Germany, France, Japan and Australia, a 
CNIC official said in Beijing. 


He said the exported products included natural uranium, 
other metals and mini-reactors. 
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Last year’s exports were 10 percent over the annual plan 
and had a value 20 percent higher than in 1987. 


The corporation earned $17.8 million last year from tech- 
nical services to cooperative projects in other countries. 


CNIC, the former Ministry of Nuclear Incustry, has 
successfully accomplished its planned transfer of nuclear 
industry from military to civilian use. 


Construction of nuclear power plants at Qinshan in 


Province progressec steadily in the past year. 

Several technical problems have been solved for the first 
stage of the Qinshan plant. The safety shell for the 300 
megawatt reactor has been sealed and the pressure con- 
tainer for the reactor has been moved into position, the 


Bank Grants Railroad Loan 
OW3101194989 Beijing XINHUA in English 
1214 GMT 31 Jan #9 


hee Manila, January 30 (XINHUA)—The sxpansion 
and modernization of coal mines and related industnes 


Asian Development Bank is supporting with a 39.7 
million U.S. dollar loan. 


The main objectives of the project are to provide rai'way 


consumer goods to the prefecture, in order to accelerate 
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the implementation of the prefecture’s development 
plan, and also to provide the vital energy resources 
required for the further industrial development of the 
eastern regions of China. 


The bank also agreed to provide a 450,000 US. dollars 
technical assistance grani to develop and strengthen the 
institutions» capabilities of the Xisciin saluay constvuo- 
tion engineering headquarters and the joint railway oper 
ating Corpora’ 7” to be established by the end of 1990. 


OW0102042089 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 28 Jan 89 


(“New Developments in Sino-Foreign Cooperztion”— 
XINHUA headline; “Local Broadcast New Ser. e""} 


Gia Beijing, 29 Jan ayaa 


China and Italy signed a cooperation agreement on 
petrochemical production in Rome on 20 January. The 
agreement covers three projects requiring a total invest- 
ment of 1.61 billion yuan of which the Chinese side is 
responsible for 680 million yvan and Italy will provide 
mixed loans totaling 930 mi‘iion yuan (US$250 million). 
The three projects are aii at Zhongyuan Petrochemical 
Corporation in Henan Provirc. 


and Italy 


China and Sing .pore Sign Sea Transport Agreement 


Representatives of the governments of China and Sing- 
apore recently signed a sea transport agreement in Sing- 
apore. The agreement stipulates that the two nations 
open courts shall accord mosi-favored-nation treatment 
to each other's ships in customs procedures, fees, free 
entry into the ports, and use of all port facilities. 


China and Belgium Public Health and Medical 
Sea dy he fou 


A signing ceremony for the agreement between the 
Chinese and Belgian Governments in public health .nd 
medical science was held in Brusseis, capital of Belgium. 
not long ago. According to the agreement, China and 
Belgium will, in accordance with each nation’s laws and 


public health and medical science 
Heilongjiang International Export Fair © nds 
HK3101134589 Beijing CE] Database in English 
31 Jan 89 


[Text] Harbin (CEI}—The Heilongjiang Provincial 
ity Fair vlosed here on January 28, after 
clinching deals of 52.2 million dollars. 
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At the fair, which opened on January 18, 13 contracts on 
economic and technical cooperation involving 21.3 mil- 
lion U.S. dollars were signed; Soviet border trade 
reached | 22.5 million Swiss francs and 14 economic and 
technical cooperation contracts involving $5) million 
swiss franc were concluded. 


The fair was attended by 997 businessmen from 417 
overseas enterprises of some 20 countries including 
those from Japan, the U.S. Australia, France, Singapore. 
Caneda, Britain, Spain, Switzerland, Thailand, Malay- 
Sia, une Netherlands, Lebanon, the Soviet Union, South 
Korea, Poland, and Czechoslovakia as well as those from 
Hong Kong, Macao and Taiwan. Of these, 368 were 
Soviet businessmen, 12 South Koreans and 22 from 
Taiwan Province. 


There were 8,000 exhibits and soybeans, sorghum, linen, 
sugar beet, oxalic acid and cattle feed were very much 
welcomed. 


The cooperation projects were signed with businessmen 
from Singapore, Japan, Britain, the Soviet Union, South 
Korea and Hong Kong and Macao. 


Soviet Union 


Preparations Underway for Shevardnadze Visit 


Commentator Views Visit 
OW0102040189 Beijing in Russian to the USSR 
53900 GMT 31 Jan 89 


[“International Events Review” program: commentator 
Hung Bo “review”: “New Process of Normalization of 
Chinese-Soviet Relations”) 


[Text] Eduard Shevardnadze, Soviet minister of foreign 
affairs, will make an official visit to China 1-4 February 
at the invitation of Qian Qichen, Chinese minister of 
foreign affairs, in order to continue the discussions of the 
ministers of foreign affairs of the two countries which 
began in December last year in Moscow and to continue 
preparations for the Chinese-Soviet summit meeting. 


During the Moscow meetings last year both ministers 
exchanged opinions on the normalization of Chinese- 
Soviet relations and on other questions of mutual irter- 
est in a businesslike and frank atmosphere. As a result 
of the other side’s position 


it necessary to find a solution as soon as possible in a just 
and rational way and the nope that Vietnam 
will withdraw all of its troops from Cambodia as soon as 
possible. Both sides also expressed their willingness to 
exert efforts in this regard. 
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the Ci.inese minister of foreign affairs, said that it was ume 
to solve the Cambodian problem and that the Soviet 
Union ts ready to establish new relations with China based 
on peaceful coexistence and other principles. 


Since the Moscow talks by the Chinese and Soviet 


| agreement to a with- 


edly declared that it will withdraw all of its troops from 
Afghanistan on time, by 15 February inclusive. 


Since 1982, when consultations on the normalization of 
Chinese-Soviet relations began at the deputy ministers of 
foreign affairs level. the relations betwern the tw. coun- 
tries have gradually improved owing \< the efforts of 


TA KUNG PAO Comment: 
HK010204 1689 Hong Kong TA KUNG PAO 
in Chinese 1 Feb 89 p 2 


[“Political Talk” by Shi Chun-yu (2457 0689 3768): 
“Soviet Foreign Affairs Minister Visits China Today To 
Achieve Certain Goals”) 

[Text] Soviet Foreign Affairs Minister tyr 


ministers of countries each other and 
focused their talks on the Cambodian situation and 
preparations made for the summit. 
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Without an agreement, Shervardnadze would not have 
visited China. Since he has decided to come, it shows 
that the high level meeting between the two countries is 
shaping up. A commentator’s article in the lastest issue 
of BEING REVIEW also discio:.cd: It is expected that 
held on 2 February will bring about a Sino-Soviet surnm- 
mit. China believes that a success will be achieved in this 
regard. It seems that the Sino-Soviet relations that 
remained froze- for 30 yesrs have entered a warm 
season in the spring of 1989. ‘he Soviet Union will hold 
elections at the National Congress of People’s Deputies 
on 26 March this year and will hold its first National 
Congress of People’s Deputies in mid-April. After the 
Natio~l Congress of People’s Deputies, Gorbachev will 
vis ~~ «cima by the end of April or early May. As far as the 
vast numbers of the Soviet people are concerned, Gor- 
bachev's policy administration that includes visiting 
“hina to discuss normalization of relations, defining a 
Sino Soviet friendly border, and putting an end to the 
long-term border tension has won popular support. 


Deng Xiaoping said that Sino-Soviet relations in the 
future will be a new tyne of state relations. The premise 
of the normalization of Sino-Soviet relations is that it 
should not harm the interests of a third country This is 
essentially different from the Sino-Soviet friendship 
treaty signed in 1950 and abrogated in April 1980. Deng 
Xiaoping’s proposal of establishing a new international 
political order means developing neighborly friendship 
on the basis of the Five Principles of Peaceful Coexist- 
ence. The principles for Sino-Soviet relations may 
appear in the form of a joint statement so that they have 


Naturally, the three obstacles to Sino-Soviet relations 
(Afghanistan, Cambodia, and border troops) will be the 
topics for discussion at the current meeting between 
Chinese and Soviet foreign ministers. The three obsta- 
cles are now being removed. A breakthrough has been 
made in the Cambodian issue, the most thorny one. The 
announcement made by Vietnam of withdrawing all its 
troops from Cambodia by the end of September will be 
conducive to the settlement of the Cambodian issue. 
Hanoi badly needs to establish economic relations with 
ASEAN and intends to improve its relations with China. 
Once it has withdrawn all its troops and settled the 
Cambodian issue, it will be tantamount to giving the 
green light to normalizing its relations with ASEAN and 
China. This is what Vietnam badly and realistically 
needs today. 


The tasks of Shervardnadze’s 3-day visit to Beijing are 
important. He will give a news conference on 4 February 
before leaving China. “en we shall know to what extent 
has the normalization of Sino-Soviet relations developed. 


FBIS-CHI1-89-620 
1 February 1989 


HSIN WAN PAO on Trip 
HK01021320689 Hong Kong HSIN WAN PAO 
in Chinese 1 Feb 89 p 1 


(“New Talk” column: “Soviet Foreign Minister's First 
Visit to Beijing in 30 Years”] 


[Text] Soviet Foreign Minister Shevardnadze is sched- 
uled to arrive in Beijing by special plane this evening and 
to start his visit to China tomorrow with talks between 
him and his Chinese counterpart as the highligh: of his 
trip. He is also going to meet Chinese Premier Li Peng in 
Beijing. He will then go to Shanghai to call on and 
deliver a letter from Soviet leader Gorbachev to Deng 
Xiaoping, Chairman of the CPC Centra! Military Com- 
mission, who 1s staying there during the winter. 


Shevardnadze will be the first Soviet foreign minister to 
visit Beil . Soviet Foren Mini 

Gromyko’s visit to China in 1959. Incidentall,, it was on 
the occasion of the 10th anniversary of the founding of 
the PRC that Gromyko paid his last visit to the country 


preparations ior the Sino-Soviei summit. He disclosed 
that he would suggest a date for the summit. 


A report stated that the Soviet Union hopes to hold the 
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the Sino-Soviet border into a symbol of good-neighbor- 
liness, the mitigation of military confronta’ion, and 
cooperation in settling regional conflicts. 


China and the Soviet Union signed a treaty of friendship 
and cooperation in 1950 before they became estranged. 
This treaty expired in 1980 and has not been renewed 
since. Due to changes in bilateral relations and the 


mentioned the question of disarmament, the security « 
Asia, the settlement of regional conflicts, the soiution t. 


has yet been revealed. The Soviet Union promised to 
withdraw all its troops from Afghanistan by | 5 February. 
This operation is expected to be completed as scheduled 
in light of the current progress. Vietnam on its part has 
also promised to withdraw all its troops from Cambodia 
by this September probably because the Soviet Union, 


Shevardnadze To Set Sumi..'* Agenda 
OW3101153489 Beijing XINHUA in English 
1436 GMT 31 Jan 89 
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Shevardnadze’s three-day trip is intended to make prep- 
arations for the upcoming talks between Mikhail Gorba- 
chev and Deng Xiaoping, top leaders of the two socialist 
giants. No specific date has been set for the summit, but 
diplomats expect it to be held before July. The meeting 
will be the first between top Chinese and Soviet leaders 


in 30 years. 


Shevardnadze told the official Soviet news agency TASS 
that his visit will mark the first by a Soviet foreign 
minister in the entire history of Soviet - Chinese ties. and 
also his third round of talks with his Chinese counter- 
part, Qian Qichen, over the past two months. 


Shevardnadze said the summit preparations will include 
the signing of agreements and discussions of principles 
concerning border disputes and cooperation in resolving 
regional conflicts, according to TASS. 


He said the Beijing visit will also involve discussion of 
disarmament, Asian security and international coopera- 
tion in solving debt and ecological problems. 


The foreign minister said prospects for Sino-Soviet ties 
are “great” and will benefit Asians and the international 
community. 


He said the normalization of Chinese-Soviet relations 
would be valuable for both sides and “does not harbor 
any damage to third country interests.” 


Relations between the two neighbors have been cool for 
decades. 


Touching on the Kremlin-Beijing economic cooperation, 
Shevardnadze noted that when Chinese Foreign Minis- 
ter Qian visited the Soviet Union last December, exten- 
sive cooperative accords were signed and information 
was exchanged on both countries’ reform prograins. 


Shevardnadze Views Relations 
HK0102025289 Beijing XINHUA Hong Kong 
Service in Chinese 1440 GMT 31 Jan 89 


{Report: “Prior to His China Visit Soviet Minister of 
Foreign Affairs Makes a Speech on Sino-Soviet Rela- 
tions”—XINHUA headline] 


[Text] Moscow, 31 Jan (XINHUA)—Prior to his China 
visit, Soviet Minister of Foreign Affairs Shevardnadze 
said during an interview by TASS reporters today that 
during his visit he would make preparations for the 
Soviet-Sino summit meeting and would also propose the 
date of the summit. 


The preparations for the Soviet-Sino summit meeting 
should be made in such a way that they will produce the 
maximum actual results, he said, adding that this will 
involve documents that will be signed during the summit 
meeting, the formulation of principles concerning the 
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relations of the two countries, turning the Soviet-Sino 
border into a good-neighborly and friendly border, 
reducing military confrontation, and cooperating in 
solving regional conflicts. 


As Shevardnadze said, his upcoming visit will be the first 
formal visit to China by a Soviet minister of foreign 
affairs in the history of Soviet-Sino relations, and also 
the third round of talks between the Soviet and Chinese 
ministers of foreign affairs over the past 2 months. 


There is great potential in the development of Soviet- 
Sino relations, but this potential has not been brought 
into full play he pointed out. Only a meeting between the 
top leaders of the two countries can push forward the 
overall normalization of relations between the Soviet 
Union and China. 


In reply to a question about the issues to be discussed 
during his Beijing visit, Shevardnadze said that his visit 
would also involve problems of mutual interest to both 
sides, such as establishing new international relations and 
forming a new world political order. The focus of attention 
will be on dialogue, cooperation, peace, and development 
he added. To put it more specifically, his visit will involve 
the discussion of overall disarmament and international 
cooperation in reducing nuclear weapons, chemical weap- 
ons, and conventional weapons, in ensuring Asian secu- 
rity, in solving regional conflicts, and in finding solutions 
to world debt and ecological problems. 


The Soviet minister of foreign affairs reiterated that the 
overall normalization of Soviet-Sino relations would not 
damage the interests of a third country. 


To Meet With Qian Qichen 
HK0102095089 Hong Kong HSIN WAN PAO 
in Chinese 1 Feb 89 p 4 


[Report: “The Soviet Foreign Minister Will Arrive in 
Beijing This Evening To Prepare for the Sino-Soviet 
Summit”’] 


[Text] Beijing, 1 Feb—After Chinese Foreign Minister 
Qian Qichen’s fruitful visit to the Soviet Union 2 
months ago, Soviet Foreign Minister Shevardnadze will 
arrive in Beijing this evening to pay a return visit. 
According to a reliable sou;ce Shevardnadze will hold 
two rounds of talks with his Chinese counterpart in 
preparation for the forthcoming Sino-Soviet summit. 


Qian Qichen has disclosed that his last visit to the Soviet 
Union helped enhance mutual understanding between 
the two sides on a political solution to the Cambodian 
issue. However, he emphasized that many questions are 
still awaiting further discussion. Qian is to hold talks 
with Shevardnadze on all these questions tomorrow. The 
Sino-Soviet summit will also be a major item on the 
agenda. 
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The Chinese will accommodate the Soviet foreign min- 
ister in a small house for VIPs in the Diaoyutai State 
Guesthouse. Apart from the talks Shevardnadze’s 3-day 
schedule will also include meetings with China's top 
leaders. As the first Soviet foreign minister to visit China 
in the past 30 years Shevardnadze will probably tour the 
Great Wall and the Imperial Palace. 


Shevardnadze Leaves for Beijing 
OW010208 1589 Beijing XINHUA in English 
0752 GMT I Feb 89 


[Text] Moscow, February | (XINHUA)—Soviet Foreign 
Minister Eduard Shevardnadze left this morning for 
Beijing to continue preparations for the upcoming Chi- 
nese-Soviet summit. 


This is the first visit by a Soviet foreign minister to 
Beijing in the history of Sino-Soviet relations. 


Since last September, Shevardnadze and his Chinese 
counterpart, Qian Qichen, have met in New York, 
Moscow and Paris respectively. 


Sino-Soviet relations are one of the major topics of the 
Soviet media these days. The Soviet news agency TASS 
said in a commentary Tuesday that the normalization of 
relations could exert a positive influence on situations in 
the Asian and Pacific regions and even in the entire 
world. 


Soviet paper PRAVDA said that China and the Soviet 
Union have their respective foreign policy consider- 
ations and different international obligations and inter- 
ests and one can not expect an identity of views on all 
issues. But this will not hamper the development of 


cooperation, the paper said. 


Seeing off the Soviet Foreign Minister 2t the airport were 
Soviet party Politburo member Nikolay Slyun’kov, first 
Vice-Foreign Minister Anatoliy Kovalev, and Chinese 
Ambassador to the Soviet Union Yu Hongliang. 


Soviet vice-foreign minister Igor Rogachev is accompa- 
nying Shevardnadze on the visit. 


Foreign Minister Shevardnadze Begins Visit 


Arrives in 
HK0102140489 Hong Kong AFP in English 
1359 GMT 1 Feb 89 


[Text] Beijing, Feb 1 (AFP)—Soviet Foreign Minister 
Eduard Shevardnadze arrived in Beijing on Wednesday 
to finalize arrangements for a Sino-Sovict summit 
expected later this year. 


Mr. Shevardnadze, the first Soviet foreign minister to 
come to China in 30 years, arrived at Beijing airport on 
— flight, accompanied by a delegation of about 30 
officials. 
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In a brief statement to reporters, Mr. Shevardnadze said 
he had come to prepare for the summit expected to take 
place in Beijing in April or May between Soviet Presi- 
dent Mikhail Gorbachev and Chinese leader Deng 
Xiaoping. 


“The hope is that our discussions and negotiations will 
promote further favorable changes in Soviet-Chinese 
relations,”’ Mr. Shevardnadze said. 


“We are convinced that the summit will open a new 
chapter in the history of two neighboring countries,” he 
said. 


He added that he was going into his three days of talks 
with Mr. Deng, Premier Li Peng and Foreign Minister 
Qian Qichen “fully aware of the scale of the forthcoming 
event.” 


Mr. Shevardnadze is to meet Thursday and Friday 
morning with Mr. Qian. He will see Mr. Li on Friday 
afternoon, then go to Shanghai to see Mr. Deng before 
returning to Beijing for a press conference Saturday. 


He is to leave iater Saturday for Islamabad. 


Greets on Arrival 
OW0102145489 Beijing XINHUA in English 
1429 GMT 1 Feb 89 


[Text] Beijing, February | ‘XINHUA)—Soviet Foreign 
Minister Eduard Shevardnadze arrived here this evening 
for a three-day official visit to China. 


It is the first official visit to China by a Soviet foreign 
minister in 30 years. 


He is expected to hold talks tomorrow morning in the 
Great Hall of the People with his Chinese counterpart 
Qian Qichen, who greeted him at the airport. 


To Meet With Deng in 
OW010214 1489 Tokyo KYODO in English 
1357 GMT 1 Feb 89 


[Text] Beijing, Feb. | KYODO—Soviet Foreign Minis- 
ter Eduard Shevardnadze arrived here Wednesday night 
to resume preperatory talks for a Sino-Soviet summit. 


Both Chinese and Soviet sides reportedly hold hopes for 
a summit im May and observers believe that when 
Shevardnadze leaves Beijing on Saturday, a joint com- 
munique will be issued announcing a China visit by 
Soviet leader Mikhail Gorbachev for summit talks. 


Shevardnadze will meet with his Chinese counterpart 
Qian Qichen to talk about bilateral problems on Thurs- 
day morning and about international problems on Fri- 
day morning. The Friday talks are expected to center on 
the Kampuchean issue. 


FBIS-CHI-89-020 
1 February 1989 


On Friday afternoon, Shevardnadze will meet Chinese 
Premier Li Peng and then proceed to Shanghai where the 
Soviet minister will meet senior leader Deng Xiaoping. 


Shevardnadze is expected to hand a message from Gor- 
bachev to Deng, who is rumored to be under medical 
care. Observers will be watching closely what sort of 
reception Shevardnadze receives during his meeting 
with Deng in Shanghai. 


Shevardnadze will return to Beijing on Saturday after the 
meeting with Deng, hold a press conference and leave for 
Pakistan Saturday evening. 


Shevardnadze, accompanied by Vice Foreign Minister 

Igor Rogachev, is the first Soviet foreign minister to 

make an official visit of his own to China. In 1959, then 

Foreign Minister Andrey Gromyko accompanied then 

—_ Minister Nikita Khrushchev during the latter’s 
tour. 


PRAVDA Cited on China’s Foreign Policy 
HK0102013789 Beijing RENMIN RIBAO 
in Chinese 30 Jan 89 p 6 


[XINHUA Report: “PRAVDA Comments on China's 
Foreign Policy”) 
[Text] Moscow 28 Jan (XINHUA)—Political observer of 


PRAVDA Ovchernikov (Ao Fu Qin Ni Ke Fu . 159 1133 
2953 1441 4430 1133) believed, there have been two 


increasingly posi 

in the development of international events and settle- 
international issues. The comment maintained 
the Soviet Union have similar objectives in 
and both wish to exchange specific experi- 
in innovating socialism. Naturally it is impractical to 
they will see eye to eye on every issue, but that will 
them from promoting cooperation, and they 

contribute a lot to the settlement of 


gp88 
ti 


vl 


[By staff reporter Wang Gangyui: third installment of 
three-part series] 


[Text] To a large extent, the sharp increase in overall 
economic cooperation and personnel exchanges between 
Heilongjiang Province and the Soviet Union are the 
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direct result of the provincial government's initiative 
and endeavours. But no one can deny that rapproche- 
ment between the two countries created the necessary 
environment. 


Since October 1982, Beijing and Moscow have held 12 
rounds of political consultations on the normalization of 
State relations. 


The two sides have made positive progress in their 
border negotiations which resumed in February 1987 
~~  yeing suspended for nine years. Foreign Minister 
Qisa Qichen visited the Soviet Union in December and 
Soviet Foreign minister Eduard Shevardnadze is sched- 
uled to visit China from tomorrow to Saturday to further 
prepare for a summit meeting of the Chinese and Sovi- 
ets. This is expected to be held in Beijing later this year. 


Both China and the Soviet Union are pursuing domestic 
reforms to develop their national economies. Thus they 
are both seeking a peaceful international environment 
and a good neighbour policy among bordering countries. 


The Soviet Far East region holds an important position 
in the country’s national economy. It has been listed by 
the Soviet leadership as one of the key regions in which 
an export-oriented economy should be developed. 


However, due to its geographical position, the develop- 
ment of the region's economy depends more on external 
than internal co-operation. 


An economic development progre ame for the Far East 
has been issued by the Soviet Union. It says the region 
should open up the whole world and should revitalize its 
economy by making full use of the economic potential of 
the Asian and the Pacific countries. 


To fulfill the target, the Supreme Soviet has granted the 
region tax exemption treatment, foreign trade powers 
and other preferential policies. It has allowed the region 
to establish “joint management zones” with China on 
agricultyral production and civil construction. 


The development of border trade and various forms of 
technological co-operation with China holds a key posi- 
tion in the Soviet programme. Soviet leader Mikhail 
Gorbachev has repeatedly stressed the importance of 
economic co-oneration with the Asian and Pacific coun- 
tries, especially with China. 


Soviet economists and scholars have pointed out that 
economic co-operation between the Far East and China 
is far beyond the form of border trade. To expand the 
forms and enrich the contents of such co-operation is a 
top priority. 


On the Chinese side, enthusiasm in developing trade and 
technical co-operation with the Soviet Union is equally 
high. 
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After 10 years of reform, China’s economic structure is 
experiencing a period of readjustment and consolidation. 
One of the aims is to cool down the overheated growth in 
order to ease demands on energy and raw materials. The 
development of trade links witt he Soviet Union, among 


tary rather than competitive to each other. 


The Soviet Union has plenty of the steel, timber and 


on 
Technology developed by two countries caters to 
each other’s needs. 
New Centre 


extensive ties with the Soviet Union. 


Enthusiasm of local governments and people on both 
sides of the Sino-Soviet border is perhaps the most 
encouraging factor in developing bilateral trade and 


In all my talks with Chinese and Soviet officials and 
business people throughout my trip to Heilongjiang 
Province, there was a general desire to know, to contact 
and to buy from each other. 


Bilateral trade activities between the two countries in the 
past few years have resulted in extensive contacts and 
mutual understanding. 


As Duo Xianzhong, vice-governor of Heilongjiang Prov- 
ince, pointed out, Sino-Soviet trade and technological 
co-operation has a good future. 


INTERNATIONAL AFFAIRS 


Soviet Eye Specialists Provide Assistance 
HK0102080489 Beijing CHINA DAILY 
in English 1 Feb 89 p 3 


[By staff reporter Zhu Baoxia} 


[Text] Soviet eye special sts are helping Chinese over- 
come sight problems in an programme under 
way at the Beijing Friendship Hospital, formerly the 
Sino-Soviet Friendship Hospital. 


About 80 patients have been eble to stop wearing glasses 
after operations by the specialists from an ophthalmol- 
Ogy institute in Moscow. 


Under the exchange, the Soviet side sends specialists to 
perform operations and train staff here while the Friend- 
ship Hospital sends medical workers to Moscow for 
further trainire. 


Most of the patients are young college students and 
graduates with extreme cases of short-sightedness, a 
growing probiem in China, Li Xiuyun, an eye doctor at 
the hospital said. 


Each operation costs about | ,000 yuan, according to the 
doctor. 


Since the hospital started the exchange last May, nine 
Soviet experts have come to China to work with the 
Chinese doctors. 


Two Chinese eye experts have already mastered the 
technique and are now doing operations themselves. 


Soviet experts estimate about 800 million people around 
the world are nearsighted. 


The Soviets have become leaders in the world in surgical 
treatment of the condition. 


They have sent specialists to many countries to help 
train technicians in the technique. 


Soviet Poll Reveals Feelings Toward Ex-Leaders 
OW3101225089 Beijing XINHUA in English 
1625 GMT 31 Jan 8&9 


[Text] Moscow, January 31 (XINHUA)}—A Soviet poil 
has showed that a majority of Muscovites have positive 
attitudes toward Nikita Khrushchev, and negative feel- 
ings toward Leonid Brezhnev and Josef Stalin, according 
to today’s report of the official news agency TASS. 


51 percent of Moscow’s residents surveyed had a posi- 
tive assessment of Khrushchev, who ruled the country 
from 1953 to 1964. Only 12 percent of the 1,000 Moscow 
residents surveyed had negative feelings toward him. 
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The poll also found that 64 percent of the Soviets said no 
to Brezhnev, who led the country in the 60's and 80's 
when the country was crippled by its economic slow- 
down. Only 7 percent said yes. 


Most Soviets said Brezhnev should be held responsible 
for the present economic woes. 


Replying to questions about Stalin, who headed the 
Soviet Union from 1922 to 1952, 65 percent of the 
Muscovites felt negatively toward the former ieader, 
while 10 percent were affirmative. 


The belated poll was conducted last December by the 
Sociology Institute of the Soviet Academy of Sciences. 
TASS did not explain why the results were kept secret 
until now. 


Soviet Poll Shows for Reform 
OW3101235889 Beijing XINHUA in English 
1526 GMT 31 Jan 89 


[Text] Moscow, January 31 (XINHUA)}—More than 63 
percent of Soviet citizens surveyed recently said they feel 
optimistic about reforms in the Soviet Union. 


According to results of a poll by the Sociology Institute of 
the Soviet Academy of Sciences and two Americ2n 
companies, the majority of 1,000 Soviets surveyed in 
Moscow believe the country’s ongoing reforms will 
improve socialism in the Soviet Union. 


Results of the poll were released today. 


However, 14 percent said the reforms will make the 
Soviet Union stray from socialism, while another |4 
percent found it hard to answer the question. 


The poll found that 31 percent of Muscovites think the 
Soviet economy will change for the better in the next 
three years. But 26 percent saw no prospects for any 
improvement in the country’s financial performance, the 
poll revealed. 


And 16 percent of the respondents were pessimistic 
about the economy, saying it would continue to deterio- 
rate in the near future. 


The poll showed that 32 percent of the Moscow residents 
questioned said the current campaign on cooperatives 
would help increase the production of consumer goods 
and other social services, whereas | 3 percent thought it 
would have little impact on the Soviet economy. 


Many people expressed concern about the high prices set 
by those cooperatives. 


The Soviet Union has regarded polls as “bourgeois” and 
rejected them in the past, but some Soviet institutes have 
recently begun to use polls as a means of reflecting public 
opinion. 
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Southeast Asia & Pacific 


Li Peng Meets With, Hosts for, Sihanouk 
HK0102154889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1502 GMT | Feb 89 


[Report: “Li Peng Meets With Prince Sihanouk”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, | Feb (ZHONGGUO XINVWEN S.1E)— 
This evening the Chinese Premier met with Prince 
Sihanouk and hosied a banquet in his honor. 


Prince Sihanouk is now staying at the Dianyutai State 
Guesthouse. He gave Li Peng a flower basket to express 
his indebtedness to the Chinese premier. Li Peng gladly 
invited Prince and Princess Sihanouk to have photo- 
graphs taken with him and his wife in front of the basket. 


Their meeting lasted about an hour. Sihanouk reiterated 
his 5-point proposal for the settlement of the Cambodian 
issue, stressing the need to fight for Cambodia's total 
independence and national self-determination. He said: 
Al present the international community is aware only of 
the danger of the Khmer Rouge returning to power again 
but not to the danger of the colonization of Cambodia by 
Vietnam. He said that the latter danger was even greater 
than the former. Sihanouk said: Elections must never be 
held within the framework of the People’s Republic of 
Cambodia. He cannot agree to the formation of a so- 
called national reconcilation committee but thinks that a 
quadripartite government should be established and that 
the armies of the various Cambodian parties should be 
frozen and reduced to 10,000 men each. 


Li Peng expressed his support for Prince Sihanouk’'s 
5-point proposal and reiterated China's position on the 
Cambodian issue. 


It is said that Li Peng last met with Sihanouk in April last 
year. 


Sihanowk Ready To Support Any Jakarta Agreement 
HK0102121889 Hong Kong AFP in English 
1201 GMT 1 Feb 89 


[Text] Beijing, Feb | (AFP)}—Resistance leader Prince 
Norodom Sihanouk said here Wednesday that he would 
support any agreement concluded at the Jakarta peace 


Prince Sihanouk failed however to say in a statement what 
attitude his own resistance group, led by his son Prince 
Norodom Rananddh, would adopt at the informa! mect- 
ing on Cambodia scheduled to take place in Jakarta. 
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The former Cambodian monarch said he “will approve, 
support and carry out any accord or compromise that is 
made” in the Indonesian capital by the other Cambodian 
factions. 


Prince Sihanouk’s faction is a member of the U.N.- 
recognized tripartite Cambodian resistance coalition 
which also includes the Khmer Rouge and followers of 
former Prime Minister Son Sann. 


The Jakarta talks are to bring together the three resis- 
tance factions and the Hanoi-backed Phnom Pe 1th gov- 
ernment. 


Prince Sihanouk said here Sunday he would not attend 


trying to stall a solution to the Cambodian problem. 


But diplomats said his decision not to attend has essen- 
tially blocked the negociations since Prince Sihanouk is 


seen internationally as the only person able to lead 
Cambodia after a withdrawal of Vietnamese forces. 


cial visit to Beijing for talks that will include the Cam- 
bodian issue. 


Prince Sihanouk said recently it was too early for Soviet 
authorities to agree to meet him. 


Thai Minister May Meet Sihanouk in 
OW3101192789 Beijing XINHUA in English 
1247 GMT 31 Jan 89 


[Text] Bangkok, January 31 (XINHUA)—Thai Foreign 
Minister Sitthi Sawetsila is expected to meet Samdech 
Norodom Sihanouk during his China tour next month, 


according to a Thai news agency report this afternoon. 
“To my knowledge, Samdech Sihanouk also wants to 
meet me,” said Sitthi, who is scheduled to visit China 
from February 9 to 12. 
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During the visit, Sitthi said, he will inform the Chinese 
side about the latest developments in settling the Kam- 
puchea probiem. 


4 
hy ey ay Siha- 
nouk announced in ey ety fag 
second Jakarta Informal Meeting (JIM Two). He also 
canceled his planned visit to Thailand. 


He said he also wishes to know the Soviet foreign 
minister's attitude on the Kampuchea problem. The 
latter will visit China in early February. 


Li Peng Meets Australian Trade Minister 
HK3101142089 Beijing ZHONGGUO XI" WEN 
SHE in Chinese 1305 GMT 31 Jan 89 


[“Li Peng Says China's Policy of Importing Foreign 
Capital Remains Unchanged"—ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Beiing, 31 January (ZHONGGUO XINWEN 
SHE)—Chinese Premier Li Peng says that China's policy 
of importing foreign policy remains unchanged. He 
made this statement today while to Austra- 
lian Minister of Foreign Affairs and Trade Gareth Evans 
the work of “improving the economic environment” and 
“rectifying the economic order” under way in China. 


Regarding China's reform, Li Peng stressed that no 
equals sign should be placed between China's reform and 
a market-oriented economy. China's goal of reform is to 
build a planned commodity economy and to change the 
past pattern of planned economy characterized by over- 
centralization. To achieve this goal, it is not only neces- 
sary to adopt administrative means but also econom:c 
and legal r. cans. It 1s impossible to see the significance of 
China's reform if it 1s seen as building a market-onented 
economy. 


Li Peng said that China is to develop an economy that 
includes multiple economic factors; however, the fact 
that public ownership 1s the base of such an economy will 
not be changed. 


Li Peng visited Australia 4 months ago. He had a long 
talk that lasted an hour or so with the Australian guest at 
Ziguang in Zhongnanhai this afternoon. They spoke of 
some major world issues, the regional situation, and 
bilateral relations. 


§ 
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Li Peng believes that the two sides share a hope for 
further developing bilateral cooperation in an all-around 
way, and he hopes that the two nations wil! make joint 
efforts to achieve this. 


Minister Evans said that he hopes that the Sino-Austra- 
han conference on economic ties at the ministerial level 
will conduct constructive discussions on bilateral eco- 


nomic cooperation. 


Minister Evans and his entourage arrived in Being 2 
days ago. They are scheduled to leave for Australia 
tomorrow. 


Qian Qichen Attends 
OW 3101201189 Betyjing XINHUA in English 1549 
GMT 31 Jan 89 


[Text] Beying, January 31 (XINHUA)}—Premier Li Peng 
said here this that China, like Australia, 1s 
willing to further develop all-round cooperation between 
the two countries. 


Al a meeting with the Australian Minister of Foreign 
Affairs and Trade, Gareth Evans, Li said he hoped the 
two countnes will work for this end. 


Evans said Australia and China should broaden their 
economic cooperation. He said he hopes that the mect- 
ing of the Australian - Sino ministerial economic com- 
mittee to be held in April will produce a constructive 
discussion on bilateral economic cooperation. 


During tue meeting, Evans conveyed Australian Prime 
Minister Robert Hawke's cordial regards to Li Peng. And 
Li Peng asked Evans to present his regards to Hawke. 


Al the meeting, Li and Evans exchanged views on 
important international issues and on the regional situ- 
ation. 


At his guest's request, Li brnefed Evans on China's 
domestic economic situation. 


Chinese Foreign Minister Qian Qichen attended the 
meeting. 


Evans 1s due to finish his visit to China and leave Beiying 
tomorrow. 


NPC Delegation Ends Visit to 
OW3101175289 Beying XINHUA in English 
1201 GMT 31 Jan 89 


[Text] Manila, January 3! (XINHUA)}—The goodwill 
delegation of the National People's Congress of China 
led by Vice Chairman Ye Fei of its Standing Committee 
left here for home today, concluding a one-week visit. 
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Speaking at 2 press conference at the airport before his 
departure, Ye Fei said that his visit was very successful 
and impressive. He and his delegation had had sincere 
and fnendly talks with members of both chambers of 
Philippine Congress and exchanged views on issues of 
mutual concern. Especially, President Corazon Aquino 
had had a cordial meeting with the delegation. Wherever 
it visited, the delegation received a very warm reception. 


He said that ail this showed the brotherly and kinsfolk- 
like fnendship existing between the Chinese and Philip- 
pine people. He described the Sino-Philippine relations 
as “having deep roots and luxuriant leaves.” 


Ye Fei said that personally, he visited his birthplace of 
Diaong, Quezon Province, north Philippines, 70 years 
after he left, and had a happy reunion with his relatives 
of three generations there. “My excitement 1s beyond 
descnption when I set foot again in Diseng,” he said. 


Answering questions from reporters, Ye Fe: said that 
during his talks with Congress members, he had 
expressed appreciations for the one-China position of 
the Aquino government and Congress. 


Ye Fei and the Chinese NPC deiegation were seen off at 
the airport by Leticia Ramos-Shahani, chairperson of the 
Senate Committee on Foreign Affairs, senators ..d 
members of the House of Representatives. 


Present were also representatives of the Chinese cornmu- 
nity and some of Ye Fei's relatives. 


This morning, Senate President Jovito Salonga had 
breakfast with the Chinese delegation to bid 1! farewell. 


West Europe 


Yang, Qian Send Anniversary Messages to France 
OW 3001213589 Beijing XINHUA in English 
1516 GMT 30 Jan 8&9 


[Text] Beying, January 30 (XINHUA)—Stable “evelop- 
ment in Sino-French relations favors the world peace 
and stablity, Chinese President Yang Shangkun said 
Thursday [26 January]. 


In a message to French President Francois Mitterrand to 
mark the )d anniversary of the establishment of diplo- 
matic relations between China and France, Yang said 
that the relatrons between the two countnes have been 


developing on the basis of mutual respect. 


“Such a development is not only in the fundamental 
interests of our two nations but also favors the world 
peac. °d Stabelety,” Yang said. 


“France 1s the first among major Western countries that 
established forma! relations with China,” the president 
said, adding that “the event opened up a new chapter in 
the relations between the two countnes.” 
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“It also exerted great influence on world affairs,” Yang 
said. 

“I believe that the friendly and cooperative relations in 
various fields between China and France will develop to 
a new and higher level with the joint efforts from our two 


sides.” 
Chinese Foreign Minister Qian Oichen also sent a mes- 
sage of to his French counterpart Roland 


Dumas, in which he said that “satisfactory development 


lishment of formal relations 25 years ago.” 


He wished both sides to further strengthen and deepen 
the fnendly and cooperative relations. 


French President Mitterrand Pledges Friendship 
OW2801060689 Beijing XINHUA in English 
0243 GMT 28 Jan 89 


[Text] Paris, January 27 (XINHUA)—French President 
Francois PAitterrand said here today that France is 
always ready to contribute toward the fnendly obyectives 
fixed by China. 


In a message to Chinese Presideni Yang Shangkun on the 
occasion of the 25th anniversary of the establishment of 


Sis and extuted exthasan ooh Cates 


France also nominated Charlies Malo as the new ambas- 
sador to China to replace Michel Combal, the French 
Foreign Ministry reported. Malo was ambassador to 
China in 1982-86. 


Officials Discuss Education With FRG Guests 
OW2901041789 Beijing XINHUA in English 
1608 GMT 25 Jan 89 


[Text] Beijing, January 25 (XINHUA)—A senior Chi- 
nese education official said here today the Chinese 
Government regards vocational education as a key link 


in developing the country's education. 

“It is also an i link for training qualified 
laborers,” said Li Tieying, State Councillor and minister 
in charge of the State Education Commission. 


Speaking at a meeting with Siegfried Leng), secretary of 
state for economic cooperation of the Federal Republic 
of Germany, Li said China will run several hundred 
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vocational schools in the immediate future. 
“This work will be done remolding the existing 
special or technical secondary schools,” he said. 


He called for efforts to establish a system of junior, 
bines with the work of climinating illiteracy. 


Leng! and his colleagues came here for talks on cooper- 
ation in vocational education with officials of the Chi- 
nese Ministry of Foreign Economic Relations and Trade. 


Leng! told Li that vocational education is one of most 
{ cooperation programs between the FRG and 
China, and this cooperation will last at least 20 years. 


The Federal German official said the training of quali- 
fied technical workers is the secret of ensuring the 
popularity of his country’s products on international 
market. 


He said the FRG 1s willing to offer assistance of different 
kinds io China in the field of vocational education 


within its capability. 


During the meeting, Wang Mingda, vice-minister of the 
State Education Commission, presented Cari Bock, 
advisor to the FRG Mis: of Economic Cooperation 
and a specialist in vocatmual education, with a letter of 
appointment inviting fi (© act as vocational education 
advisor to the Chinese commission. 


Li Xiannian Meets Visiting Danish Prince 
OW3101213989 Beijing XINHUA in English 
1605 GMT 31 Jan 89 


[Text] Beijing, January 31 (XINHUA)}—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
Prince Henrik, husband of Queen Margarete II of Den- 
mark and president of the Danish branch of the World 
Wildlife Fund, here today. 


The two men discussed technical soperation between 
China and Denmark ar expressed their satisfaction 
with Sino - Danish coo; eration in many fields. 


They also discussed wildlife protection. 


Earlier this afternoon, State Councillor Chen Junsheng 
met Prince Henrik. 


Prince Henrik visited the Boyang Lake Migratory Bird 
Reserve in the middie reaches of the Yangtze River. He 
1s due to leave Beijing for home tomorrow. 


FBIS-CHI-89-020 
1 February 1989 


 — Praises Solution to Macao Issue 
W 3101214089 Beijing XINHUA in English 
1610 GMT 31 Jan 89 


[Text] Being, January 31 (XINHUA)}—Foreign Minis- 
ter Qian Qichen said here tonight that the Sino-Portu- 
guese Joint Stavement on the Macao Question will be 
implemented smoothly under the joint efforts of the two 
countries. 


In his speech at a banquet held by the Portuguese 
Ambassador to China Octavio N. Valerio to celieberate 
the 10th anniversary of the establishment of diplomatic 
relations between China and Portugal, Qian praised the 
satisfactory solution of the Macao question by the two 
countries. 


He also praised the development of friendly cooperatron 
between the two countries in the past decade. 


He expressed his belief that under the joint efforts of the 
two countnes, Sino-Portuguese cooperation in politics 
and economic, cultural and other fields will develop 
further. 


Valero said he highly valued the fnendly cooperation 
between the two countnes and that the Sino-Portuguese 
joint staiement on the Macao question has set a good 
example for peace, cooperation and progress. 


Science, T Delegation Visits Turkey 
TA2401 204789 Ankara ANATOLIA 
in Turkish 1745 GMT 24 Jan 89 


[Text] Izmir (AA}—A PRC science and technology del- 
egation today visited the Aegean Chamber of Industry in 
Izmir. In a statement during the visit, Yang Yimin, head 
of the Chinese delegation and director of the Uygur 
Science and Technology Committec, said that the vol- 
ume of trade between the two countres 1s unsatisfactory 
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Noting tha: the volume of trade between the two coun- 
tries was only $200 million in 1988, Yang said: This is 
the first time that a Chinese science and technology 


to eventual cooperation in these fields. We hope that 
technical delegations from your country wll also come 


Afiter visiting the permanent industrial exposition in the 
chamber, the ion left for a tour of certain indus- 
tnal installations in Izmir and Manisa. 


decision through which the British 
granted a loan, totaling $3.2 million, to Heilongyjiang’s 
rural pharmaceutical corporation. 


[Text] The following is the full text of the decision by the 
PRC State Council on the funeral service for the 10th 
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Signed and issued by Li Peng, premier of the PRC State 
Council. 


Gevernment on New Panchen Lama 
HK0102025 389 Hong Kong HONGKONG STANDARD 
in English | Feb 89 p 6 


[By Tammy Tam] 


[Text] The Chinese government has reaffirmed its stand 
that the reincarnation of the next Panchen Lama should 
be approved by the central government. 
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On Monday night [30 January] the premier, Mr Li Peng. 
signed a three-point declaration in which he stressed that 

for the reincarnation “have to be reported 
to the State Council for final approval”. 


The State Council! also decided to provide a “special 
fund” for the construction of a grand stupa to house the 
body of the late Panchen Lama. 


Responsibility for the funeral will be 
handed to a special committee at the Zhaxi Lhunbo 
Lamasery. 


“Everything is to be carried out according to Tibetan 
tradition,” said Ms Chen Xin, deputy director of the 


“Ever since the Qing Dynasty it has been an established 
practice for both the Panchen Lama and the Dala: Lama 
to have their titles conferred by th central government. 


“The selection of the child candidate will be handled by 
the Democratic Administration Committee of the Zhaxi 
Lhunbo Lamasery with the help of the Tibet branch of 
the Buddhist Association of China,” Ms Chen said. 


Both organizations are headed by senior lamas who are 
Beiii 


According to Tibetan tradition, the Kanbu Conference 
should take care of the matter. 


“The Kanbu Conference was abolished in the carly 
1960s when Tibet began its democratic reforms,” said 
Ms Cher. 


“Kanbu was the product of the old Tibetan system which 
ined politics with religion. 


The Living Buddha has been in Beying with the late 
Panchen Lama for many years. He is a member of the 
National People's Political Consultative Conference. 


Tibetan Entertainment 
HK3101 143489 Lhasa Tibet 
in Mandarin 1130 GMT 31 Jan 89 


Service 


well as all people throughout the region, saying that in 
order to mourn with deep gnef the death of the reverend 
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Wen Jiabao Comforts Tibetans 
Comforts Patriotic Tibetan Personayes in Lhasa on 
Behalf of the Central Authorities”) 


in Chinese 1700 GMT 31 Jan 89 
[Report by Pi Deyi (4122 1795 5030): “Wen Jiabao 


—. 
statesman, ally friend of HK01J02115689 Beijing XINHUA Hong Kong Service 


: Qeiayi 
week. All television and radio stations will stop broad- 


parties throughout the region will be suspended for | 
casting entertainment programs for | week. 


1 February 1989 
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1084] and extensive front wali [qian bi 0467 1084] 
all rescue measures proved ineffectual. 


Wen Jiabao continued: Great Master Baingen was an 
outstanding activist in state affairs and a great patnot. 
He was a loyal friend of the CPC and outstanding leader 
of Tibetan Buddhism. During the past several decades he 
always adhered to the stand of patriotism and resolutely 


esteem of the broad masses of people and monks. Great 
Master Baingen's passing is a great loss to the state and 
2 great loss to the people of all nationalities in our 


cause of Great Master Baingen—building a united, pros- 


: 
It 
i 
i 


Cedain, vice chairman of the Tibet Autonomous 
Regional People’s Government, and Danzeng Jiacuo, 


thanks to the CPC Central Committee regyonal 


if 
| 
Hill 


accordance with religious rites, reflects the central 

They 
pledged to carry on the unfinished cause of Great Master 
Tibet. 
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of Bainge: Viewed 
HK0102054689 Beijing CHINA D.' /LY in English 
1 Feb 89 pl 


[By staff reporter Chang Hong] 


[Text] Three days of religious rites to mourn the death of 
the 10th Panchen Lama will begin today at the Yonghe 
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HK3101151789 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 31 Jan 89 
J 


The message reads: “All members of the Central Advi- 
sory Commission are distressed to learn of the passing of 
Baingen Erdini Qoigyi Gyaincain (Panchen Lama), vice 
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Lamas Meurn Bamgen 
OW0102075789 Beijing XINHUA in English 
1607 GMT 30 Jan 89 


[Text] Xigaze, January 30 (XINHUA)}—More than 800 
lamas in the Zhaxi Lhunbo Temple in Xigaze are mourn- 
ing over the Panchen Lama with prayers and “ther 
At the home (word indistinct) of the Panchen Lama, who 
died on January 28, eminent lamas have been chanting 
prayers day and night. 


A living Buddha in his 70s said, “I have to pray as much 
as possible to give expression to my gnef for the death of 


the great master, an eminent man in our religion.” Some 


1552 GMT 31 Jan 89 


[Text] Xining, January 31 (XINHUA)}—Some 4,000 
Tibetans from northwest China's Qinghai Province, 
home of the late Panchen Lama, have visited his old 
residence since January 29 to pay their respects. 


Yesterday morning, 150 lamas from the Wendu Lama- 
sery, where the 10th Panchen Lama was a monk before 
he was sent to the Taer Monastery in Qinghai in 1941, 
walked 10 kilometers to the old home to pray for the 
Panchen Lama. 
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Upon hearing the news of the Panchen Lama's death, < 
living Buddha who had just returned from attending the 
burial service for the fifth to the ninth Panchea Lamas in 
Xigaze, went back «> Xigaze, 2,500 kilometers eway 
from Wendu. 


According to a local official, Tibetans in the lama’s home 
town >@ refrain from cating between January 3! to 
Febraavy | to mourn his passing in accordance with local 
custom. 


OWG102082189 Beijing XINHUA in English 
1503 GMT 31 Jan 89 


Consul General Mourns 
HK3101151989 Lhasa Tibet Service 
in Manzarin 1130 GMT 31 Jan 8° 


[Text] On behalf of the people of the K; of Nepal 
and in his own name the Kingdom of $ consul 
general to Lhasa at 1730 on 30 January made a phone 
call to the Tibet Autonomous Region External Affairs 


Zhao Ziyang Addresses Veterans at Tea Party 
HK0102063089 Beijing RENMIN RIBAO 
in Chinese 31 Jan p ! 


[Report by reporter Wang Jun (3769 6210) and Yuan 
Jianda (5913 1696 6671) “Zhao Ziyang, Li Peng, and 


the Great Hall of the People. He said with deep feelings: 


the country are ing the Festival, 
people recall that it is precisely because of the 
bloody battles by our revolutionaries of the older 


generation, and their efforts exerted over a long time that 
we can achieve the peace, stability, and prosperity of 
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comrades on all fronts the .ountry. He hoped 
tha: under the leadership of the party Central Commit- 
tee, and through the guidance of the principle of “doing 
according to one’s capability and doing all that one can,” 
veteran cadres wil continue to make new contributions 
to reform and tix cause of socialist modernization. 


The tea party was held in an enthusiastic, thrifty and 
simple way. Literature and art workers in the capital 


FBIS-CHI-89-020 
1 February 1989 


Qiuli, Chen Xilian, Duan Junyi, Ji Pengfei, Huang Zhen, 
Kang Shien, Yan Jici, Rong Yiren, Fei Xiaotong, Lei 
Jieqiong, Chen Xitong, Ren Jianxin, Kang Keqing, Zhou 
Peiyuan, Qu Wu, Cheng Siyuan, Hong Xuezhi, Liu 
Huagqing, and others. 


Today’s tea party was jointly held by the Central Advi- 
sory Commission, the Central Organization Depart- 
ment, the PLA General Political Department, and the 
Beijing Municipal CPC Committee. 


Text of Zhao’s Speech 
HK0102064889 Beijing RENMIN RIBAO 
in Chinese 31 Jan 89 p 1 


[““Text” of speech delivered by Zhao Ziyang at a Spring 
Festival tea party in honor of veteran comrades on 30 
January 1989 in Beijing] 


[Text] Comrades, 


The Spring Festival, a traditional festival of our people, 
is drawing near. Today the Central Advisory Commis- 
sion, the Central Organization Department, the PLA 
General Political Department, and the Beijing Munici- 
pal CPC Committee jointly hold here a Spring Festival 
tea party in honor of veteran comrades. On behaif of the 
CPC Central Committee, the State Council, and the 
Central Military Commission, I pay a New Year’s call in 
advance to comrades present, and all retired veteran 
comrades throughout the country, and extend holiday 
greetings to them. 


When hundreds of millions of families throughout the 
country are jubilantly celebrating the Spring Festival, 
people naturally remember that it is precisely because of 
the bloody battles fought by our revolutionaries of the 
older generation, and the efforts exerted by them for a 
long time that we can achieve today’s peace, stability and 
prosperity. Our veteran comrades’ meritorious service 
will go down in the annals of history forever. People 
from generation to generation will never forget this. The 
party and government are grateful to you, the Army is 
grateful to you, and the people are also grateful to you! 


Comrades are concerned with the current situation and 
work. Taking this opportunity, I will brief participating 
veteran comrades on the present situation. 


You all know that our country has been carrying out 
reform since the 3d Plenary Session of the 11th CPC 
Central Committee convened. The decade-long reform 
has considerably built up our country’s economic and 
technical forces, markedly improved the people’s liveli- 
hood, and brought about a tremendous change in the 
entire nation’s outlook. The significance of reform lies 
not only in the achievements we have already made, but 
also, more importantly, in the new system we are explor- 
ing and trying to set up, that is, a system that is capable 
of stimulating the expansion of social productive forces 
while giving play to our political superiority in order to 
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continuously perfect socialist democracy and the legal 
system, and further manifest the socialist system and its 
superiority. This, of course, is a difficult tortuous road. 
The tasks are extremely arduous and complex. It is 
impossible to totally avoid setbacks or errors on this 
road. Nevertheless, we have already scored remarkable 
achievements. The task of doubling the gross national 
product before 1990 has been prefulfilled—proof that 
the direction we have chosen and the party basic line are 
correct. As long as we advance steadfastly along the line 
laid down at the 3d Plenary Session of the 11th CPC 
Central Committee and pay prompt attention to solving 
new problems, we will surely win a victory and reach the 


set goals. 


Comrade Xiaoping has repeatedly stressed that we 
should persist in grasping things with two hands. Now we 
are grasping the development of socialist commodity 
economy and productive forces with one hand, and 
grasping the work in the ideological and political field 
with the other. If we fail to develop a commodity 
economy, ours can only be a poor socialism that is 
unable to display the superiority of the socialist system. 
If we fail to grasp ideological and political work, society's 
stability cannot be maintained. Various kinds of nega- 
tive and corrupted phenomena, which exist in capitalist 
society, and prevail during the early period of the devel- 
opment of capitalist commodity economy in particular, 
will spread unchecked. Ours is a socialist country. Con- 
ditions have existed in our country that ensure that we 
will be able to develop commodity economy, and to 
check the growth of those negative and corrupted phe- 
nomena. 


Last September the 3d Plenary Session of the 13th CPC 
Central Committee worked out the guiding principle of 
“improving the economic environment, rectifying eco- 
nomic order, and deepening reform in an overall way.” It 
has been decided that reform and construction in this 
and next year will be focused on improvement and 
rectification. Later, the CPC Central Committee and the 
State Council have successively adopted a series of 
measures to carry out the improvement and rectifica- 
tion. Initial results have been achieved. Of course, we 
have just started our work, and must on no account relax 
it. We must continue to make efforts to grasp our work in 
a down-to-earth manner. 


While making arrangements for the improvement and 
rectification, the 3d Plenary Session of the 13th CPC 
Central Committee has also stressed strengthening and 
improving the party leadership, and giving play to our 
political strong points. In this connection, during this 
period of time we have successively grasped several 
kinds of work. Regarding party work style and honest 
and clean government, the central authorities have con- 
ducted investigations and studies in many aspects. The 
Secretariat held special meetings to discuss the issue, anid 
distributed minutes of the meetings. At the end of lasi 
December the party Central Committee held a national 
meeting on party members’ education work to discuss 
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and make arrangements for education of party members, 
and strengthening the building of the party. In mid- 
January this year a national forum on political and legal 
work was held to discuss the issues of persisting in the 
people’s democratic dictatorship, strengthening socialist 
legal system, and straightening out social order in a 
comprehensive way, and so on. In the latter half of 
January a national meeting on discipline inspection was 
convened. In accordance with the guiding principle of 
strictly administering the party, the meeting discussed 
the issues of further improving party work style and 
strictly enforcing party discipline. From 4 January this 
year to the end of the month, the party Central Commit- 
tee has called together some provincial party secretaries 
and deputy party secretaries in the Central Party School 
to attend a class concerning the building of the party to 


profoundly discuss the issues of strengthening ideologi- 
cal and organizational building of the party. 


The party Central Committee holds that building social- 
ism with Chinese characteristics cannot succeed without 
the development of the socialist commodity economy. 
The construction of the commodity economy cannot be 
carried out smoothly without efforts in ideological and 
political fields, and the ideological and political work 
must be centered around party building. In the current 
work on party building, it is necessary to solve conscien- 
tiously such prominent problems as the current situation 
of reforming, opening up to the outside world, and 
developing commodity economy. We must solve how to 
enable party member-cadres to maintain honest perfor- 
mance of their duties, build closer relations between 
party members and ordinary people, maintain the whole 
party’s ideological unity and enhance the party's cohe- 
sion On major questions of political principles, enforce 
strict and unified discipline and overcome laxity among 
all party members (regardless of their work and posi- 
tions), increase the party’s appeal to the masses of people 
through improving and strengthening party leadership, 
and so forth. Party building is indeed confronted with 
quite a few new problems in the new situation. However, 
as long as the party Central Committee takes the initia- 
tive and party committees at all levels conscientiously 
place party building on the agenda, we will find solu- 
tions, accumulate experience, and achieve fruitful results 
in tackling problems. Facts have borne this out. 


The party Central Committee is committed to continu- 
ing the work in the above-mentioned fields, and hopes 
that veteran comrades will render energetic support. 
With their high prestige, extensive influence, and rich 
experience, veteran comrades are the party's invaluable 
assets. The party Central Committee urges party com- 
mittees at all levels to attach greater importance to work 
related to veteran cadres, showing concern for their 
political and everyday life, taking good care of them, 
listening attentively to their criticisms and suggestions 
and trying to create necessary conditions for them to 
take part in activities suitable to their talents. It is 
necessary to further advocate and carry forward the 
Chinese nation’s fine tradition of respecting the aged in 
the whole party and society. 
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The accomplishment of the four modernizations and 
revitalization of the Chinese nation call for joint, sus- 
tained struggle by the old, middle-aged, and young 

The whole party and the whole nation 
should work determinedly with one heart and one mind, 
and forge into the future, one generation after another, 
despite setbacks. The revitalization of the Chinese 
nation will certainly succeed. 


Commentator on Mass Media Role 
HK0102035089 Beijing RENMIN RIBAO 


in Chinese 31 Jan 89 p 1 


{[Commentator’s article: “Give Full Play to the Mass 
Media’s Supervisory Role in the Anticorruption Struggle”) 


[Text] The corrupt practices of a small number of party 
and state officials have become a serious problem that 
impedes reform and modernization construcuon. 
Recently the Central Secretariat held a special meeting to 
discuss the issue of maintaining incorrupt government 
and put forward the major task of opposing corruption 
and maintaining honesty (as reported by this newspaper 
on 16 January). This was supported by people through- 
out the country. 


How can we effectively prevent corruption and maintain 
the incorruptibility of our party and state institutions? 
The summary of the Central Secretariat meeting 
included many effective measures. Among them, an 
important point is to strengthen opinion supervision. 
Practice has shown that public opinion is a very powerful 
weapon and opinion supervision is a highly effective 
“antiseptic.” 


Our mass media are powerful because they maintain 
close ties with the masses and represent a major channel 
for the people to exercise their rights as masters of the 
state and for their political participation. The strength of 
public opinion comes from the strength of the people. 
The fundamental way to fight against corruption is to 
rely on the strength of the people. Therefore, we must 
make full use of the mass media to mobilize public 
opinion and to arouse the people’s enthusiasm for paying 
attention to the incorrupt conditions of our party and 
state institutions and for making various criticisms and 
proposals. This is also an important task in the develop- 
ment of our socialist democratic politics. 


Our mass media are powerful also because they are open 
to the public. The common experience of all localities in 
fighting against corruption and maintaining government 
incorruptibility in recent years shows that openness is an 
effective we’ to fight corruption. In order to raise the 
degree of openness, we must establish a sound system to 
make public government activities regularly. Under such 
an open administration system corrupt practice will not 
be concealed, and this provides a basic necessary precon- 
dition for preventing and eliminating corruption. The 
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mass media provide the best channel for open govern- 
ment. Such openness will be a powerful deterrent. It is 
said that corrupt officials “are not afraid of being criti- 


ttach importance to the mass media's supervi- 
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things, then we will demonstrate our courage to face 


maintaining government incorruptibility, and spreading 
such successful experience. In a broader sense, com- 
mending honest and upright conduct is also an aspect of 
opinion supervision. In the long run, or fundamentally 
speaking, the achievements of our struggle against cor- 
ruption must be consolidated through the establishment 
of a set of sound syste...3, and only thus can we maintain 
incorruptibility for a long time. In general, our propa- 
ganda work through the mass media in the field of 
maintaining incorrupt government is successful; but, in 
some aspects, this work is still unsuited to the developing 
situation. The main problem is that we are still unfamil- 
iar with, or still not accustomed to, the constructive 
aspect of things. That is, we often neglected the institu- 
tional factors in our propaganda work, and often paid 
attention to the handling of the corruption cases and to 
the arrest of corrupt officials. We do not mean that it is 
not necessary to handle those cases and impose legal 
sanctions against a very small number of seriously cor- 
rupt cadres. What we want to stress is that it is equally 
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important to conduct legal education, especially educa- 
tion in citizens’ duties and mght, among cadres and the 
masses; such education is of farther-reaching and funda- 
mental significance. Party cadres and state functionaries 
must have legal knowledge and a sense of being public 
servants. They should learn how to act according to laws 
and regulations. The masses should also know how to 
safeguard their rights and understand the laws and 
regulations so as to exercise supervision. This should be 
regarded as an important aspect of opinion supervision. 


In order to give correct play to opinion supervision, our 
journalists should further raise the sense of responsibility 
and have a better understanding of the laws, and should 
adhere to the realistic thinking and work style. RENMIN 
RIBAO is willing to join hands with other journalist 
units in promoting opinion supervision and making 
contributions to the maintenance of the incorruptibility 
of ou party and state institutions, to the building of 
socialist democratic politics, and to the advances of 
reform and modernization construction. 


Commentator on for Reform 
OW0102042289 Beijing BAN YUE TAN 
in Chinese No 1, 10 Jan 89 pp 4-5 


[New Year's : “Historical Responsibility, Hope 
of the Country”"—by BAN YUE TAN commentator] 


[Text] The ringing bells of New Year's Day ushered in 
the last year of the 1980's. The world is heading toward 
the 1990's. 


Looking back at the past |0 years we realize that we have 
braved the storm and advanced in big strides along the 
path of reform. Our party and state have engaged in 
magnificent undertakings that have benefited the | bil- 
lion people and are worthy of our martyred predecessors 
and the future generation. Many difficult problems have 
cropped up that worried the leaders and caused griev- 
ances among the masses. There were comforting as well 
as disquieting moments. 


Looking ahead to the next 10 years, the international 
situation is relaxed and a favorable environment has 
emerged. But competition is stiff and the situation is 
grim, which offers challenges as well as hope. 


Our generation, and generations to come, have been 
brought on to the grand stage of world competition in the 
course of historical development. On this grand stage, 
the new technological revolution, spearheaded by high 
technology, is just beginning to unfold. It has changed 
the world’s outlook beyond belief. The different types of 
countries have widened the gap between them as they 
race with one another on the track of economic and 
technological contest. Some countries are obviously in 
the lead. Reform and readjustment have begun on a 
global scale. Whoever succeeds in reform and readjust- 
ment will emerge a winner in the competition. 
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Right before the start of the 1990's, we are deeply aware 
of our historical responsibility—that of holding high the 
banner of reform, speeding up the development of pro- 
ductive forces, driving the train with which we will 
realize socialist modernization with Chinese character- 


istics, safely and quickly in the direction of democracy, 


We should lift our spirits and forge ahead courageously. 
We cannot afford to let this opportunity slip. Time and 
tide wait for no man. If we do not advance, we will slide 
back. It is the survival of the fittest. 


Today the boat of reform has encountered storm. The 
economy is troubled by inflation. The people's morale is 
sapped by unhealthy social conduct. How do we move 
ahead? 


In the face of difficulties, we should have the courage to 
squarely face reality as well as the determination to 
change it. Now that we are presented with the challenge, 
we should seize the opportunity, firm up our conviction 
and move ahead step by step to scale new height. 


The PRC enters its 40th year in 1989. Our country has 
reached the age of freedom from bewilderment, so to 
speak. It is more mature and in the prime of life. We 
have high hopes for reform in the new year and years to 
come. 


We have hopes because in the past 10 years, we have 
blazed a new trail for reform, and have gained experi- 
ences from successes as well as failures. Now we are 
summing up the experiences and are oriented toward the 


We have hope because the party that leads our reform 
has clearly realized the difficulties in front of us as well 
as the crux of the problems. With the greatest determi- 
nation, it is taking effective measures to improve the 
economic environment, rectify economic order, remove 
obstacles and promote reform. 


We have hope because the people, who have travelled a 
tortuous path, believe that reform will bring a bright 
future to China. They favor and support reform. There is 
no future to turning back. 


These are not enough. More importantly, we should let 
every citizen realize their historical responsibility. 
Reform is the common cause of our ! billion people. The 
foundation of socialist China was laid down by our 
forefathers with their lives and blood. We have settled 
down, gotten on with our pursuits, and worked to 
revitalize our nation on this land of 9.6 million square 
km. Each and every person is responsible for the rise and 
fall of his country. We should not allow patriotic feelings 
to fade. Each of us should take actions and make 
sacrifices to ensure success i> ,eform. None of us should 
be a bystander with folded arms, waiting and doing 
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nothing. To remove the roadblocks that stand in the way 
our advance requires our concerted efforts. Communists 
and the Chinese public should have a sense of elation 
when they encounter storms and rapids, and are in 
difficult conditions. Only then will they demonstrate 
their true heroic nature. The hope of revitalizing the 
Chinese nation lies in our generation and the generations 
to come. We are duty-bound and should be ready to take 
on our responsibility. 


The Chang Jiang rolls forward after winding through 
high mountains and gorges, constantly flowing east into 
the sea. Our boat of reform will certainly ride the storms, 
bypass the hidden rocks and successfully reach the 
desired destination. 


With this, we extend our best wishes to you on the 
occasion of the new year of 1989. 


of Nation Urged To Realize Reform 
HK0102042189 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 23 Jan 89 p 1 


{“Letter from Beijing” by reporter Zhang Weiguo (i728 
0251 0948): “Drawing on the Strength of the Whole 
Nation To Solve the Most Knotty Problems”] 


[Text] As the New Year begins, everything looks fresh 
and gay. Though spring has yet to come round again, the 
hope which comes along with the New Year has 
sprouted, full of life. 


Al a recent get-together of young theorists held in Beij- 
ing, some young scholars, who are famous for boldly 
speaking out, candidly pointed out our reform is really 
facing a grim test. We should withstand the storms at this 
critical moment. Wavering and flinching from difficulty 
is undesirable. If there are indeed mistakes in reform, 
we, who are engaged in theoretical research, should dare 
to admit them, draw a lesson from them, and earnestly 
correct them. It is wrong to believe that everything that 
has a “reform” tag on it is correct. It occurred to me that 
Bao Tong, director of CPCCC Political Restructuring 
Research Center, pointed out to a number of young 
friends at a meeting of Beijing Youth Economics Insti- 
tute not long ago: The achievements scored in reform are 
our achievements; problems in reform are problems we 
are to solve; and difficulties in reform are difficulties we 
are to overcome. He maintained that we should, with 
this understanding in view, study and consider how we 
can improve our reform program and march ahead 
rather than mark time, let alone fall back. 


We design our reform program and take part in imple- 
menting it. Reform itself is a process, which should be 
continuously processed and improved, rather than a 
finished pattern. Therefore, everyone of us should study 
reform and take it as object and products of labor. 


moment, and try our best to secure the fruits of reform. 
It is necessary for us to cherish and treasure the reform 
ranks and position which were hard obtained. We should 
conscientiously grasp every opportunity and change the 
crises into favorable opportunities; otherwise, it is pos- 
sible that all that has been achieved is spoiled. This is in 
no way alarmist talk. 


on Need for ‘Fifth Modernization’ 
HK2601071189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0719 GMT 24 Jan 89 


(“A Sociologist Says That China Needs the Fifth Mod- 
ernization"—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 24 Jan (ZHONGGUO XINWEN SHE)}— 


recent years, and put forward the proposition that China 
needs the fifth modernization. He has given lectures on 
this topic in many places, and his viewpoint is very 
popular with the audience. On | September | 988, Hong 
Kong’s TA KUNG PAO published his article “China 


Recently, Professor Tian Sen was interviewed by this 
reporter. He said: China's four modernizations all belong 
to modernization in the realm of material civilization, 
but man’s modernization is modernization in the realm 
of spiritual civilizziic.u. Without man’s modernization, 
it is hard to realize the grand objective of the four 


EW 


The key to modernization in the realm of spiritual 
civilization lies in the continuous enhancement of the 
cultural and scientific knowledge and moral integrity of 
all members of society and lies in the gradual change in 
— ideas and modes of thinking and behavior and 
style of living so that they can be adapted to the 
changes brought about by the microelectronics 
10N. 


it 
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It is learned that Professor Tian Sen is now writing a 
book entitled “China Needs the Fifth Modernization— 
Man’s Modernization.” 


State Council Official on Red Tape, Paper Work 
OW 3001172389 Beijing Domestic Service in Mandarin 
1030 GMT 25 Jan 89 


[From the “National Hookup” program] 


[Text] Numerous documents, poor quality of docu- 
ments, and many superfluous meetings have become the 
common drawbacks of administrative organs. At today’s 
national forum on government offices’ documentary 
work Bai Meiqing, State Council deputy secretary gen- 
eral, said: This kind of typical bureaucracy and red tape 
has adversely affected the work efficiency and prestige of 
the government. We must pay great attention to this 
issue. 
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It 1s learned that last year the General Office of the State 
Council received 5,284 letters from various localities 
and departments asking for instructions, exceeding the 
previous year’s figure by 500. In addition, it received 
more than 3,000 reports and letters reflecting the situa- 
tions at lower levels plus a countless number of work and 
meeting reports of one kind or another. Some of these 
documents were lengthy and stereotyped without any 
substance. As a rule, they contained three typical parts: 
achievements, tasks, and problems. They might consist 
of several thousand characters, but had little or no 
substance. 


Bai Meiqing urged ail localities and departments to issue 
fewer documents this year than last year. He said: Except 
for important meetings, reports on meetings discussing 
work in various specialized fields should be much 
shorter in length and much more concise in content. All 
localities and departments should check up on the 
reports they prepare regularly for the purpose of keeping 
the higher authorities informed of their situations. Some 
may be combined into one report; others may be deleted. 
Particular attention should be given to the follow-up 
work, that 1s, 1t 1s imperative to ensure that what is stated 
in the documents 1s properly dealt with or carned out. 
Any important matter must be announced publicly or 
reported to the authorities concerned in a timely man- 
ner. 


Bai Meiging stressed: In compliance with the instruc- 
tions of the central authorities, leading cadres at all levels 
should personally direct the drafting of important docu- 
ments to ensure their correctness and practicability so 
that the documents will truly serve the purpose of 
guiding work. 


CPPCC Approves Provisional 
HK0102063589 Beijing RENMIN RIBAO 
in Chinese 28 Jan 89 p 4 


[XINHUA Report: “The CPPCC National Committee 
Approves Provisional Regulations Concerning Political 
Consultations and Democratic Supervision”) 


[Text] Beijing, 27 Jan—The CPPCC National Commit- 
tee adopted provisional regulations on political consula- 
trons and democratic supervision (approved by the 
Fourth Meeting of the Seventh CPPCC National Com- 
mittee’s Standing Committee on 27 January | 989). 


The CPPCC is a patriotic united front organization with 
the widest representation. The multiparty cooperative 
system and political consultative system under CPC 
leadership have taken shape and developed through a 
protracted revolutionary and construction course and 
embody the characteristics and strong points of China's 
political system. These regulations have been formulated 
according to the “PRC Constitution,” the “CPPCC 
Constitution,” and the demands proposed by the | 3th 
CPC National Congress for the CPPCC; and for the 
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purpose of buiiding socialist democratic politics, gradu- 
ally realizing the ~~ and systematization of polit- 
ical consultations and democratic supervision, improv- 
ing the multiparty cooperative sysiem and political 
consultative system under CPC leadership, and bringing 
into better play the role of democratic parties, person- 
ages without party affiliation, people's organizations, 
minority nationalities, and other patriots in state life. 


Article |: The CPPCC’s main function is to conduct 
political consultations Gn major policies, important mat- 
ters in localities, as well as the internal relationships in 
the people's lives and the patriotic united front. It will 
display the role of democratic supervision by means of 
making suggestions and criticism. 


Article 2: The purpose of political consultations and 
democratic supervision ts to display socialist democracy, 
to give expression to the opinions and demands from all 
social circles; to blaze a trail for democratic parties, 
personages without party affiliation, people's organiza- 
tions, minority nationalities, and other patnots in polit- 
ical participation and in enabling major state policies to 
take on a scientific and democratic nature; to help and 
urge state organs to improve their work, enhance effi- 
ciency, overcome bureaucratism, oppose corruption, and 
supervise the implementation of the state constitution, 
laws, principles, and policies; to promote socialist mate- 
nal and spiritual civilizations, the building of the social- 
ist democratic system, and the development of the social 
productive forces; to coordinate relationships in all 
social circles; to increase mutual links and understanding 
between people in all fields; to strengthen unity and 
cooperation between all parties under CPC leadership. 
and to implement the policy of “one country, two 
systems” so as to fulfill the great cause of reunifying the 
motherland. 


Article 3: Political consulations mainly include: Impor- 
tant state policies, principles, and arrangements for 
carrying out socialist material and spiritual civilizations, 
for building the socialist democratic system, and for 
reform and opening up to the outside world; government 
work reports; state budgets; economic and social devel- 
opment programs, major events concerning state politi- 
cal life; important draft laws of the state: candidates for 
state leaders proposed by the CPC Central Committee, 
changes in division of administrative regions at the state 
and provincial levels, major policies and principles in 
the diplomatic field; important policies and principles 
concerning the reunification of the motherland; major 
problems in the people's livelihood, matters of common 
interest to all political parties; important matters in the 
CPPCC itself, and other important issues related to the 
patriotic united front. 


Article 4: The main forms of political consultations are: 
The plenary session of the CPPCC National Committee, 
the Standing Committee meeting, the Presidium meet- 
ing, the meeting of the Standing Committee members on 
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special topics; meetings of its special commitices discus- 
sions heid for the special needs of political parties, 
personages without party affiliation, mass organizations, 
minority nationalities, and other patriots; and the reile- 
vant NPC meetings at which CPPCC deputies atiend on 
invitation. 


Article 5: Democratic supervision includes: The imple- 
op tt ge eee law, and regulations, 

the implementnation of important policies and princi- 
ples of the CPC Central Committee and state leadership 
organs, the implementnation of national economic and 
social development plans as well as state budgets; the 
performance of duties and observance of law and disci- 
pline by state organs and their personnel; and the imple. 
mentnation of the CPPCC constitution and resolutions 
by its members. 


Article 6: The main forms of democratic supervision are: 
Bills proposed to the CPC Central Committee, the NPC 
Standing Committee, and the State Council by the 
plenary session of the CPPCC National Committee, its 
Standing Committee meeting, or its Presidium meeting, 
suggestions or reports filed by its special committees; 
inspections, suggestions, reports, and criticism made by 
CPPCC members; and CPPCC members’ participation 
in investigations and inspections organized by the rele- 
vant departments of the CPC Central Committee and 
the State Council. 


Article 7: According to the suggestions made by the CPC 
Central Committee, the NPC Standing Committee, the 
State Council, democratic parties, mass organizations, 
and the relevant central party and government depart- 
ments, the Presidum meeting of the CPPCC National 
Committee will arrange for consultative activities and 
decide the form and scope of participation. 


The Presidium meeting of the CPPCC National Com- 
mittee can also suggest to the CPC Central Committee, 
the NPC Standing Committee, the State Council, dem- 
ocratic parties, mass organizations, and the relevant 
central party and government departments that they 
submit the relevant problems to the CPPCC for discus- 
sion. 


Generally speaking, political consulations should pro- 
ceed before the formulation of policies. 


Article 8: If necessary, the CPPCC National Committee 
will invite responsible persons of the CPC Central Com- 
mittee, the NPC Standing Committee, the State Council, 
and the relevant central party and government depart- 
ments to attend a political consulation and will also ask 
the relevant responsible persons to explain the problems 
submitted to the CPPCC. 


Article 9: After a decision is made on the topics for 
discussion and date of meeting, the relevant CPPCC 
department will notify a week in advance the people who 
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will attend the meeting, and the relevant documents will 
also be delivered to them so that they can make prepa- 
rations for the meeting and fully reflect the opinions of 
all circles. 


Article 10: The democratic rights of CPPCC members 
should be protected and all views can be fully aired at 
any CPPCC meeting. 


Article 11: The plenary session of the CPPCC National 
Committee, its Standing Committee meeting, and other 
consultative meetings will be given press coverage. 
Article 12: Under the leadership of its Standing Com- 
mittee, the special committees of the CPPCC National 
Committee will organize CPPCC members in joining 
regular activities, in discussing and investigating special 
topics, in making suggestions, and in filing accusation 
reports, so as to form close contacts, mutual assistance, 
and coordination with the relevant central party and 
government departments. 


Article 13: Important suggestions from the CPPCC 
National Committee's special committees and impor- 
tant proposals made by CPPCC members can be submit- 
ted to a Standing Committee or Presidum meeting for 


ment as suggestions and proposals of the Standing Com- 
mittee or Presidium meeting. 


Articie 14: Suggestions, opinions, and criticism put for- 
ward in the name of a CPPCC National Committee 
a Presidium meeting, or the special committees 
will be delivered in the manner of formal documents by 
the office of the CPPCC National Committee to the 
relevant side or department. The relevant side or depart- 
ment should be responsible for handling them and 
should provide replies in formal documents as soon as 
possible. 
Article 15: To ensure the main role of political consula- 
tions and democratic supervision, the CPPCC National 
Committee will use various methods to help CPPCC 
members understand the relevant situation and will 
create good conditions for CPPCC members’ political 
participation. CPPCC National Committee members 
should study hard, delve into the realities of life, inves- 
tigate, form close ties with members of their parties and 
Organizations, actively voice the masses’ opinions and 
demands, and play a better role in political participation. 


Ways To Improve Science of Education Discussed 
OW010204 3889 Beijing GUANG) (ING RIBAO 

in Chinese 25 Jan 89 p 3 

[Article by Li Dingren (2621 1353 0088): “How To Bring 
Prosperity to Educational Science”) 


[Text] On the question of how to combat backwardness 
in educational science and make it flourish, | believe 
that, first of all, the leadership must take the issue 
seriously, second, the policy must be correct, and third, 
the educational science contingent must by reinforced. 
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By leadership atiention, | mean a recognition by the 
leadevship that education 1s a science in its own mght. To 
run educational institutions well and raise the quality of 
education to serve still better the four modernizations, it 
IS necessary to Obey the law of education. But the reality 
is that for a long perod of time leaders in China's 
educational administrative departments at all levels are 
of the expenence-onented or admunistrative type. 
instead of the type that stresses scientific management. 
in handling educational problems, they are apt to follow 
expenence or adopt administrative measures in place of 
correct decisions based on scientific theones of educa- 
tion. The result is that on the one hand, personne! 
engaged in educational science research rarely partici- 
pated in democratic consultations or scientific decisions, 
and the results in educational science research were often 
ignored or not fully applied; and on the other hand. 
many cducation workers do not follow the law of educa- 
tion causing frequent failures in their work. To correct 
this situation, leaders of education administration 
departments at all levels must regard education as a 
science, value the results of educational science research 
as those in natural science, and bring educational sci- 
ence’s role into full play in formulating education poli- 
cies. This is the only way for bringing prosperity to 


By correct policy, | mean thoroughly implementing the 
policy of letting a hundred schools of thought contend. 
We must vigorously support education workers to exper- 
ument with vanous types of reform and encourage 
exchanges and discussions of different views and opin- 
ions. Only by sincerely implementing the policy of 
letting a hundred schools of thought contend can there 
be a ishing situation in educational science. 


By beefing up the educational science contingent, | mean 
building up a stable educational science research contin- 
gent commensurate with China's actual conditions. For- 
eign expenences show us that when a nation's educa- 
tional science research work thrives, its education also 
flournnshes. The two complement each other and work in 
cooperation. For example, in the Soviet Union there are 
over 30,000 educational science researchers, of which, 
over |,700 are in the Soviet Education Science Institute, 
over |,600 are in educational science institutes in the 
various socialist republics, and the rest are in the vanous 
institutions of higher learning. They cooperate with local 
schools and teachers to engage in field investigation and 
study, enrich education programs, improve teaching 
methods, and guide teachers to seek advanced studies 


made certain progress over the past 10 years. Al present 
there are over 100 provincial and city educational sci- 
ence institutes as well as educational science research 
offices in the institutions of higher learning. However, 
this contingent 1s far from being adequate to meet the 
needs of the four modernizai ons. It is quantitatively 
inadequate, qualitatively poor, and senile. According to 
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data provided by the “Directory of Professors of China's 
Institutions of Higher Learning,” there are a total of 155 
professors engaged in education theoretical research in 
China's institutions of higher learning. They are all over 
50 years of age, and 58 percent of them are over 65. They 
have long engaged in research and teaching in educa- 
tional science, are leaders in their respective fields, and 
have made important contnbutions in establishing and 
developing China's educational science. But most of 
them are very advanced in age and unable to meet their 
targeted ambitions. Therefore, fostering and building up 
a young contingent of good quality, both ideologicaily 
and professionally, 1s an urgent issue that can no longer 
be overlooked in developing China's educational sci- 
ence. 


Article on Feudal Centralism, Unification 
HK2601 105289 Beying RENMIN RIBAO in Chinese 
23 Jan 89 p § 


{Article by Hao Tiechuan (6787 6993 1557): “Is Feudal 
Centralism Conducive to the Country's Unification””} 


[Text] For a long penod of time, academic circles have 
mostly assumed a positive attitude and even an attitude 
of praise toward feudal centralism. One of the reasons 1s 
that feudal centralism 1s conducive to state unity. ! 
consider this a one-sided view. Historcal facts show that 
feudal centralism 1s one of the important causes of a state 
of being divided. 


State disunity in feudal society can be classified into two 
categories. The first is the appearance of a situation of 
being divided, with a unified feudal government dislo- 
cated by peasant warfare. Such was the situ- 
ation toward the end of the Qin Dynasty, toward the end 
of the Han Dynasty, toward the end of the Tang 
Dynasty, and so forth. The second category 1s the situa- 
tion of being divided, with the intrusion of minority 
nationalities into Central China. Such a situation 1s best 
illustrated by the State of Wufu Shilu Guo [five minority 
nationalities and | 6 states toward the end of the Western 
Jin Dynasty], the confrontation between Song, Liao, and 
Jin, and so forth. In fact, these two situations are, in the 
final analysis, related to centralism. 


The outbreak of large-scale peasant uprisings 1s insepa- 
rable from the existence of feudal centralism and its 


increased strength. Many scholars have written on this. | 
am simply summing things up. Given centralism. the 
central authorities have all local powers concentrated at 
the upper level. This keeps the central government 
increasingly busy with all matters. There is, therefore, 
the need to establish a massive bureaucratic system. To 
ensure the implementation of the will of the emperor and 
the central authornties and force localities and the people 
to obey the central authorities, there is of course also the 
need to establish a large army. A massive bureaucratic 
system and a large army must be kept alive, with the 
state relying on taxes from the people. Just as Marx 
pointed out in the “Louis Bonaparte’s Brumaire 18,” 


(Selected Works of Marx and Engeis, Vol |, p 697) This 
also means that the effect of the state practicing central- 
ism is the same for the individual peasant of every 
household. Centralism 1s based on the small peasant 
economy. To maintain the heavy taxes that are required 
to keep a massive bureaucratic system and army alive, 
centralism reduces small peasants to abject poverty and 
a wandering life. In their desperation, they form an 


crats and troops. To keep them alive, a large amount of 
tax money must be obtained from small peasants. Heavy 
taxation by the government often led to the bankruptcy 
of peasants cultivating their own land and would inevi- 
put a strain on national resources. Thus, there was 
no way to withstand attacks from minority nationalities, 
giving rise to disunity. 
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n sum, feudal centralism can concentrate scatt-red 
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Cartoons Satirize * Practices 
OW 2501190189 Beijing XINHUA in English 
1305 GMT 25 Jan 89 


[Text] Beijing, January 25 (XINHUA)—*“The Dead Are 
More Important Than the Living” is the title of a cartoon 
which shows a lavish tomb side by side with a bro- 
ken-down school building. 


The cartoon, drawn by leading cartoonist Ding Cong, is 
one of | 20 on show at a national cartoon exhibition held 
under the theme, “Farewell to Superstition and 
Ignorance,” which opened at the China Art Gallery here 
today. 


In response to a proposal by the China Popular Science 


In some areas local people misunderstand the state 
policy of protecting valuable ancient relics and temples 
and have begun to restore and build temples, providing 
opportunities for shamans and witct doctors of all kinds 
to spread superstitions. 


In fact, by a strange irony, computers have even been 
for fortune-telling. 
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to see the futility and dangers of superstition, reaffirm 
their scientific outlook and discard superstiiion for- 
ever.” 

Senior communist party officials Rui X ‘ngwen and Song 
Renqgiong joined the viewers at exhibition, which 
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Article Views ‘Neoasthoritarianism 
HK3 101045689 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 16 Jan 89 p 12 


[Article by Rong Jian (2837 0494), P+_D. Candidate of 
the Chinese People’s University: “Is “Neoauthorita- 
nanism’ Feasible in China?™) 


ene Angra, SPOR ntap ier Senta In the 


ton) can be realized only under the condition of central- 
Se ee ee nen oe a Ni 
7162 2938). Therefore, the main reforms currently in 
progress in the political field will be focused on necessary 
centralization of political power and political monopoly. 
rather than on all-around political democratization on 
the grounds that any country which intends to advance 
toward economic modernization and pol:tical modern- 
ization as well, must enter a stage in which concentration 
of political modernization 1s coordinated with the devel- 
of free economy. For example, economic take- 
off of the “four little dragons” in Asia was realized under 
the condition of political autocracy. Therefore, it is a 
firm belief that developing free economy through cen- 
tralization of political power is the only way that China 
can follow in order to carry out its reform. This idea 1s 
termed “neoauthoritarianism.” The purpose in giving 
this new name 1s to differentiate 11 from the old political 
authoritananism characterized by the siaie interfering in 
everything in all fields of the society. 


The academic motives of propagating “neoauthorita- 
nanism™ under the condition that reform 1s encounter- 
ing very great difficulties are beyond reproach However. 
if we put the idea into political practice, this will prob- 
ably cause all-around retrogression of the reform. 
because no social conditions have existed in China for 
the existence of “neo-authoritarianism,” or the role it 
plays in promoting econom< liberalization. 


Judging from the process of the development of world 
history, we know that if any country intends to realize its 
modernization, it must truly enter a stage of coordinat- 
ing a free economy with centralization of political power. 
However, it does not mean that no condition 1s needed 
for such coordination. On the contrary, there is an 
important prerequisite for the existence of such coord:- 
nm ‘von, namely the separation between politics and econ- 
omy. | call this “political and and economic dualism,” 
which 1s mainly reflected in the following three aspects: 
1) privatization of the ownership, 2) commercialization 
of the economy and market regularization, and 3) the 
independence of enterprises and entrepreneur class. 


Under the condition of political and economic dualism. 
free economy seeking the help of the centralization of 
political power will never cause unlimited political inter- 
ference in the economy. This can only promote free 


development of the economy, but not impede it. The 
“four little dragons” in Asia promoted their economic 
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take-off under such conditions. During a penod of more 
than 20 years, the autocratic governments failed to fully 
satisfy the demand of the masses for democratic politics. 
In a certaim stage, the masses carned oul an acute 
Struggle against the ruling authorities in order to strive 
for democratic politics. However, basically speaking, the 
harmfulness of the autocratic rule was nu! «xtended to 
the economic field. In the meantime, the dev -lopment of 


|. Judging from the present progress in reform, a most 
fundamental problem facing China is that the problem of 


2. The traditional system in China is based on highly 
centralized political power. Although this base has been 
considerably shaken since reform, it has not been dead. 
It 1s the greatest stumbling block to the current economic 
liberalization. While developing commodity economy, it 
1s Obvious that we must not make use of this “central- 
ization of political power,” because it 1s not the prereq- 
wisite for economic liberalization. If we intend to 
develop free economy, this means that such centraliza- 
tion of political power must not continuc, and that we 
must use a new method of macroscopic control to 


replace it. 


3. Under the Chinese traditional political system, the 
contradiction between the central government and local 

ts has existed for a long time. Due to the fact 
that under the traditional political system, both “concen- 
tration of power” and “diversifaction of power” are 
lumited to organs of state power alone, and that eco- 
nomic power 1s not completely returned to the society, 
abnormal interference in economic affairs cannot be 
avoided. Therefore, it is impossible to form a unified 
market. At present, reforms are generally out of control 
in many aspects. This 1s actually caused by barners 
between higher and lower levels and between different 
departments or regions. Such a general situation can 
casily create a false appearance, so that people will focus 
their attention on concentration and diversification of 


world, if the democratic demand of the people cannot be 
satisfied through a normal channel, it will be reflected in 


follows the rule by law This gr vernment of “first-rate 
capabilities” neither pursues a traditional administrative 


[Article by Wu Jiaxiang (0702 447! 4382): “Com- 
menting on Neoauthoritananism”™] 


[Text] Sensitive people may have already noticed that a 
strange soul 1s flapping 1's wings in the ideological forest. 
That strange soul is neoauthoritarianism. 


Alt the outset the strange soul was only an ambiguous 
shadow. In 1986 when the democrats in Beijing felt 


began to be revived. However, the stalemate in which the 
new structure and the old structure of our country were 
locked plunged our country into some new social and 
economic crises. This new situation of our country made 
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before. Zhang Bingyiw held that under the present cir- 
cumstances, it 1s more feasible and realistic for China to 


which was held in October of 1988, Rong Jian reexpoun- 
others. Rong Jian believed that in the course of China's 


slo Gatributed to the sudionce bic tenis entitied "Does 


In my view, what the people who are for centralized 
politics advocate 1s completely different from traditional 
centralism. As a matter of fact, what the people who are 
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for centralized politics advocate 1s a neoauthontanan- 
ism. Why should we call it the neoauthoritarnanism” 
This 1s because the neoauthoritarianism 1s not an auto- 
cratic authority established on the basis of deprivation of 
individual freedom. Neoauthoritarianism is aimed at 
removing the obstacies to the development of individual 
freedom and at safeguarding individual freedom. 
Depriving individual freedom or safeguarding individ- 
ual freedom 1s the watershed between the old authonta- 
nanism and the neoauthoritananism. It 1s true that there 


lead our society to a disaster. Nevertheless, once we carry 
out a more detailed analysis of these examples, 1 will not 
be difficult for us to discover that the new authority 1s 
aimed at safeguarding al! types of individual freedom 
whereas the traditional autocratic authority 1s aimed at 
suffocating all types of individual freedom and thus 
causes one disaster after another. 


Is it umpossible to safeguard individual freedom with 
democracy’? The answer depends on to what type of 
society you are asking this question? If you ask this 
question to a mature modern society, then the answer 
will be yes. On the contrary, if you ask this question to a 
transitional society in which individual freedom has not 
yet fully evolved, then the answer will be: It is not that 
democracy will foster freedom but that freedom will 
promote the development of democracy. Insofar as | 
know, social development undergoes approximately the 
following three stages: The stage characterized by tradi- 
tional autocratic authority, the stage characterized by the 
development of individual freedom under the protection 


traditional autocratic authority into the stage character- 
ized by the integration of freedom with democracy’ No 
society has yet been able to make such a super jump. 
This 1s because along with the decline of the old author- 
ity, there is bound to be a process in which a former 
highly centralized power is decentralized. 
However, it is impossible for the past highly centralized 
power to be decentralized to the hands of ordinary 
citizens because such power, in the process of its decen- 
tralization, will be grabbed by the intermediate social 
structure created by the old authority. The grabbing of 
power by the intermediate social structure created by the 
old authority will inevitably plunge the society into a 
state characterized by the lack of authority and freedom. 
AS a result, in such a society there will be no necessary 


measures of accelerating decentralization while the mea- 
sures of enforcing centralization will become th: mea- 
sures of further reducing individual freedom. Under 
such circumstances, a new authority is called for to 
destroy the old social structure created by the old author- 
ity and enable power, which expands at the intermediate 


. 


authority? No one can guarantee this except the ever 
authority is the natural result of the continued intensifi- 
cation of the traditional social crisis. The restoration of 
the old autocratic authority will only result in the inten- 
crisis will diminish all efforts aimed at rebuilding the oid 
authority. So long as a society or a nation does not 


market by political power and stressed the impiementa- 
1on of free competition on an equal footing Neverth- 
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the decisionmaking group which is closely associated 
with the leader, on the brilliant and far-sighted views, on 
resolute and decisive actions, on the force of overcoming 
obstacles, and on the capability of adapting to changing 
Situations. 


The above mentioned is the image of the sou! of neoau- 
thoritarianism we have imagined. Due to the lack of 
theoretical study, neoauthoritarianism is still rather 


Article Reviews in Peasants’ Fate 
HK3101032089 Beijing NONGMIN RIBAO 
in Chinese 11 Jan 89 p 3 


[Article by Lu Xueyi (7120 1331 5669), director and 
research fellow of the Institute of Sociology of the 
Chinese Academy of Social Sciences: “The Peasant 
Question in China Today”™] 


[Text] Since the 3d Plenary Session of the | ith CPC 
Committee carried out rural reform, a series of 
changes have occurred in rural areas. We all have obvi- 


ously felt two points: |) A large amount of agricultural 
products have emerged from the same piece of land: 2) 
the rural areas which originally were short of labor now 
have a large surplus labor force and it is already impos- 
sible to absorb them on the 1.5 billion mu of land. A 
large number of peasants have poured into the streets 
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10N to engage in agriculture and other trades than 

. They have been able to carry out production, 
exchange, and distribution on their own initiative and 
have consumpticn ability. The 201.68 million peasant 
houscholds throughout the country have actually 


whipped up in 1955; by 1956 the great majority of 
peasants had become senior members of the coopera- 
tives; and they became members of the people's com- 
munes soon afterwards. Up to 1978, 790 million peas- 
ants of China could be generally called “commune 
members.” 


After rural areas carried out opening up and reform. 
following the change in the pattern of production in the 
rural areas and the economic development of the rural 
areas, peasants already took up other occupations. 
According to a | 987 statistical table, our country hat an 
agricultural population of 857.13 million, which was 
practically distinguished from the nonagricultural popu- 
lation. Of them, 87.76 million were cadres and workers 
of township and town enterprises and 14.65 million 
individual households engaged in commerce, catering 
trade, and service trade. There were some 4 million 
teachers of schools run by the local people. About 3 
million rural women throughout the country served as 
children’s nurses in cities. There were some | million 
rural medical and public health workers and some | 
million people were contract government workers at the 
county and township levels and of all sorts of organs or 
held the posts of cadres. In the capacity of peasant, some 
Operated state-owned enterprises by contract and 
became the directors of the state-owned enterprises. 
Approximately 108 million sural laborers already 
engaged in nonagricultural production or already 
engaged in it for many years and obtained a larg.; part of 
imcome and even all income from such production. Some 
of them already left rural areas and lived in cities and the 
majority worked and labore in township and town 
enterprises in townships, towns, and market towns. Of 
course, the country held that these workers were still 
peasants and were from agricultural households. Fur- 
thermore, the great majority of them still had fields and 
houses in rural areas. 
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About 70 million households, 108 muilon 
rural laborers, account for 35 percent of the total number 
SS a ee ae We must 

2 corresponding policy to distinguish this 35 
mall “agricultural households” which live in rural 
areas from peasants who are ontinuously engaged in 
agricultural labor. In this way. good economuc and social 
results will be produced. The przsent method of distin- 
cultural households in a sweeping and simple way 1s not 
beneficial. 


Third, the daily life of the 800 million peasants has 
generally improved, a part of people have already been 
rich first, and the income differential among the peas- 
ants has widened. Over the past 9 years, in the wake of 
the development of rural production and the commod ‘y 
economy, the peasants’ income has increased by a rela- 
tively wide margin and their daily life has generally 
improved. In 1978 the peasants’ per capita net income 
throughout the country was only 134 yuan; their per 
Capita consumer grain was 496 catties, 245 catties of 
which were fine grain (they were all unprocessed food 
grains), their per capita living expenses were | i5 yuan. 
In 1987, the peasants’ per capita net income amounted 
to 462.55 yuan, an increase of an average of 10 percent a 
year. In 1987, the peasants’ per capita consumer grain 
was 508 jin, 422 jin of which was fine grain; their per 
Capita living expenses were 398.29 yuan, 282 yuan more 
than in 1978 and an annual increase of an average of 
31.3 yuan a year, which was 14.60 percent or | 1 percent, 
allowing for price increases. As far as the whole country 
is concerned, the food and clothing problems of the great 
majority of peasants have been basically solved. 


In addition, since rural reform and under the guidance of 
the policy of allowing some places and some peasants to 
get rich first, a large number of “10,000-yuan house- 
holds” have emerged in rural areas. Over the past few 
years 100,000-odd-yuan households, |-million-yuan 
households, and several-million-yuan households have 
also appeared. Although the number of these peasants 
who have gotten rich first is not large, the influence is 
great. They are an example in taking the lead in getting 
rich, are known far and wide, and are frequently the 
center of discussion in the urban and rural communities. 
They have a very strong appeal to the peasants, particu- 
larly the young peasants and become a target which the 
latter want to catch up with and to surpass. We must, 
therefore, have a correct estimation and understanding 
of this and have a correct policy. |) These “peasants” 
who have gotten nch first are not very many in number. 
According to the estimate of XINHUA SHE in 1986, 
there were about 100,000 households. The number has 
increased over the past few years and an increase of | 
percent or so has been recorded. 2) The majority of 
them, particularly the households with over several 
100,000 yuan, do not engage im agriculture but have 
gotten nich from nonagricultural production. such as 
industry and commerce. Moreover, a fairly large part of 
them have earned nonlabor income through their hired 
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laborers. 3) A part of them are typical examples who 
have been propped up on the strength of some preferen- 
tial policies and preferential treatment of the local gov- 
ernment, such as the providing of loans, raw materials, 
and sale channels. 4) The personal consumption of these 
“peasant households” which have gotten rich first is very 
great, their houses and articles for daily use are fairly 
“modernized,” and they often become the local targets 
of visits paid by people from higher echelons. A fairly 
large number of these peasants who heve gotten rich first 
have already left agriculture but are people who still live 
in rural areas and are engaged in industry and com- 
merce. We must under no circumstances take them for 
the present representatives of the peasants of the rural 
areas and judge the rural situation, particularly the 
agricultural situation, from their income, daily life, and 
consumption. This will surely lead to a mistake. 


Fourth, the political and cultural quality of the peasants 
in the 1980's is very different from that in the 1950's. 
According to our investigation, the current development 
of peasant families gradually tends toward the nuclear 
family and small family type. Once rural young people 
get married the majority will live apart from their 
parents and set up their own families. It is now very rare 
that three or four generations live together under the 
same roof as they did before. There are still some 
families in which directly related members of the fami- 
lies live together but very few extended families living 
together. In the rural areas, some 70 percent of the 
household heads (patriarch) now are young peasants 
under 40 years old. These peasants were born and have 
grown up after liberation. They were not born or did not 
have mature minds at the time of land reform, state 
monopoly for purchase and marketing, and the establish- 
ment of collectives. They have grown up after 1960's and 
are greatly different from the peasants of 1950's in the 
political quality. 


The cultural standard of the peasants at the present age 
has been enhanced. In the 1950's, 70-80 percent of the 
peasants of our country were illiterates or semiliterates 
and very few people in the rural areas knew characters. A 
senior primary school graduate in 1950's was called a 
rustic educated young person. A production team found 
it very hard to find an accountant at the time of the 
establishment of cooperatives. The national census in 
1982 disclosed that people over 55 years old who were 
illiterates or semiliterates made up 78.90 percent of the 
rural population below the county level, people between 
30 and 54 years old who were illiterates or semiliterates 
accounted for 43.3 percent, and people under 30 years 
old who were illiterates or semiliterates constituted only 
16.9 percent. The cultural standard of the peasants in the 
eastern coastal region was even slightly higher. 


The peasants’ concept of the commodity economy has 
been greatly strengthened. According to the investigation 
conducted by Lingxian County in Shandong, 90 percent 
of the households have declared that so long as they have 
capital and a chance, they want to engage in industry and 
to do business. 
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The peasants’ traditional concepts are quickly changing. 
As mentioned above, the peasants’ concept of attaching 
importance to agriculture and despising commerce has 
changed and the idea of “playing with soil rather than a 
dragon and tiger” has changed. So long as there is an 
opportunity, the great majority of peasants want to 
“change from agricultural population to nonagricultural 
population.” The proprietary right of land has alternated 
with the land management right for the past 36-odd 
years and the peasants’ affection for land is getting 
blunted. After the fixing of farm output quotas for each 
household, peasants had the land management decision- 
making power and it was expressly provided that the 
policy would remain unchanged for 15 years but the 
peasants felt that the land was not their own land and 
they were unwilling to devote a lot of time and energy to 
the arable land, were generally unwilling to carry out 
farmland capital construction which they could do, and 
did not apply organic fertilizers. This was an apparent 
instance. On the contrary, peasants went all out to 
occupy bases for houses and graveyards. Once they 
possessed these bases and graveyards, they would take 
great care of them and held that these were their own. 
The peasants’ concept of attaching importance to land 
but disliking removal has already changed. The tradi- 
tional Chinese peasants were reluctant to be away from 
their hometcowns and homes and did not easily move. 
However, so long as they can leave home, go into a city, 
and earn money, peasants now can go anywhere. At 
present peasants are pouring into cities by the thousands 
and tens of thousands and also pouring into remote 
border areas for panning and mining by the thousands 
and tens of thousands. 


—Over the past 30-odd years, this large social group of 
peasants have already profoundly changed politically. In 
the 1950’s and 1960's, to sum up their actions, peasants 
“listened to Chairman Mao’s words and followed the 
Communist Party.”’ This reflected relations between the 
peasants and our party. The peasants followed the party 
in this series of great economic and political campaigns, 
whatever the state monopoly for purchase and market- 
ing, the establishment of cooperatives, the organization 
of people’s communes, and learning from Dazhai in 
agriculture might be. 


In the 1970's peasants strongly demanded rural reform 
and compliance with the aspiration of the people, our 
party took the lead in directing the peasants to carry out 
the first step of rural reform and to implement the 
system of contracted responsibilities with remuneration 
linked to output. In the overall contract system, peasants 
proposed: “Pay the state first, then reserve enough for 
the collectives, and what is left is ours.” This was a 
principle of distribution which was originally put for- 
ward by the peasants in light of the economic system in 
which everybody in the people’s communes ate from the 
same big pot. Here it also obviously reflected the peas- 
ants’ attitude and their strong concepts of the state and 
collectives and showed that the peasants supported the 
leadership of the party and state, socialist economic 
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construction, and the socialist collective economy. The 
peasants are reasonable and take the situation of socialist 
construciion as a whole into consideration. 


In the wake of the deepgoing development of reform and 
opening up throughout the country and of the develop- 
ment of the commodity economy, the status of peasants’ 
commodity producers has been gradually established. 
Peasants have established various forms of ties with the 
commodity market. Peasants must sell through the mar- 
ket the agricultural and sideline products they have 
produced after their own consumption and must buy 
through the market the industrial products peasants 
need for agricultural production, the other means of 
production, and articles for their daily use. The national 
commodity rate of agricultural and sideline products in 
1978 was only 39 percent, in 1980 49.6 percent, and in 
1987 53.2 percent. The peasants’ production or daily life 
are now closely linked with the market. The fluctuation 
of the market and the rise and drop of prices will produce 
profound effects on every peasant household. Last year, 
the CPC Central Committee proposed that agriculture 
should be directed according to the law of value and 
dealings should be made with the peasants according to 
the law of value. The peasants’ demand for equal 
exchange completely tallies with the guideline of the 
CPC Central Committee. The problem lies in how we 
Carry it out. 


Cultural Forum on Research 
HK3101022589 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 9 Jan 89 p 15 


[“Special dispatch from Beijing:” “Young and Middle- 
Aged Scholars in Beijing Air Their Views on the Current 
Situation and Theoretical Research at a Large-Scale 
Forum on Cultural Development Over the Past 
Decade”} 


[Text] At a large forum oi young and middle-aged 
scnolars on cultural development over the past decade, 


Li Rui, Central Advisory Commission member, pointed 
out: A revolutionary theory must be a scientific theory. 
Sometimes a revolutionary theory is not always tenable; 
only a scientific theory can always be tenable. Noted 
jurist Yu Haocheng aired his view on the prevailing 
formulation, “there are no forbidden areas in research 
but there should be discipline in conducting propaganda 
work.” In his view, the greatest discipline is the consti- 
tution. Freedom of speech, as laid down in the constitu- 
tion, is the citizens’ inalienable democratic right, and all 
“discipline” should be based on this. If such a vague 
concept as “discipline” is used to guide theoretical work, 
it will provide some people with a legitimat~ pretext to 
suppress democracy. It is therefore necessa: y to make a 
thorough overhaul. 


In the view of Wu Mingyu, general State Council Devel- 
opment Center deputy director, if we want to attain 
development and emancipate the mind, it is necessary to 
make explorations. In the course of exploring the truth, 
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nobody can work as a judge. He also reminded the 
participants: Im marking the 3d Plenary Session of the 
1 ith CPC Central Committee, we should correctly carry 
forward the spirit of the 3d Plenary Session rather than 
stripping it of its spirit. Only in this way will there be 
prospects for our modernization program. 


Central Advisory Commission member Xiang Nan said: 
I was a young man before and I also joined the revolution 
with the aim of seeking light and freedom. However, 
after seeking them for a whole life, I still have to make 
greater efforts. I have attended today’s meeting in the 
hope of hearing bold and fresh remarks from young 
people. 


Political scientist Yan Jiagi, who had just returned from 
the Netherlands, pointed out: Viewed from places far 
away from China, the problems emerging in our country 
today are not very serious. Inflation is not something 
terrible and such things frequently happen in some 
countries. So long as we uphold the scientific spirit and 
use scientific methods, such as readjusting our policy 
according to economic law, it is entirely possible to solve 
them. We consider the probler s serious because we have 
not done enough in democratizing our policy-making 
process and giving our decision a scientific character. 
This is due to experience and knowledge. But it is also 
because, when making decisions, the decision makers are 
always afraid that their decisions will endanger their 
positions. Therefore, the problem we are facing now is 
one of political structure. Why did Mao Zedong decide 
to do away with Liu Shaogi before the Cultural Revolu- 
tion? In his work “Red Star Over China,” Edgar Snow 
revealed that Mao did away with Liu Shaogi in January 
1965. At that time, Deng Xiaoping presided over a 
meeting to discuss the 23-Point Document [“Some Cur- 
rent Problems Raised in the Socialist Education Move- 
ment in Rural Areas”], and he said to Mao: In consid- 
eration of your health, you'd better not attend the 
meeting. Mao was displeased at this, saying: | want to 
attend the meeting. At the meeting Mao said: The 
contradiction now is one between the proletariat and the 
bourgeoisie and one between capitalism and socialism. 
At this juncture, Liu Shaogi chipped in: As I see it, this 
contradiction is the intersection of contradictions inside 
and outside the party. It is the contradiction between the 
‘four cleans’ and the ‘four uncleans.’ We shall solve 
whatever contrad)ctions that exist. Under these circum- 
stances, Mao did not go on speaking. At the meeting the 
next day, Mao said: | have two books, one is the 
Constitution and the other is the party constitution. The 
Constitution provides me with a citizen's rights and the 
party constitution provides me with a party member's 
rights. Now, one person does not let me speak and 
another does not let me attend the meeting. By this time, 
the contradiction between Mao and Liu had come into 
the open for the first time. The country’s political 
structure in the 4 decades since liberation is like this: 
Even when speaking, a person has to take into account 
whether he can maintain a majority vote in the top 
hierarchy. If he loses the majority vote, it will endanger 
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his decisionmaking power. In this mechanism, the first 
thing a decisionmaker takes into consideration is how to 
protect his own rights. In a 1980 speech, “On the Reform 
of the System of Party and State Leadership,” Deng 
Xiaoping said: “Stalin gravely damaged socialist legality, 
doing things which Comrade Mao Zedong once said 
would have been impossible in Western countries like 
Britain, France, and the United States. Yet although 
Comrade Mao was aware of this, he did not in practice 
solve the problems in our system of leadership. Together 
with other factors, this led to the decade of catastrophe 
known as the ‘Cultural Revolution.’ There is a most 
profound lesson to be learned from this.” From the 
difficulties we are meeting now, which have given rise to 
so much alarm throughout the country, we can see that 
the question of mechanism has not been solved. Deng 
Xiaoping’s remark has given us much food for thought 
today. 


Yan said: We say that the problem in China is not 
serious because we are developing a good decisionmak- 
ing mechanism. When we have a good political structure, 
these questions can be solved easily. When reporters 
asked Su Shaozhi to make a prediction of the situation 
this year, he also basically held the same view: The focus 
this year will be on political restructuring. To 2 certain 
extent, reform of the political structure is much more 
urgent than the current reform of the economic struc- 
ture. Yu Guangyuan told reporters that, due to the 
current retrenchment, effective supply has suffered an 
extremely severe blow. It is necessary to pay serious 
attention to this. Otherwise, there will be many twists 
and turns. 


Ideological theorist Wang Ruoshui said at the meeting 
that he was aware of a warm, lively atmosphere, as well 
as a dashing spirit, among young and middle-aged scho!- 
ars. This could not but make him recall that, some 40 
years before, he had attended Beijing University to seek 
democracy and freedom and to cherish the May 4th 
Movement. He said: Over the past 40 years we have 
experienced failures, pains, and great setbacks, but we 
still preserve the spirit of pursuit and ideal characteris- 
tics of young people. Yu Guangyuan, member of the 
Central Advisory Commission, stressed: The year 1989 
sees the 70th anniversary of the May 4th Movement, 
which integrated national salvation with democracy. The 
question of our “global membership” is also a question 
of national salvation. We should usher in the discussion 
of democratic and scientific spirit and national salvation 
to mark the May 4th Movement in an all-round way. 


Young jurist Zhang Zonghou pointed out: In the past we 
relied on orders in economic affairs, on campaigns in 
political affairs, and rule of man in social management. 
Now that we engage in commodity e.onomy and demo- 
cratic politics, we should rely on competition in eco- 
nomic affairs, democracy and equality in political 
affairs, and rule of law in social management. But 
administrative means are being applied more vigorously 
at the moment. If we do not guard against this, there will 
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be a restoration of the outdated structure. Has the party 
work style taken a turn for the better or worse after party 
rectification? This shows that we cannot rely on rule of 
man in solving problems under the commodity econ- 
omy. We should resolve them through persistent reform. 


Zhang Xianyang said at the meeting: It now seems that 
criticism of traditional Marxism will start, but classical 
Marxism has not been touched upon. Marxist theory has 
met with crisis because people are not satisfied with 
socialist development. The problem does not lie in 
traditional Marxism alone. Classical Marxism itself also 
gives us much food for thought. In order to go beyond 
the limitations of classical Marxism, we should take a 
new approach, namely, critical inheritance. Xie Xuan- 
jun, Qin Xiaoying, and others also aired their views at 
the meeting. 


Transitional Socialism Theory Viewed 
HK0102072789 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 16 Jan 89 p 15 


[Article by Wang Zhuo (3769 3820) and Liao Shuhui 
(1675 2562 6540): “The Theoretical Program for Tran- 
sitional Socialism—A Paper Presented at the ‘Discus- 
sion Meeting Marking the !0th Anniversary of the 
Convention of the 3d Plenary Session of the | ith CPC 
Central Committee”’—First three paragraphs are SHI- 
JIE JINGJI DABAO introduction] 


[Text] Is contemporary China's reform and opening up 
to the outside world aimed at improving socialism or 
bringing forth a new socialism? What kind of socialism 
will today’s China uphold? Over the last decades, 
although we have repeatedly summed up experience, we 
have still failed to give a correct answer to the epoch- 
making topic of what kind of socialism China today has 
been upholding. 


China's present historical current of reform and opening 
up to the outside world is widening people's field of 
vision in theoretical research and has raised the levels of 
people's theoretical studies. On the question of relations 
between commodity economy and society, should we use 
commodity economy to negate the social system or bring 
forth a new socialist system model to effect a two-way 
coordination between commodity economy and socialist 
system? This is a topic of the era of modern scientific 
socialism. Some highly academically sensitive theoreti- 
cians have expanded the study of the theories concerning 
the commodity economy to that of theones concerning 
the socialist system. This is the new trend of theoretical 
research in China. 


In the study of theories concerning the socialist system, 
reform has put ideological trends of all descriptions on 
the stage of history for people to screen and choose. 
Some people, reluctant to part from old practices, still 
approach the reform and opening up to the outside world 
in China today from the viewpoint of traditional social- 
ism and therefore, they find reform and opening up not 
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pleasing to the eye and have reserves about them; being 
disappointed and having lost confidence in socialism, 
some place hopes on capitalism; not knowing which way 
to go, others favor refraining from talking about “isms” 


gained new enlightenment from practical experience in 
reform and opening up to the outside world on studying 
the question of what kind of socialism the China of today 
should choose. 


I. The 


Concerning the Third Transition Period 
of Scientific 


Scientific socialism has put forth two theories on the 


transition nye of scientific socialism. 


of scientific socialism. The reasons for the formation of 
this transition period are that |) China is economically 
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and culturally backward and 2) the period of transition 
from capitalism to socialism in China was prematurely 
chopped in two at the middle by “leftist” guiding ideol- 
ogy. 


oe 
Society in 


Currently China stands in the initial stage of socialism 
and wants to accomplish in this stage the tasks of 


were comphcted under capitalism. Then what is the 
nature of Chinese society which stands in the initial stage 
of socialism? Our view is that ours is a transitional 


The transitional socialist society has the following basic 
— 


1) Chinese society is a socialist rather than capitalist 
society. On no account should we depart from socialism 
and hoist the banner of capitalism. 2) The period of 
transition from the substandard to standard socialist 
society is different from that of transition from the 
new-democracy to socialist society. This being the case, 
we should not turn transitional socialism back to the 
new-democracy society. 

The theory concerning transitional socialism is the deep- 
ening and expansion of the theory concerning socialism 
at the initial stage. The advocacy of this theory has two 
positive meanings: |) The theory of initial-stage social- 
ism studies the question of dividing stages for socialist 
society while the theory of transitional socialism studies 
the question of determining the nature of social systems 
and not the question of dividing stages for socialist 
society. 2) The theory concerning transitional socialism 
provides a general theoretica! basis for the theories 
concer:ing the principal socia! contradiction in China 
today, the economic system, and the economic structure, 
and is the theoretical basis for putting reform at the 
center of all our undertakings. The study of the theory 
concerning transitional socialism should be expanded to 
such areas as society, politics, and culture. 


III. The Theory C 
in China's Transitional 


As China has entered socialist society, a substantive 
change has taken place in the principal social contradic- 
tion. The documents of the 8th CPC National Congress, 
the 6th Plenary Session of the | |th CPC Central Com- 
mittee, and the 13th CPC National Congress analyzed 
the principal contradiction within Chinese socialist soci- 
ety and agreed that the contradiction between the prole- 
tariat and the bourgeoisie was no longer the principal 
contradiction in Chinese socialist society. This is a great 
scientific truth. The contradiction between the growth of 
social demand and the backwardness of social produc- 
tion is just a contradiction in social and economic 


the Principal Contradiction 
Seciety 
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development. In the transitional socialist society where 
China's economy and culture are backward, it 1s entirely 
necessary to point out and regard such a contradiction as 
the basis for drawing up a strategy for social and eco- 
nomic development. However, as we see it, the conitra- 
diction between the growth of social demand and the 
backwardness of social production 1s not the principal 
contraction in China's transitional socialist society. 


The contradictions between projuctive forces and rela- 
tions of production and between economic base and 
superstructure are basic social co ntradictions 1n all social 
formations. Therefore, the princ pal contradictions in all 
social formations are rooted in hese basic social contra- 
dictions, particularly, in the basic social contradiction 
between productive forces and production relations. 
Some peopie asserted: i.: socialist society there is no 
longer a contradiction between production relations and 
productive forces. In other words, production relations 
and productive forces have ceased to contradict and 
conflict with each other. This assertion 1s of course not a 
scientific truth. In our opinion, the principal contradic- 
tion in socialist society 1s the contradiction between the 
existence of three mayor distinctions and the elimination 
of the three major distinctions, and the principal contra- 
diction in transitional socialist society is the contradic- 
tion between the existence of three major distinctions 
and the reduction of the three major distinctions. Where 
the elimination or reduction of the three major distinc- 
tions 1s concerned, our material condition 1s to fully 
develop society's productive forces and to open a path 
for developing society's productive forces in the two 
aspects of economic base and superstructure. 


Past events and the present situation in China's society 
have determined that the concrete manifestation of the 
principal contradiction at the present stage of the Chi- 
nese transitional socialist society is the incongruity 
between the relations of production characterized by 
superhigh degree of public ownership of the means of 
production and the productive forces which are multile- 
velled and of low levels, the reality that under the 
political structure, power 1s overconcentrated and the 
democratic system 1s not fully developed, and the incon- 
gruity between economic base and superstructure. The 
reform of China today is the inevitable product of this 
contradiction. 


China's Tranaonal 


Economic system means the nature, structure, form, and 
distribution system of the ownership of the means of 
production. The economic system of the transitional 
socialist society 1s different from that of the capitalist 
society. The economic system of socialist states is not 
confined to one model only. However, the predominance 
of public ownership remains a basic characteristic of the 
economic systems in today's socialist societies. This is 
the basic indicator showing the substantial difference 
between the socialist and capitalist economic systems. 


— = 
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How should we bring forth a new economic system in 
China's transitional socialist society? We maintain: The 
economic system for China's transitional socialist soci- 
ety must be the combination of different economic 
sectors with the economy based on public ownership 


remaining predominant, coupled with its corresponding 
distribution system. Its main points are as follows: 


|. The state economy needs development. Most state- 
owned enterprises should move from single state owner- 
ship to an enterprise property mghts system character- 
ized by the “one enterprise, many systems” concept. The 
main form of this system is shareholding system and the 
unity of the shareholding and contract systems. 


2. The collective economy needs development. Collec- 
tive enterprises should define their owners’ property 
rights, mainly in the form of a shareholding system by 
working people, a cooperative system by working people 
or the combination of the two. 


3. Foreign investors are encouraged to invest and run 
enterprises in China by abiding by Chinese laws and it 
should be ensure that they gain rational profits. 


4. Some domestic private and individual economies will 
certainly develop into the rural and urban capitalist 
sector of the economy. Their existence and development 
in a certain size and scale should be allowed and pro- 
tected. This is the task left by the previous transition 
peniod—the new-democracy society—which we should 


continue to complete. 


5. It 1s necessary to adopt diverse forms of distribution, 
with distribution according to work remaining predom- 
inant, including recognition of exploitation income and 
adoption of policy of dealing with each case on its merits 
to regulate such income. 


\. The Theory Concerning the Economic Structure in 
China's Transitional Socialist Society 


Economic structure is an economic operation model 
attached to a given social system. Judging from its 
development trend, the target model of the economic 
structure in China's transitional socialist society will 
move f.om the planned commodity economic operation 
model to a market economic operation model character- 
ized by macroeconomic regulation. This economic 
mode! will develop first in the economically developed 
coastal areas. Special economic zones and open cities 
should become the testing areas for the market economic 
operation model characterized by macroeconomic regu- 
lation and strive to link it with the market economic 
operation mode's popular overseas. Macroeconomic reg- 
ulation includes visible and invisible hands. The former 
refers to the macroeconomic regulatory mechanisms by 
the government and the latter refers to regulation by 
market mechanisms. 


model in modern China's transitional socialist society 
and that of the modern capitalist society is mainly 
manifested in two ways: 


|. The transitional socialist market operation model 1s 
based on the public sector of the economy while the 
modern capitalist market operation mode! 1s based on 


under the proletarian dictatorship and its government 
while that of the modern capitalist market economic 
system 1s the state under the bourgeois dictatorship and 
its government. 


MB ew Ae ny ne Ly Third Great Leap in the 


In the 70 years or more after socialism became a reality 
from theory, there have been three great leaps in the 
practice of scientific socialism. 


The first great leap in the practice of scientific socialism 
was that the theory on scientific socialism first became a 
reality in countries where capitalism was underdevel- 
oped and not in countries where capitalism was fully 
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developed. As we see it, this was the first great leap in the 
practice of scientific socialism. This great leap indicated 
the birth of Lenin’s modern scientific socialism. 


The second great leap in the practice of scientific social- 
ism was the establishment of societies of a transitional 
nature following the seizure of political power by the 
proletariat in countnes where capitalism was underde- 
veloped. This was a new situation and topic which the 
founders of scientific socialism had never anticipated. 
The Soviet New Economic Policy era embodied the 
second great leap in the practice of scientific socialism. 
The second great leap in the practice of scientific social- 
ism in China was manifested in the establishment of the 
new-democracy society. The general line and task put 
forth by the CPC Central Committee in 1952 for the 
transition penod im our country were to gradually 
accomplish China's socialist industrialization and the 
socialist transformation of agriculture, handicrafts, cap- 
italist industry and commerce for a fairly long period of 
tume. Unfortunately, the implementation of the general 
line for the transition period was cut in two by “leftist” 
guiding ideology within 3 years or more, leaving open a 
number of serious political and economic problems, 
which shackled the great development of our country’s 
social productive forces. 


The third great leap in the practice of scientific socialism 
Started with the reform and opening up now being 
carned out by socialist countries. The extraordinary 
practice of China's reform and opening up has produced 
and is producing new theornes and ideas not seen in 
Marx's traditional socialist theoretical system and 
Lenin's modern socialist theoretical system. This trail- 
blazing practice 1s generating another great emancipa- 
tion of productive forces and breathing new vitality into 
socialism, thus making it more appealing. Reform and 
opening up are the creation of scientific socialism and 
the socialist system. The facts have incontrovertibly 
proved that the practice of transitional socialism in 
China today marks the third great leap in the practice of 
scientific socialism. 


VU. The Theoretical Basis for 
China's Reform at the Center of All 


Contemporary 
Undertakings 


By putting reform at the center of all our undertakings, 
we mean putting it above and using it to promote the 
work in all fields. This is a brilliant summary of our 
work. However, reform itself is a means to accomplish 
an objective rather than the objective itself. This being 
the case, further efforts are still needed to answer the 
question of the theoretical basis for putting China's 
reform at the center of all our undertakings. Only when 
this question is answered can the problem of theoretical 
guidance—where reform will lead China—be solved. 
Commodity economy or market economy is an eco- 
nomic operation model and not a social system. As such, 
neither the former nor the latter can be regarded as the 
theoretical basis for putting contemporary China's 
reform at the center of all our undertakings. 
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The reform of today’s China should be developed to 
bring forth a new socialist system mode! rather than let it 
Stay at the stage of improving the traditional socialist 
system. If the research work of basic theory concerning 
reform is not raised to the theoretical height of bringing 
forth a new socialist system model, it will be unable to 
convince those who hold rigid ideas, will be more 
difficult to convince those who embrace liberal ideas, 
and will be very difficult to enhance people's political 
awareness of reform. In our view, the theory concerning 
the third transition period—theory concerning transi- 
tuonai socialism—is the theoretical basis for establishing 
the theory concerning modern Chinese socialism and 
also the theoretical basis for putting modern China's 
reform at the center of all our undertakings. 


(Editor of this page: Tong Hua [4547 2901]}) 


Ye on Contemporary Capitalism 
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[Speech by Yu Guangyuan (9060 0342 6678): “It Is 
Necessary To Have a New Understanding of Contempo- 
rary Capitalism (Written Speech)”—under the banner 
headline “Study Contemporary Capitalism in Depth; 
Enrich and Develop the Scientific Socialist Theory— 
Excerpts of Speeches at a Symposium on Contemporary 
Capitalism”) 


[Text] Editor’s note: From 22 to 24 December 1988, a 
“Con Capitalism” symposium was held in 
Jinan by the Theoretical Department of this newspaper 
together with the research institutes on scientific social- 
ism under the academies of social sciences of Shandong, 
Henan, Beijing, Sichuan, and Jiangxi. To promote the 
Study on this subject, we publish excerpts from some of 
the speeches delivered at the above-mentioned sympo- 
sium here in the “Contemporary Capitalism Study” 
column of this issue. 


An intensive study of contemporary capitalism will 
assist us in understanding the fact that peace and devel- 
opment are the fundamental characteristics of the 
present era. It will also help us enrich and develop the 
theory of scientific socialism, take the initative to uphold 
the general principle and policy of reform and opening to 
the outside world, and biaze a trail ahead to realize 
socialism under the new historical conditions. We ear- 
nestly and sincerely hope that the broad masses of 
readers will give us support by writing us letters and 
contributing articles so that we can pool our efforts to 
make the “Contemporary Capitalism Study” column a 
real success and push this study to a new level. [end of 
editor's note] 


To make use of | 
overcome our ideoh gi. 


“ak, we should, first of all, 
ammels with regard to the 


utilization of capitalism, enhance our understanding of 
capitalism, the thing we want to utilize, and correct 


asain tnanam ein 


sentence says: “It is wrong to believe that this decadent 
trend rules out the rapid development of capitalism” and 
“on the whole, capitalism 1s now developing much faster 
than in the past.” This sentence was denied by Stalin, 
however. In answer to the question about the validity of 
this argument presented by Lenin in the spring of 1916, 
Stalin said quite arbitrarily in his book Economic Prob- 
lems of Socialism in the USSR: “Due to the new condi- 
tions created by World War II,” this argument “should 
he considered invalid.” However, facts have proven the 
correctness of Lenin’s argument, and now we can see that 
the capitalist relations of production can very much 
accommodate the development of social productive 
forces, even to a greater extent than originally thought. 
") Imperialism Lenin described monopoly capitalism at 
that time as the highest stage of capitalism. It was correct 
at that time when a tread of direct revolution existed. As 
far as the then situation is concerned, a higher form of 
capitalism was indeed nonexistent between monopoly 
capitalism and socialism. Today, however, history has 
shown that there is a still higher form of capitalism than 
what existed at the time when Lenin was writing the 
book /mperialism. Moreover, we have no ground to say 
that the present form is the highest form because in 
developed capitalist countries there is still no sign at this 
time showing that a direct transformation from capital- 
ism to socialism 1s forthcoming. 


Of course, sharp contradictions still exist between the 
capitalist relations of production and the immense pro- 
ductive forces developed in captialist society. Hence, 
crises have often occurred periodically. In spite of this, 
history has shown that the existence of capitalist crises 
does not mean it is impossible for social productive 
forces to achieve fairly large development under the 
capitalist system. History has also shown that certain 
crises appearing in the process of capitalist production 
will not necessarily deveiop into a crisis of the capitalist 
system. 


(b) In the past, people have overemphasized the anarchic 
status under the capitalist system, equating competion 
and market mechanism to anarchy. We should realize 


nomic development, and make best use of the situation 
by following the objective law of the course of develop- 
ment of matters. Spontaneity and self-assertive leader- 
ship can and should be more compatible with each other. 
Inherited relationships do not exist between competition 
and market mechanism and the captialist nature of 
production relations. We also may and should make use 
of market mechanism and encourage competition under 
the socialist system. We should realize that the organ:- 
zational nature of social production and the general 
sciences and technologies related to planning and man- 
agement are the general elements of the nature of plan- 
production is different from small pro- 


cussed in detail by Engels in his Anti-Duhring. Develop- 
ment of capitalism later has gradually enhanced the 
organizational nature of the entire production sector and 
even the entire economic sector. As a result, nature of 
planning began to take root in areas outside enterprises. 
The term “the nonplanning nature steming from the 
nature of capitalist private production” appeared in the 
Sab esteninad tik ebas Samntaltteaaate 
Party. Engels thought that it was not an appropriate ierm 
and called for a major revision of it. He said: If we view 
trust, which dominates and monopolizes the entire 
industrial sector, from the point of view of a shareholder 
company, not only private production would seem to 
have stopped there, but also the nonplanning nature 
would seem to have disappeared (page 270 of Volume 22 
of the Complete Works of Marx and Engels). Currently, 
the organizational nature of capitalist production. 
whether in enterprises, in an individual production 
sector, or in the entire economic sphere, has been devel- 
oped to a new high. This, together with the application of 
decisionmaking science, science of planning, and com- 
puter technology, has considerably developed the nature 
of planning of capitalist production. The nature of 
planning in socialist society includes the nature of plan- 
ning that capitalist society may also possess. Therefore, 
builders in socialist society should further enhance the 
organizational nature of the society, better master sci- 
ences and technologies related to planning, and strive to 
reach the nature of planning that has already been 
reached in capitalist countries. We also should realize 
that socialist society possesu*s some natures of planning 
that the capitalist society can never have. Some planning 
can only be made and carried out in an economy of 
public ownership, on which socialism 1s built. Moreover, 
in socialist countries, people not only can make use of 
general sciences and technologies related to planning. 
but also can apply the Marxist sciences. For example, we 


stratum are increasing in number, their status 1s elevat- 
eee ee 
polarization. So | think we should have a 
standing of the question of “polarization.” 


Capitalist society “absolute poverty 1s relative, 
relative poverty 1s absolute.” It means that only in crisis 
years or wartime the living standards of workers will 
absolutely decline while in prosperous years the workers’ 
imcome can even increase. Therefore, absolute poverty 
can only be relative. In any country and at any time, the 
growth of the wealth and the nse of the living standards 
of the bourgeois.e are always faster than the improve- 
ment of the life of the working class. This 1s called 
relative poverty. Since relative poverty can appear at any 
time and in any country, it is absolute. In my own 
opinion, this epitome is entirely true to the reality in 
capitalist society. Later, | contacted some foreign econ- 
omists. They told me that relative poverty 1s not always 
absolute. In some countries, they said, trade umsons are 
very powerful, and as a result of the workers’ struggle 
against the capitalists. the workers’ carnings increase al a 
faster rate than the capitalists’ income. | have only heard 
about this and have not found any necessary materials 
that can testify to the truth of the above. 


N 
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to charge fees equal to those 
for treating local residents. 
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“According to my estimates there were more than 100 
last year.” he said. 


workers to go on strike and in certain cases we lend them 
our support.” 
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“If our umon finds the goals of the strikers justified and 
reasonabiec, it supports the strike.” sand Mr. Shen, whose 
remarks run counter to the position taken by the All- 
China Federation of Trade Unions up till now. 


The federation, which is tightly controlled by the state, 
stressed during a congress late last year thal strikes were 
not to be encouraged and that workers should resolve 
disputes in talks with the management of their workplace. 


factors “harmed the dynamism of workers” and were 
sometimes reasons for strikes, among them inflation. 
corruption and disparity between employees. 


Last year, China broke the silence it had imposed sur- 
rounding nearly all strikes since the 1966-76 Cultural 
Revolution, and the government now even admits that 
more strikes can be expected in comung years. 


An All-China Federation of Trade Unions official, Yu 
Qunghe. revealed in October that more than | 500 work- 
ers had joined a strike in February 1988 im castern 
Zhejang. In addition, |.100 workers staged a three- 
month strike at a factory in northwest China last year. 


Observers said the mounting labour conflicts stemmed 
in part from tension brought about by economic reforms 
instituted in factones since | 984. 


China's enterprises are among the leas! productive in the 
world, largely because of the cgalitanan attitudes 


To counter this. managers began handing out bonuses to 
workers, and a contract sysiem has been 


deserving 
gradually taking hold on China. 


Unemployment has also been msing and the official 
Chinese press has estimated the surplus workforce at 
some 20 millon people 


Already disgrunted by the increasing inequality resulting 
from the reforms, workers have also been hard hit by 
rampant inflation 


Inflation last year was 18.5 per cent. according to official 
figures, the highest since the People’s Republic was 
founded in | 949 


Economist Liv Geoguang on Austerity Policy 
HKO102055989 Beying ZHONGGUO XINWEN 
SHE im Chinese 0826 GMT 30 Jan 8&9 


[Report by reporter Qin Lang (4440 2597): “Economust 
Liw Guogunag Holds That China Should Continue To 
Implement Austerity Policy Resolutely’—ZHONG- 
GUO XINWEN SHE headline} 


[Text] Beying. 30 Jan (ZHONGGUO XINWEN SHE)}— 
China's renowned cconomist Liu Guwoguang today 
warned people here in Beying that China's economy is 


continue to the 
which we began implementing at the end of last year.” Li 
who 1s presently vice president of the China 


“austerity measures.” In 1989 a batch of Chinese enter- 
prises are expected to go bankrupt, be amalgamated. or 
even shift to other nes of production. Some staff and 
workers of these Chinese enterprises will probably 
become unemployed. 


Prof Liu Guoguang made the above comment on China's 
economic situation during a special interview with our 
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poor economic results will probably. or even certainly, 
witness a negative increase in the:r production output. 


will also be tested in practkx When seeing the slow funds 
circulation, a drop im the production output, and the 


‘Cecoon War’ Causes Great Losses to State 
OW0102003589 Beijing XINHUA Domestic Service 
in Chinese 1520 GMT 25 Jan 89 


[“Local Broadcast News Service”) 


[Text] Beying. 25 Jan (XINHUA)}—The “cocoon war™ 
lasting from spring to autumn last year has caused 
tremendous losses to the state and the entire silk indus- 
try. This year's situaiion 1s still pessimustic. 


fiercer “silk war” combined with runway prices and under- 
supplied goods as a result of illegal price hikes and panic 
purchases by some units and cocoon sellers has caused 
great losses in the production and export of mulberry and 
silk. The state paid | billion yuan more im purchasing silk 
cocoons alone last year Panic purchases at exorbitant 
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and raw silk war has not been eradicated because 
there 1s an umbalance between the production of cocoons 
and that of silk. Recently panic purchases of silk at Fixed Assets 
exorbitant pnces have been reported again in some local- Loan Amount 
Over Over 
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Energy Consumption for 
Industrial Fund Every 10,000 Yuan of 
Profit-Tax Rates Industrial Output Value 
(Percentage) (Ton of Standard Coal) 
Decrease 
Current Preceeding Current Preceeding (Per- 
Year Year Year Year centage) 
Henan 22.73 18.73 5.82 6.40 9.06 
Hubei 23.42 20.75 3.90 4.27 8.67 
Hunan 21.39 18.57 5.21 5.29 1.51 
Guangdong 22.55 22.23 2.82 2.99 5.69 
Guangxi 23.59 22.92 5.07 5.24 3.24 
Hainan 
Sichuan 17.25 16.87 6.11 6.59 7.28 
Guizhou 16.79 13.69 8.34 8.72 4.36 
Yunnan 20.90 18.40 6.70 7.17 6.56 
Xizang 
Shaanxi 18.14 18.36 4.57 4.95 7.67 
Gansu 15.24 14.27 9.15 9.65 5.18 
Qinghai 9.70 7.25 7.66 8.04 4.73 
Ningxia 16.82 12.41 11.58 12.10 4.30 
Xinjiang 14.92 12.39 6.77 7.37 8.14 


Notes: This table shows initial statistics (not covering 
Taiwan Province). Amounts of jixed asset investment 
completed represent capital construction investments by 
units owned by all the people and investments for upgrad- 
ing and transformation purposes. The national total figure 
covers investment figures with no distinction between 
areas. The national total of bank loan-related credit bal- 
ances and increases includes the figures of the People’s 
Bank of China, the Bank of Communications, the Indus- 
trial Bank of the China International Trust and Investment 
Corporation. Total amounts of workers’ pay cover the 
wages of workers of units owned by all the people, town 
and township collective units, and various jointly operated 
units and include bonuses and allowances of various kinds. 
Statistics for full-time industrial workers’ labor productiv- 
ity rates are compiled within the scope of industrial 
enterprises with independent accounting owned by all the 
people. Statistics for industrial sales profit-tax rates, indus- 
trial fund profit-tax rates, and decreases in comparable 
industrial product costs are compiled within the scope of 
industrial enterprises included in the [national] budget for 
enterprises owned by all the people. Data related to these 
three indexes put on an area basis represent data on 
industrial enterprises included in local budgets. The sign 
“."" applied to decreases in comparable industrial product 
costs shows costs involving overspending. Statistics for 
decreases in industrial energy consumption are compiled 
within the scope of industrial enterprises owned by all the 
people and collective owned at and above the county level. 
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Paper Explains Major Economic Indexes 
HK3101060289 Beijing RENMIN RIBAO in Chinese 
25 Jan 89 p 2 


[Article by the System and Method Department under 
the State Statistical Bureau: “Explanations on the Eight 
Periodically Announced Major Economic Indexes’) 


[Text] 1. The total investment in fixed assets. This is a 
general term for the work volume of building and pur- 
chasing fixed assets expressed in cash and other relevant 
expenses. There are various contents in the investment 
in fixed assets, such as mobilizing labor and material 
resources, Organizing construction and installation, pur- 
chasing equipment, tools, instruments, devices, and 
houses for commercial use, making necessary prepara- 
tions, and carrying out necessary management. The total 
investment in fixed assets is the value of the construction 
and installation projects, calculated according to the 
quantity of construction products really produced in the 
report period and the settling prices, plus the expenses 
for purchasing equipment and commodity houses and 
other expenses. It is a comprehensive index reflecting the 
scale and speed of the investment in fixed assets and the 
proportional relations of investment. It is an important 
basis for the state to work out investment plans and 
control investment scale. The demand for investment is 
a main part of the general social demand. Therefore, the 
investment in fixed assets is also an important index for 
the study on the balance between general social demand 


and general social supply. 


What is published now is the amount of fixed asset 
investment completed by the units owned by the whole 
people in capital construction and enterprise transforma- 
tion since the beginning of the year to the month of report. 


2. The credit balance and increase. The credit balance 
refers to the outstanding loans provided by the bank to 
enterprises, institutions, or individuals at the end of the 
report period, and the increase refers to the increase in 
the credit balance at the end of the report period com- 
pared with the beginning. The credit balance and the 
increase are important economic indexes from which the 
state knows the scale and operations of credit. They are 
important bases for the state io work out financial 
policies and carry out macroeconomic regulation and 
control of funds. 


What is published now are the credit balances and 
increases of the People’s Bank, the Industrial and Com- 
mercial Bank, the Agricultural Bank, the Bank of China, 
the Communications Bank, and the CIv IC [China Inter- 
national Trust and Investment Corporation] Indusirial 
Bank. (But the figures of the Communications Bank and 
the CITIC Industrial Bank are not included in local 
statistics, except for those in Shenzhen.) 
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3. Total wage of staff and workers. This is the sum total 
of the pay actually received by all staff and workers of ail 
units in the report period. It includes time wage, piece 
rate wage, basic wage, workpost payment, al! kinds of 
bonuses, all kinds of allowances, overtime payment, and 
other payments. All payments for labor granted by all 
units to their staff and workers according to the quantity 
and quality of labor and other payments and allowances 
paid in accordance with state decrees and policies, either 
paid under the subject of wage or other subjects of 
expenditure (such as transport, material, and processing 
charges, welfare funds, profits retained by enterprises, 
and business income of their subsidiary units), and 
either paid in cash or in kind, are included in the total 
wage of staff and workers. This total wage is an impor- 
tant part of the consumption fund. It plays an important 
role in the study of the distribution policy, balance 
between the demand and supply of consumer goods, and 
the workers’ standard of living. 


What is published now is the accumulated total of the 
wages paid to the staff and workers by the units owned by 
the whole people, the units in cities and towns under the 
collective ownership, and all kinds of jointly operated 
units from the beginning of the year to the report month. 


4. All-personnel labor productivity of industrial enter- 
prises. This refers to the average value of products pro- 
duced by each worker in industrial enterprises within a 
certain unit of time, reflecting the proportional relation- 
ship between labor consumption and labor achievements. 
It is a comprehensive expression of the level of production 
technology, enterprise management and operation, and the 
technical skills and work enthusiasm of the workers. It is 
an important index for examining the labor productivity of 
industrial enterprise. For the formula of its calculation, 
please see Footnote |. (Fooinote 1: The all-personne! 
industrial labor productivity (yuan/person) equals the 
gross industrial output value of the report period calcu- 
lated on the basis of comparable prices divided by the 
average number of all the staff and workers in industrial 
enterprises during the report period.) 


All the staff and workers refers to all personnel working 
in and being paid by the industrial enterprises, including 
permanent workers, contract workers, and others, but 
not including those of the capital construction depart- 
ments who are paid by capital construction funds. The 
average number of staff and workers refers to the average 
number of personne! during the report period, which is 
obtained by dividing the sum total of the average num- 
bers of personnel in each month of the report period by 
the number of the months; and the average number of 
personnel in each month is obtained by dividing the sum 
of the actual working personnel of each day by the 
number of the calendar days of each month or obtained 
by dividing two into the sum of the working personnel at 
the beginning and the end of the month. 


The gross value of industrial output refers to the gross 
value of industrial products produced by the industnal 
enterprises during the report period, including the value of 
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finished products, the value of industrial labor service, and 
the differences in the value of semifinished and in-process 
products between the beginning and the end of the report 
period. It can be calculated on the basis of the comparable 
prices so that it may not be affected by price changes and 
may be easily compared with other penods. 


What 1s published now 1s the all-personnel labor produc- 
tivity of the industrial enterprises owned by the whole 
people and with separate accounts. 


5. Profit and tax rate of industrial sales. This refers to the 
proportion of the total profit and tax realized by the 
industrial enterprises during the report period in the 
total income from the sales of their products in the same 
period. In other words, it is the amount of the realized 
profit and tax from each 100 yuan of sales income. The 
amount of profit aud tax is the surplus of the sales 
income after deducting costs and other expenses. The 
lower the cost, the greater the surplus. Therefore, the 
profit and tax rate of industrial sales is an important 
index reflecting the level of management and operations 
and the economic returns of the industrial enterprises. 
The formula for its calculation is listed below in Foot- 
note 2. (Footnote 2: The profit and tax rate of industrial 
sales (percent) equals the total amount of profit and tax 
realized during the report period divided by the income 
from the sales of products in the same period multiplied 
by 100 percent.) 


The income from the sale of products refers to the total 
income obtained from the sale of the products and 
semifinished products of the enterprises and from the 
industrial labor service they have provided. 


The realized profit refers to the total amount of profits 
turned over to the state by enterprises, including the 
charges for their possession and use of the fixed capital 
and circulating funds, which are paid by the enterprises 
adopting the method of compensated use of funds with 
part of their sales income according to regulations. The 
tax refers to the taxes paid by the enterprises for the sales 
of their products, including the product tax, value-added 
tax, business tax, tax for urban development and main- 
tenance, and raw materials tax on sold products. 


What is published now is the profit and tax ratc of 
industrial sales of the enterprises owned by the whole 


people in the state budget. 


6. Profit and tax rate of industrial funds. This refers to the 
proportion of the total amount of profit and tax realized by 
the industrial enterprises during the report period in the 
average surplus of all funds (including the net value of 
fixed assets and circulating funds), or the amount of profit 
and tax realized by each 100 yuan of funds. It is an 
important index reflecting the management and opera- 
tions of enterprises and the result of the usage of funds. In 
order to increase the profit and tax rate of funds, it is not 
only necessary to realize more profit and tax but also 
necessary to reduce the funds in possession and use. 
Therefore, by publishing this index, the enterprises are 
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encouraged to reduce the amount of funds they are pos- 
sessing and using and speed up the circulation of funds. 
The formula for its calculation is in Footnote 3. (Footnote 
3: The profit and tax rate of industrial funds (percent) 
equals the total amount of profit and tax realized in the 
report period divided by (the average surplus of the fixed 
quota circulating funds in the report period plus the 
average surplus of the net value of fixed assets) multiplied 
by 12 divided by the accumulated number of months 


multiplied by 100 percent.) 


The fixed-quota circulating funds refers to the minimum 
amount of circulating funds frequently needed by the 
industrial enterprises according to their financial plans, 
including reserve funds, production funds, and end 
product funds as well as the losses incurred by the 
overstocking of goods and the losses of floating assets to 
be settled after approval. The net value of fixed assets 
refers to the original value of fixed assets after subtract- 
ing the depreciation funds that have been collected. Both 
the average surplus of the fixed-quota circulating funds 
and the average surplus of the net value of fixed assets in 
the report period are calculated by dividing the number 
of months into the sum total of the average surpluses of 
each month in the report period. 


The total amount of profit and tax realized in the report 
year refers to the accumuiated total of the profit and tax 
realized by various months of the year. To solve the 
problem that various report periods may differ in length 
and to make the comparison between different periods 
easier, it is necessary to have the accumulated tota! of the 
profit and tax realized in various months multiplied by 
12 divided by the accumulated number of months so that 
it can become the year’s figure. 


What is published now is the profit and tax rate of 
industrial funds of the enterprises owned by the whole 


people in state budget. 


7. Decrease in the cost of comparable industrial prod- 
ucts. Comparable products refers to the products which 
were produced last year and continue to be produced this 
year. The decrease in the cost of the comparable prod- 
ucts refers to the increase or decrease in the cost of the 
comparable products produced in the report period 
compared with the same period last year. The cost of 
product includes all the production costs such as raw 
materials, fuel, power, and wages. The decrease in the 
cost of the comparable products generally reflects the 
economic returns obtained from the decrease in the 
consumption of material and manpower resources in the 
process of industrial production. But as it is influenced 
by the fluctuation of prices, when the prices of raw 
materials go up considerably higher, 1t often appears in a 
form of increase (the rate of increase is expressed by a 
negative number). The formula for this calculation ts in 
Footnote 4. (Footnote 4: The decrease in the cost of the 
comparable industrial products (percent) equals (1 
minus the actual total cost of the comparable products 
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divided by the total cost of the comparable products 
calculated according to the actual average cost of per- 
unit products in the same period of last year) multiplied 
by 100 percent.) 


Of this formula, the numerator refers to the total cost for 
production of the comparable products in the report 
period, and the denominator is the total cost calculated 
by multiplying the output of various comparable prod- 
ucts produced in the report period and the actual average 
per-unit cost of the same products in the same period of 
last year. 


What is published now is the decrease in the cost of the 
comparable products produced by the industrial enter- 
prises owned by the whole people under state budget. 


8. The decrease in the general consumption of industrial 
energy. This refers to the percentage of increase or 
decrease in the consumption of industrial energy for 
producing each 10,000 yuan of the gross industrial 
Output value (calculated according to the comparable 
prices) compared with the same period of last year. 
Energy consumption for producing each 10,000 yuan of 
the gross industrial output value reflects the consump- 
tion of various energy resources (in terms of standard 
coal) by the enterprises for the production of each 10,000 
yuan of output value. The comparison between the two 
periods in energy consumption reflects the overall eco- 
nomic returns obtained by the industrial enterprises 
from reducing energy consumption. For its calculation 
formula, please see Footnote 5. (Footnote 5: The 
decrease in the overall consumption of industrial energy 
(percent) equals (1 minus the consumption of energy for 
producing each 10,000 yuan of the gross industrial 
Output value in the report period divided by the con- 
sumption of energy for producing each 10,000 yuan of 
the gross industrial output value in the base period) 
multiplied by 100 percent.) 


What is published now is the decrease in the overall 
consumption of energy by the collectively owned indus- 
trial enterprises and those owned by the whole people at 
and above the county level. 


Collective Industries Set To Enter Market 
HK3101070889 Beijing JINGJI GUANLI 
in Chinese No 11, 1988 pp 11-13 


[Article by Xiao Weixiang (5135 4850 3276), edited by 
Lin Daojun (2651 6670 0689): “Fully Enhance the Role 
of Urban and Rural Collective Industries in the Devel- 
opment of Export-Oriented Economy” ] 


[Text] Another great readjustment in the international 
industrial structure is being implemented, and labor- 
intensive industries are being gradually transferred from 
advanced countries to developing countries, which have 
cheaper labor. This is very advantageous to developing 
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and using China’s human resources, and has also pro- 
vided a good opportunity for China's collective indus- 
trial enterprises to enter the international market. 


According to analysis on related information, when the 
per capita GNP of a country reaches $1,000, the relative 
strong points of labor-intensive products will end: and 
when per capita GNP reaches a level of about $10,000, 
the role of the relative strong points of capital and 
technology-intensive products can be developed to its 
maximum level. According to information, in 1985 
Japan's per capita GNP was $11,330, that for Singapore 
and Hong Kong was $7,420, for Taiwan Province 
$3,160, for South Korea $2,180, and that for China was 
$310. The Asian Pacific region has always been one with 
concentration of the world’s labor-intensive industries. 
Al present Japan has become an exporter of capital and 
technology-intensive products. Due to appreciation of 
their currency, the labor cost of the four “small Asian 
dragons” has increased. They have ben readjusting their 
industrial structure, and have been transferring labor- 
intensive products. Moreover, they have begun to lose 
their strong points in this aspect. 


China not only has a strong point in developing labor- 
intensive industries, but also has a strong point in 
developing industries which combine labor-intensive 
with knowledge-intensive industnes. Not long ago the 
central authorities clearly and definitely put forward the 
strategy of developing the economy of coastal areas, and 
also pointed out that we should use the advantageous 
opportunity when the international economy is being 
readjusted to develop the export of China's labor-inten- 
sive products, so as to enable coastal areas to take more 
of a part in international exchange, and to positively 
develop the export-onented economy. China’s collective 
industries are mainly light industrial and small-scale 
labor-intensive manufacturing industries, and they are 
the main form of China's local industries, and township 
and town industries. They amount to a considerable 
proportion of rural and urban industries. 


In develop’ ng the export of China's labor-intensive prod- 
ucts, we should give play to the role of two main forces: 
First, we should not miss the chance and should develop 
the coastal areas’ labor-intensive industries, in particular 
the township and town industnes, which have become a 
force that has suddenly come to fore over the past several 
years. Second, the role of rural and urban collective 
industrial enterprises should be brought into play. They 
are also a force, which should not be neglected, in 
exporting labor-intensive products. 


Rural and urban collective industnes have the following 
strong points in developing the export onented economy: 


First, they have the tradition in developing export prod- 
ucts, and in participating in international trade. Rural and 
urban collective industries always have the tradition of 
serving export. Since the 3d Plenary Session of the | | th 
CPC Central Committee, and under the guidance of the 
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principle of reform and opening up the country to the 


country’s exports in the same period. In 1986 the 
amount of foreign exchange earned by the export of 
number two light industrial products was $5.!7 billion, 


by the ~ ‘of typical labor-intensive indus- 

such as arts and crafts, and dress manufacturing, in 
1986 was more than 50 percent of that earned by the 
of light industries. At present a number of bases 

or producing export products have Leen formed among 
and urban collective industnes. The total amount 
of export of the collective industrial enterprises in 
Guangdong, Fujian, Zhejiang, Jiangsu, Shandong, and 
other provinces has contributed to one-fourth to one- 
third of the total amount of export of all provinces. 
Moreover, they have also obtained considerable expen- 
ence in developing the business of three forms >f import 
. in ey 


industrial enterprises in the whole country, and they had 
17.9 million in staff and workers. Among which, 60,600 
were light industrial collective enterprises, and they had 
7.406 million in staff and workers. Collective enterpnses 
of the light industrial system not only matches the 
production method of labor-intensive industnes, a large 
number of these enterprises can also match the produc- 
tion method which combines labor-intensrve production 
with knowledge-intensive production. Moreover, they 
have already exported a number of traditional products, 
and brand-name and good-quality products, and they 
also have considerable competitive capability in the 
international market. Since the leunching of the Sixth 
5-Year Plan, the regional and street industries of some 
coastal large and medium size cities have also obtained 
great progress in developing the export onented econ- 
omy. For instance, in 1987, the export of the products 
produced by collective industrial e:.terprises in Shanghai 
earned $960 million in foreign exchange, which 
amounted to 23.1 percent of the total amount of Shang- 
hai's export trade. 


Third, collective enterprises themselves have always been 
participants in market economy, ad have the strong point 
in flexibly using foreign funds. Rura! and urban cr llective 
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industnes are mainly located in large and medium size 
cities, and they have the tradition of cooperating with 
large industnes, and cooperating and combiring with 
colleges and universities, and scientific research units. 
Over the pasi several years this strong point has gained 
further progress in developing lateral ties. They have 
drawn support from social strength to raise the level of 
product:on technology, and to develop the production of 
exports. They have already formed a number of export 
enterprise colonies, and enterprise groups. 


Apart from these, with the development of the commod- 
ity economy and the intensification of the competition 
in the domestic market, rural and urban collective enter- 
prises are also facing the two great contradictions of 
shortage of raw maternals and serving competition in 
selling their products. To develop the export onented 
economy and to advance into the world are naturally 
their ways out, and are also advantageous to the devel- 
opment of rural and urban collective industnes. 


Of course, in taking part in international exchange and 
competition, rural and urban collective industria! enter- 
prises also have their deficiencies and problems, which 
have to be solved urgently. For instance, due to the 
influence of the old production method and force of 
habit, many enterprises lack modern economies of scale, 
and do not have a professional production concept, and 
experience in taking part in international competition. 
Moreover, many enterprises are weak in technological 
strength, and have poor management foundations, and 
low labor productivity. As a result, they have been slow 
in developing new products, they require a longer penod 
of tame to replace the older generation of products with 
new ones, and do not have strong competitive power, 
and their capability of earning foreign exchange has thus 
been affected. Due to constraints in the present foreign 
trade management system and the unsound develop- 
ment of the domestic market, information channels are 
not smooth. Consequently, exchange with foreign coun- 
tnes has been obstructed, and enterprises still have many 
difficulties in running their businesses on the basic of an 
export onented economy, and so on. These problems 
should be solved as soon as possible 


In developing the export onented economy, and in 
expanding the export of labor intensive products, rural 
and urban collective industnes should work hard to 
solve the following probiems: 


First, the mind should be emancipated. concepts should be 
changed. and the consciousness of reform and opening up 
the country to the outside world should be enhanced. Wc 
should fully understand the current readjustment of the 
international industrial structure, the advantageous sit- 
uation whereby labor-intensive products are being trans- 
ferred to areas that have cheap labor, and the advanta- 
geous conditions for rural and urban collective 
industnes to develop export. and should also enhance 
the consciousness of opening up the country to the 
outside world. We should give up the production concept 
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of collective enterprises that over a long penod of time, 
they have been sticking to small scale handicraft indus- 
tnes, and closed or semiclosed production methods. We 
should establish a new concept of organizing modern 
industnal production, having the whole world in view, 
and being boid in advancing into the world. Apart from 
these, we should also ban the thinking of being satisfied 
with the present situation, that of one’s own 
heritage, and that of being afraid of msks, and should 
establish the new concept of being bold in developing 
and taking part in competition. Moreover, we should 
also give up the thinking of exploiting local material in 
three ways, and the thinking that things should be 
handled in accordance with old traditions, old methods, 
and expenence. Furthermore, we should establish the 
information, time, return, and talented personne! con- 
cepts, and should positively develop export channels so 
as to strengthen the capability of carning foreign 
exchange. 


Second, reform should be deepened, and an export ori- 


flexible in management, and have strong adaptability, 
and should raise their capability of meeting emergencies. 
On management methods, we should focus on getting 
returns, and having diversified items, and high quality. 
Moreover, we should also grasp information, and stress 
reputation. Apart from these, we should offer good 
service, and should market products with appropriate 
methods. These are to enable enterprises to have vitality 
im management, and competitive capability. We should 
vigorously develop export channels, and should use 
flexible and diversified trade methods such as interport 
trade, Sino-foreign joint ventures, two-way trade, 
counter trade, barter trade, the practice of exchanging 
products for imports. processing matenals supplied by 
foreign parties, processing with designs supplied by 
foreign parties, assembling with component parts pro- 
vided by foreign parties, compensation trade, and oth- 
ers, to expand export and to earn more foreign exchange. 
Furthermore, we should positively explore new forms in 
having economic cooperation with foreign countnes in 
the course of reform and opening up the country to 
outside world. For instance, we can combine the trad- 
tional foreign trade and purchase methods with the 
practices of taking part in sales exhibitions held abroad. 
establishing enterprises abroad, exporting labor service, 
and sO On, SO aS to Increase export and to carn more 
foreign exchange 


Third, enterprise management should be enhanced, the 
quality of enterprises should be raised, and a good foun- 
dation for the development of the export oriented economy 
should be laid. Collective industrial enterprises in general 
have the weaknesses of having a poor foundation to start 
with, and poor technology, producing poor-quality prod- 
ucts, having rather poor management, and so on. In 
order to develop the export onented economy, and to 
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enter the internationa! market, we should base ourselves 
on the prerequisite of having advanced and scientific 
management. Therefore, we should proceed from the 
realities of collective enterprises, introduce the compet- 


forms of the contracted responsibility system, smooth 
the relationship among all aspects, and should also adopt 
hocuethabelianllcs Ganietiente eines te 
enthusiasm of staff and workers. We should rely on 
technologycal progress and should use scientific means to 


excavate labor potential, set up organizations that have 
high efficiency in operation, and give full play to the 
positive role of all categones of personnel. 


Fourth. training of personne! should be enhanced, and we 
should work hard to increase the quality of staff and 
workers. We should adopt diversified methods to 
strengthen the training of enterpnse staff and workers, and 


enterprises in the whole country, through fair competi- 
thon, to enter foreign markets, so as to eliminate poor 
ones and to allow good ones to exist. State-owned 
enterprises and collective enterprises should be treated 
equally without discrimination, a certain degree of deci- 
ssonmaking power in using funds and foreign exchange 
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should be given to enterprises, and a number of collec- 
live export enterprises should be allowed to export their 
products by themselves so as to enable them to directly 
enter the international market. Most collective enter- 
prises are small-scale enterprises. They do not have 
much in funds, and cannot stand great fluctuation. 
Therefore, we should consider establishing an export- 
risk fund for the export of labor-intensive products 
produced by collective enterprises. Enterprises should 
seriously implement existing policies, and should under- 
stand fully, and use these policies fully, sufficiently, and 
flexibly. For instance, export bases that have been 
approved and enterprises that have been given enlarged 
power in making independent foreign trade decisions 
should be treated as bonded factories, and their rewards 
should be linked to the amount of foreign exchange 
earned by them; preferential treatment should be given 
to the export of mechanical and electrical products, and 
so on. Regards and support should be given to enter- 
prises that have achieved good results in earning foreign 
exchange through export. For insiance, preferential pol- 
icies of tax concession and tax exemption can be offered 
to newly established export onented enterprises within a 
certain period; controlling the policy governing joint 
ventures and contractual joint venture enterprises can be 
relaxed within a certain pernod; favorable tax rates can 
be offered to enterprises engaged in three forms of 
processing and compensation trade within a certain 


peniod, and so on. 


Sixth, the strong points of enterprise colonies and enter- 
prise groups should be developed. We should readjust in 
tume the enterprise structure, technological structure, 
anc product mix; should set up export onented enter- 
prise groups, which production, scientific research, man- 
agement, design, financial departments and others are 
participating in; and should give play to the strong points 
of enterprise groups in rapidly forming production capa- 
bility, and optimizing the industrial structure in accor- 
dance with the requirements of the development of an 
export onented economy. Apart from these, we should 
take the groups as the nucleus to attain external radia- 
tion, and should raise the capability of collective enter- 
prises in meeting emergencies, and their competitive 
capability. we should positively promote enterprises in 
coastal areas joining with those in the intenor. The head 
of this chain can be placed in coastal areas, and the 
“body” and the “tail” of this chain can be in the interior. 
We should give full play to the strong points of coastal 
areas in having easier access in getting information and 
technology, and in making contacts with foreign parties, 
and to the strong points of the intenor in having cheap 
resources, cheap production capability, and cheap labor, 
so as to enable them to cooperate and join with each 
other in facing the outside world. Collective enterprises, 
which have a better foundation and can use machines to 
replace manual work, should work hard in the direction 
of mechanization and automation. At the same time, 
attention should be paid to lower the consumption of 
labor, and to raise production efficiency. Moreover, they 
should gradually develop production of higher level 
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products, that means they should begin to produce 
products combining labor and knowledge. 


Socialization of Capital, Surplus Value Discussed 
OW 3001235389 Beijing GUANGMING RIBAO 
in Chinese 23 Jan 89 P 3 


[Article by Liu Weihua (0491 5588 5478): “The Ten- 
dency to Socialize Capital and Surplus Value") 


[Text] The assertion that today’s developed capitalist 
society 18 social capitaiist in nature, is based on social- 
ization of capital and the ensuing socialization of surplus 
value. This irresistible trend in the social capitalist worid 
has brought about corresponding changes to all sectors of 
society and is transforming it. 


Capital socialization is the result of a long period of 
development of material productivity and socialization 
of production in the capitalist world. From the birth of 
capitalism to the present, three mayor revolutions in 
science, technology, and industry have taken place, giv- 
ing social productivity three opportunities for important 
development. The invention of the steam engine and 
machine tools transformed the handicraft industry into 
large-scale, mechanized production. The development of 
the generator and electric power has electrified mecha- 
nized production and greatly raised socialist productiv- 
ity. The development of computers, nuclear energy, and 
bioengineering technology has again raised the mecha- 
nized and electrified social productivity to a still higher 
level of information and overall automation, which has 
further enhanced the capitalist society's productivity 
and socialization of production to an unprecedentedly 
new high. The basic contradiction in capitalist society, 
namely, the contradiction between socialization of pro- 
duction and private ownership of means of production, 
has caused incessant economic and social crises and 
violent social upheavals in capitalist society, forcing it to 
make self-readjustments to its ownership system, which 
has, in turn, opened the way to socialization of capital. 


Socialization of production changes the practice of indi- 
vidual use of means of production to one of joint use of 
means of production by the collective producers. It aiso 
changes the production process from a senes of individ- 
ual activities to one of social activity of the collective 
producers. Under socialization of production, products 
are the fruit of collective labor for the purpose of 
satisfying the needs of society. Socialization of produc- 
tion unites society's economic activity into an organic 
entity. The scientific and technological revolution has 
helped create highly developed productivity and has 
further expanded socialization of production. Produc- 
tion has expanded on an unprecedented scale. Large 
enterprises, impossible for any individual to establish, 
have mushroomed. Their basic form is the joint-stock 
company. The stock and bank credit systems, built on 
the foundation of socialized production, are mayor read- 
jusiments to private capital. Under the system, individ- 
ual capital 1s yoined together to form social capita! under 
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the prerequisite of social concentration of means of 
production and labor resources pposed to private capi- 
tal; and the enterprises are social enterprises as opposed 
to private ones. Marx said: “This means developing what 
is useful and healthy and discarding what 1s not regard- 
ing capital, which 1s regarded as private property under 
the capitalist sysiem of "(Complete Works 
of Marx and Engels, Vol 25,” page 493) 


Socialization of production leads to socialization of capi- 
tal. The tendency 1s reflected in the concentration, accu- 
mulation, and monopoly of capital on the one hand, and 
the decentralization of capital ownership and stocks on the 
other. In essence, socialization without the concentration 
of capital 1s impossible; and concentration of capital would 
also be impossible without decentralized capital owner- 
ship. Centralized employment of capital and decentralized 
capital ownership are precisely the essential nature of 
capital socialization and social capitalism. 


Social capital separates the capital ownership mghts from 
the nghts of use, control, and management of capital. 
This is decided by the nature of social capital, because, 
first, the ownership system of social capital 1s decentral- 
ized and multilateral in nature, as opposed to that of 
private capital or private enterprises, second, managers 
of social capital must be highly qualified 1n management 
skills, have professional knowledge, as well as experience 
and ability, must make decisions according to the dem- 
ocratic process to represent the desires of all capital 
owners and based on the reality of economic develop- 
ment, and must exercise unified leadership, and third, 
while maintaining the nature and functions of social 
capital as mentioned above, the system has provided for 
easing contradictions between socialized production and 
private ownership in order to maintain the vitality of the 
capitalist way of production. 


The economy in today's developed capitalist nations is a 
mixture of social and private capital, in which the 
economic activities of the state, social groups, coopera- 
tives, and private economies coexist side by side. The 
small, purely private, capital accounts for a relatively 
small part of the national economy, while social capital 
accounts for the lion's share, generally over 60 percent, 
and has become the mainstay of the mixed economy. In 
general, these countries encourage individuals to buy 
corporative stocks by means of tax breaks or by raising 
dividends. British state enterprise staffers and workers 
are given priority in buying shares in their own compa- 
mies. For each share bought, a worker gets an extra one 
free. Government officials and management personnel 
are not allowed to buy company shares. Individual 
buyers are limited to 500-800 pounds sterling to prevent 
company shares from being controlled by a few individ- 
uals. Decentralization of stocks and the decrease of large 
share holders are the general trend in the development of 
social capital. Taking Japan's typical large “family busi- 
nesses” as an example, among the shareholders of the 
“Kajinma Corp.” In 1983 Shoichi Kajima held only 3.54 
percent of the shares, and adding that to the total shares 
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owned by the company’s top 20 big shareholders, the 
total was still less than 10 percent. Konosuke Matsushita 
holds only 2.34 percent of the shares of the “Matsushita 
Electric Industrial Co., Lid.” In the United States the 
ratio of shares held by individuals is relatively higher. In 
1967 the Mellon family held 35 percent of the stock of 
the U.S. Aluminum Company, and the Ford family held 
38.4 percent of stock of the Ford Motor Company. But 


Socialization of capieal inevieably bri — 
tion of surplus value. The shareholders of social capital 
obtain surplus value in the form of dividends. The 
income of nonshareholders can also be regulated by the 
Government through social welfare programs, social 


and other such programs run by the state. Some coun- 
tries have established a “from cradle to grave” welfare 
program to narrow the gap between the rich and the 
poor, prevent social conflicts, and maintain a stabie 
social environment for economic development. These 
forms of redistribution are in fact attributable to the 
merit of surplus value. Therefore, socialization of sur- 
plus value has made it possible for different members of 
society to share in the surplus value to a different extent. 
Even though the sharing is still far from being fair and 
equal, the surplus value, an indispensable prop to social 
progress, has, to a certain degree, been used rationally 
within the bounds permitted by the capitalist system. 
This is a basic characteristic of the development of 
Capitalism toward the stage of social capitalism. 


Financial Bearing During Reform Viewed 
HK3101063289 Beijing RENMIN RIBAO 
in Chinese 23 Jan 89 p 5 


[Article by Liu Rongcang (0491 3310 3318): “Increase 
Financial Bearing Capacity in the Course of Deepening 


An 
Capacity—An Important 


Reform cannot be implemented without financial sup- 
port from the state, and the gradual increase of the state's 
financial strength depends on the continuous deepening 
of reform. These two factors are constraining each other 
and are interdependent. Under the present situation in 
which dual systems and dual operative mechanisms 
coexist, many economic relations have not been com- 


3 


ments (industries) in getting sufficient investment, and 
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so on, are all closely related to the state's financial 
bearing capacity. Consequently, they have often become 
the “focal point” of many reform aspects, and have even 
become prerequistic important constraining factors of 
reform. 


In fact, this situation is not strange. It is because a 
substantial level of the state's financial foundation and 


and have ignored the great potential of finance itself and 
related reforms. As a result, due to the sluggish reform of 
the financial system itself, being conservative, and 
imperfect use and allocation of the state's financial 

. other reforms have been obstructed. Conse- 
quently, the reform bearing capacity of state finance has 
been greatly weakened by various types of “internal 
consumption™ and unwise moves. 
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Two Completely Different Angles of View and Thinking 


There are two completely different pornts of view and 
thinking in viewing and analyzing China's financial 
bearing capacity: Shoul.i we shoulder any pressure pas- 
sively, or reduce the pressure positively, should we face 
probiems passively or solve them positively, should we 
emphasize mcome and expenditure or the 
transfer of mechanisms, and should we stick to account 
books or handle work flexidly. Different 
points of view and thinking on reform will often bring 
divergent decisions and conclusions. 


Of course, if we analyze probiems in a static manner, and 


undoubtedly 
sedumeatnal teeta Gallen dante, eta ot 
give people much confidence. 


First, the use and allocation of the financial capacity of 
the state should be perfected. (1) When there is inade- 
quate conditions for implementing a diversified tax 
system, the principle of unification of financial and 
administrative powers should be upheld. a clear distinc- 
tion in the scope of financial income and expenditure 
(contracted responsibilities) between local and central 
governments should be drawn, and the situation 
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whereby central control of local revenues has been abol- 
wsshed while the problems of central control of local 
expenditure have not been completely solved. central 
finance has thus become tight im successive years, and 
financial deficits that cannot be controlled should be 
improved. In the course whereby the system of con- 


sible for the construction of local infrastructure, meeting 
the demand for nonstate key investments, giving the 


the same time when government expenditure 1s being 
cut, budgetary constraints ou administrative funds, on 

hotels, restauran. and non-constructive build- 
ings, and on the purchasing power of social groups 
should be tightened and with emphasis, and the expan- 
sion of expendiiure should be thoroughly checked. (2) In 
implementing the system of contracted responsibility of 
enterprises, the phenomena of pretax contracting, which 
in fact exists to different degrees in various areas, should 
be thoroughly rectified. By making taxation constraints 
mgid, and enhancing the management and control of the 
tax system, stabilization and growth of the financial 
income of varnous levels will be ensured, and the regula- 
tory function of taxation will wot be neglected. More- 
over, by making the property mghts relationship clear. 
the probiem of enterprises losing profits and the extreme 
tendency of putting enterprise income into consumption 
funds will be solved. 


Second, a perfect financial! allocation mechanism should 
be established. There is financial allocation but no 
effective allocation mechanism. This has been a long- 
term acute problem for China, and has also been an 
acute probiem in the 10 years’ of reform. Viewed from a 
<< S in the near future and in the 

future, a financial allocation mechanism should be estab- 
lished and perfected in two aspects, and this matter 
should be put on the important reform agenda. The main 
pornts are: (1) The mechanism of giving subsidies should 
be reformed and changed. At present the amount of 
financial expenditure on giving various types of subsi- 
dies amounted to about one third of the total amount of 
financial expenditure. The amount is too big and the 
proportion is very high. This is very rare in the world 
(the total amount of subsidies given by the government 
of Western countnes in general will not exceed 2 percent 
of the amount of its financial revenue. Except Poland, 
that of the Soviet Union and East European countnes 
will also not exceed 20 percent.). Among the subsidies. 
the amount of various types of consumption price sub- 
sidies is the highest, and this amoum is increasing. In 
promoting a change in the mechanism of giving con- 
sumption price subsidies, apart from implemeriing the 
reform of changing from giving explicit svssidies to 
giving implicit subsidies, and making financial price 
subsidies more overt, we can consider changing the 
practice of giving one-way subsidies only to consumers, 
which has been adopted for a long time. to one that gives 


(2) A financial investment mechanism should be estab- 
lished. and should be perfected continuously. For oper- 


form a system of using investment funds which 13 similar 
to a type of rolling fund, and to reduce the investment 
pressure, which has been brought about by the practice 
of using investment funds without compensation, non- 
value-preserving investment, and nonvalue-increasing 
investment, on state finance over a long penod of time. 


Third, the pressure on financial expenditure should be 
removed. For instance, the practice of fixing the budget 
by a single entry system into the practice of fixing the 
budget by a double entry system should be adopted, so 
that the scope of financial deficit and the possibility of 
having financial deficits can be reduced, and these 
deficits can thus be treated as constructive and operative 
financial expenditures. In this way, the impulse of 
expanding expenditure on other aspects could be cnn- 
strained. The pressure of wage expenditure on the state 
should be reduced by treating differently and by han- 
apa A apy ppg - ~~ 
ary wage, social welfare wage, and so on. Apart from 
these, the pressure of “net input™ on state finances 
should be reduced through the implementation of coor- 
dinated management on medical expenditures, expendi- 
tures on providing comfort and compensation to 
bereaved families, expenditures on providing retirement 
treatments, expenditures on helping the poor, and oth- 
ers, and implementation of reform in the aspects of using 
investment funds in a circulating way, which 1s similar to 
the practice of using funds of an investment, and other 
aspects. Moreover. the state's burden of giving subsidies 
im response to a regulatory increase in the price of 
agricultural and side-line products should be reduced by 
the role of township and town enterprises in subsidizing 
agriculture by industry, and aiding agriculture by indus- 
try. All these are good methods which can effectively 
remove financial pressure, and increase accordingly the 
reform bearing capacity of finance. 


Fourth. financial strength should be enhanced through 
implementation of coordinated reforms. Fe: instance. 
the structure of some state-owned smal! enterprises 
should be changed. and they should be seta “v auction: 
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some state~<owned houses should be sold to nonwhoilc- 
peopie-owned enterpnses of inhabitants in cites and 
towns, the practice of transferring the nght of using land 
In cies and towns with compensation and within a fixed 
penod should be impiemented step by step. and so on. 
These three reform measures can enabie the state to carn 
2 considerable amount of income. and in turn the reform 
bearing capacity of state finance can be greatly increased. 
and future pressure on financial expenditure on related 
aspects will also be reduced. 


Some Foreign Investments Require Prior Approval 
HK0102024389 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) im English ! Feb 8&9 p ! 


[By Daniel Yu} 


[Text] China's burgeoning inflation problem's 1s prompt- 
img mainiand authorities to re-centralise gradually the 
approval process for foreign investment projects 


At the same time, there ts now a “blacklist” of projects 
where foreign investment has been restncted and which 
would therefore require pnor approval from Bering 
regardless of size, location or type. 


“Inflation has finally been recognised as the number one 
enemy of China.” Winston Zee. a lawyer with the 
Amencan law firm Baker and McKenzie. said yesterday 


Mr Zee said that it was important for prospective foreign 
investors to make a realrstec assessment of their possible 
joint venture partner's financial resource and political 
influence. 


Already, the shortage of credit had resulted im certain 
Chinese joint venture partners facing difficulties in rars- 
ing funds to meet their share of capital in the jor! 
venture. 


Mr Zee said many local officials were becoming more 
open to the prospect of foreign investment in the form of 
a wholly-owned enterprise or in one where the foreign 
party would agree on taking up more than a SO percent 
Stake in the joint venture. 


During the several years prior to the retrenchment 
policy, he said that authority for approving foreign 
investment proyect was decentralised and deicgated to 
provincial and municipal authorities. 


This was no longer the case in certain instances and a set 
of regulations had even been promulgated which would 
make it extremely difficult to get approval for such 
projects as hotels, guest houses, and office busidings. 


Mir Zee said that more recently land sales had been actively 
promoted by local governments as they provided a means 
by which they could raise funds—partcularly foreign 
exchange if the purchaser were a foreign party 


total of 25 such centres was m operation last year, he sand. 


He added that such centres also permitted foreign invest- 


ment enterprises with excess foreign cachange on their 
hands to obtain renminb: at a better rate. 


Import, Export Geods Inspection Measures Noted 
HX3101033489 Beying CHINA DAILY in English 

31 Jan 89 p 2 

[By staff reporter Qi Hongmin] 


The poor-qual:ty imports were mainly stems of electrical 
equipment. 


For instance, Hubei Province imported a $1.28 million 
bottle making production line from the United States. The 
contract agreement stated that the imported equipment 
and technology would be advanced and up-to-~date—but 
when it arrived in China it was found to be obsolete. 


The mspechion also pomted out that a lot of 
low-quality processing maienal was imported to China 
and some shipments of raw matenais were short in weight. 


trade between the mainiand and Ta:wan through Hong 
Kong had led to poor-quality products coming into 
the mainland 


year 
goods which have been checked and 
Inst of ts kind—would be made public sometime in the 
first six months of this year. 


: 


Problems in Foreign Trade Reform Viewed 
OW 3001091889 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 4, 23 Jan 89 pp &-9 


[Artucle by Meng Ziyun (1322 1311 0689), Low Jingyue 
(0491 2529 2588) and Li Yafe: (262! 0068 7236) “An 


Exploration Into the Reform of China's Foreign Trade 
System™] 


[Text] Without exception, China's reform of the eco- 
nomic system in all fields 1s moving forward through all 
kinds of contradictions, and reform of the foreign trade 


formulate a reform pian that will not only be in line with 
the onentation of China's reform of the economic sys 
tem but also im accord with the laws governing foreign 
trade economy. 


Important Step Has Been Made 
As China's reform of the economic system develops in 
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modities. In addition. imported raw nate are dis 
tnibuted to producer enterprises at prices set for purposes 


of domestic transfer, which are lower than those on the 
hie sone world market. This kind of policy makes local govern- 


by the state and to engage in more processing 
The result 1s rmport inflaton and investment 
and an increased demand for foreign exchange 


ments and enterprises try im every possible way to ask for 
foreign exchange allocations and for more supplies 
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When the exchange rate 1s set too high. it 1s bound to make 
it better to umport than to export products, to sell products 
on the domestic than on the imternational market. and to 


Under such circumstances, tanffs and admuimustrative 


RR 
i 


vt 


A. 44 
of 


. i 
1 ihe Ht 
Hrinilide 


: 
323 
5 


interferes greatly with export trade. aggravates the confu- 
son 1m proces of imported and domestic goods. and makes 
it umpossible for enterpnses to obtain an accurate indica- 
tion of proces and thereby engage in fair competition with 
others. This also 1s not conducive to optimizing the pro- 
duction structure. the product mi. and the cxport mim 


with the situation of unequal competition and al! kinds 
of confusion. the vanous government departments have 
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much money has been put into circulation and too 
inflation. under 


Straighten out exchange rates. Gradually change the 
double-tier exchange rate system to a single rate one. The 
way to accomplish this is by readjusting the offi 

exchange rate or expand the ratio of foreign exchange an 
enterprise may retain for itself to 100 percent. Ai the 
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development 
have great potential for development. Justly 
fully lumit the development of those which do not meet 
this critenon. 


Experts also point out: Because of the inseparability of 
the structural reform of the foreign trade system from the 
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ment mechanism. It is necessary to readjust 
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obyectiveness and effectiveness of tariff readjustments. | 
iS necessary {0 thoroughly implement an export duty 
refund and import value-added tax system to correct the 
current multilink and multilevel indirect tax system, to 
cut the cost and price of manufactured goods, and to 
enhance their competitiveness on the world market. 


— 


regulatory and readjustment role. In addition, the need 
to apply for import and export quotas and permits will 
be reduced. the unified contro! over certain import and 
export commodities may be totally eliminated, and 
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import and export quotas may be distributed impartially 
through bidding, auction, or other means so that those 
who produce good economic results, be they relatives, 
friends, or otherwise, will get their deserved quotas, and 
so that the flexibility and effectiveness of the quota 
system may be enhanced. 


In addition, both production and foreign ‘rade enter- 
prises should enjoy import and export rights. It is nec- 
essary to widely popularize the agent system in foreign 
trade, in order to make enterprises true legal persons, 
both at home and abroad, who managg¢ their own busi- 
ness and are responsible for their own profits and losses. 


1988 Agricultural Tax Revenues Reported 
OW0102011189 Beijing XINHUA Domestic Service 
in Chinese 25 Jan 89 


[“Local Broadcast News Servive’’] 


[Text] Beijing, 25 Jan (XINHUA)—According to the 
Agricultural Tax Collection Bureau of the Ministry of 
Finance, agricultural tax revenues of the nation totalled 
5.18 billion yuan as of the end of 1988, overfulfilling the 
annual task by 12.91 percent and increasing by 5.06 
percent over the previous year. 


Last year, agricultural harvest in disaster-striken areas 
was better than expected. Most provinces, autonomus 
regions, and municipalities overfulfilled the tax collec- 
tion tasks set by the state. Areas that reaped bumper 
harvests had added tax revenues by seriously settling 
accounts with those who had owed the state in agricul- 
tural tax. In addition, various localities made greater 
efforts to collect special agricultural taxes. Revenues of 
this special agricultural taxes increased by 13.91 percent 
over the previous years. 


Symposium View's Agricultural Education Reform 
OW0102050889 Beijing GUANGMING RIBAO 
in Chinese 25 Jan 89 P 3 


[Article by Tang Xun [0781 2484]: “Adaptation, Service, 
and Reliance—Roundup on a Symposium on Strategies 
for Reforming and Developing Higher Agricultural Edu- 
cation” 


[Text] The State Education Commission and the Minis- 
try of Agriculture recently convened a symposium at 
Fujian Agricultural College to discuss strategies for 
reforming and developing higher agricultural education. 
It was attended by more than 70 experts and researchers 
from agricultural colleges and universities and agricul- 
tural educational research departments throughout the 
country. 


The participants to the symposium said: It is an urgent 
matter to raise the peasants’ scientific knowledge and 
educational level. Therefore, the emphasis of agricul- 
tural education should be shifted from higher agricul- 
tural education to middle and elementary agricultural 
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education and to vocational and technical education that 
have a direct bearing on agricultural productive forces 
ard gradually from the pattern by which regular educa- 
tion before the assumption of office and higher agricul- 
tural education are the dominant form of education to 
one by which equal emphasis is given to education 
before and after the assumption of office and to college 
and social education. 


In addition, the participants were very much worried by 
the problems currently facing agricultural education: 
First, agriculture is the foundation of the national econ- 
omy, and education is the foundation of the nation, but 
agricultural education, as the point of contact between 
the two, has not been given due importance. The serious 
lack of funds has become a prominent problem of 
agricultural colleges and schools. Because of the increase 
in miscellaneous expenses, the budget devoted to teach- 
ing has been less than one-fourth of the operational 
expenses. In particular, after the introduction of the 
system of “collecting tuition and other miscellaneous 
fees” in institutions of higher learning throughout the 
country, the siate, to encourage students to study agri- 
culture, has formulated regulations stipulating that stu- 
dents of agricultural colleges and universities are 
exempted from paying tuition and other miscellaneous 
fees and are also entitled to scholarships. However, no 
special subsidies have been added to the educational 
budget of agricultural colleges and universities. By com- 
parison, their budget is one-third of that of other insti- 
tutions of higher learning. Moreover, agricultural science 
and technology are applicable science and technology. 
They can benefit society greatly and give high economic 
retumis, but research units get very little in return. The 
popularization of a new agricultural technology quite 
often means service at a deficit. 


Second, it has become more difficult to enroll students in 
agricultural colleges and universities in the past few 
years because the number of students taking the entrance 
examination into these type of colleges and universities 
has been on the decline. The symposium participants 
suggested that to solve this problem, it is necessary to 
improve the status of agricultural technicians. It is also 
necessary to reform the present unified college entrance 
examination system by which qualified students will be 
admitted and to establish a new enrollment and exami- 
nation system to admit for further studies some rural 
young people who have some practical experience and 
are determined to pick agriculture as their career. 


Third, the system of assigning graduates of agricultural 
colleges and universities to basic units in rural areas has 
not been working properly. The reasons are: (1) Funds 
for agricultural expenses are seriously lacking. This 
makes it difficult to carry on even routine work, and 
therefore it is impossible to hire new personnel. (2) The 
organization of basic units have not been readjusted and 
expanded, and therefore they are unable to accept 
urgently needed specialized technicians. (3) There is a 
big gap between the working conditions and w ages in city 
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and countryside, and there is a lack of policies which 
encourage and attract technicians to work in rural areas. 
The symposium participants said that this problem had 
been hindering the further development of the rural 
economy, the further emancipation of the productive 
forces, and the all-around spread of science and technol- 
ogy. Efforts must be made to tackle this problem through 
education. 


Loans Insufficient’ 
HK3101005089 Beijing NONGMIN RIBAO 
in Chinese 13 Jan 89 p 1 


[Report by reporter Zhao Zekun (6392 3419 3824): “With 
Spring Ploughing Imminent, Cries for Help Are Heard in 
Various Localities Due to Shortage of Funds for Purchas- 
ing Necessary Agricultural Means of Production™] 


[Text] Anhui, Guangdong and Sichuan are crying out...Lo- 
calities in the north and the south, and enterprises dealing 
with agricultural means of production are also crying out. 


of production, such as chemical fertilizers, agricultural 
chemicals, and plastic sheeting for agricultural use, and so 
on is not in sufficient supply. This will severely affect 
spring ploughing and production. 


A few days ago, when I visited the Ministry of Com- 
merce’s Agricultural Means of Production Company, 
this tense situation left a deep impression on me. Tele- 
phones rang all the time, and some visitors came person- 

ally to inquire about where to get funds. Comrades of the 
Agricultural Means of Production Company provided 
the following information: Due to insufficient loans, the 
China Agricultural Means of Production Company owes 
China Chemical Products Imports and Exports Com- 
pany 740 million yuan or so. Companies of agricultural 
means of production in various provinces, cities, and 
prefectures owe China Agricultural Means of Production 
Company more than 500 million yuan. Companies of 
agricultural means of production in various prefectures, 
cities, an Counties owe the corresponding companies at 
the higher levels more than 700 million yuan. 


Some commercial enterprises owe industrial companies 
a lot of money, and the situation is very serious. For 
example, Fujian owes chemical fertilizer plants more 
than 32 million yuan, and Anhui owes more than 40 
million yuan. 


Due to insufficient credit funds, some enterprises which 
produce agricultural means of production sell their prod- 
ucts on terms of “payment before delivery of goods.” 
Some plants have refused to deliver chemical fertilizer in 
spite of the fact that they are covered by state mandatory 
planning. Consumers cannot get chemical fertilizer 
because of this. Due to a lack of funds, industrial 
departments cannot buy raw and processed materials in 
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tume. This has directly affected the production of chem- 
ical fertilizer, agricultural chemicals, and plastic sheeting 
for agricultural use. Some small and medium chemical 
fertilizer enterprises have been compelled to reduce or 
suspend their production because of the insufficiency of 
circulating funds. 


Industrial and commercial enterprises have run into 
serious debts. We will start spring ploughing very soon. 
Vigorous efforts must be exerted to prepare agricultural 
means of production. Commodities ordered by some 
provinces and regions cannot be delivered because of the 
lack of funds. It has been reported that more than 3 
billion yuan is needed in order to satisfy the demand of 
various localities for purchasing agricultural means of 
production such as chemical fertilizer, agricultural 
chemicals, plastic sheeting for agricultural use, and so 
on. Therefore, commercial departments issued the fol- 
lowing call: Special measures must be taken to deal with 
loans for purchasing agricultural means of production. 
Special allocation of funds 1s needed in order to ensure 
supply. In the meantime, commercial departments have 
also suggested that supply and marketing cooperatives in 
various localities adopt the method of raising funds 
among peasants, or selling their products in advance to 
solve this contradiction to ensure a bumper agricultural 
harvest this year. 


Banks Provide Funds for Production 
HK3101004889 Beijing NONGMIN RIBAO 
in Chinese 19 Jan 89 p 1 


[Report by reporter Zhao Zekun (6392 3419 3824): “We 
Were Informed by a Responsible Person of the Agricul- 
tural Bank that Funds Will Be Allocated Urgently To 
Arrange Purchase of Agricultural Means of Production™} 


[Text] On the afternoon of 16 January this reporter 
brought with him a Commercial Ministry's Agricultural 
Production Means Company report urging the allocation 
of funds earmarked for purchasing agricultural means of 
production, such as chemical fertilizer, and so on, to the 
Chinese Agricultural Bank. The responsible person of 
the bank put off leaving because of my visit, and told me: 
Agricultural banks at all levels must firmly grasp the 
work of allocating funds for purchasing agricultural 
means of production to ensure that the demand for 


spring ploughing can be satisfied. 


The responsible person of the Agricultural Bank contin- 
ued: During the preceding period, due to the fact that the 
loan supply was tightened and that the funds needed for 
purchasing agricultural and sideline products increased, 
a oroblem of insufficient funds for purchasing agricul- 
tural means of production, such as chemical fertilizer, 
and so on existed. However, during the 2d half of 
December, loans provided by various agricultural banks 
earmarked for commercial circulating funds increased 
by more than 3 billion yuan in 10 days. The loans were 
provided mainly to the supply and marketing sector for 


Sichuan, Anhui, and Jiangxi, 970 million yuan was paid 
for purchasing chemical fertilizer. This has eased the 
contradiction of insufficient funds to a certain extent. 


The responsible person stressed: Al present, preparations 
for spring ploughing have entered a crucial period. With 
regard to the scale of loans provided by agricultural banks. 
control over the purchase of agricultural means of produc- 
tion should be relaxed. Expeditious arrangements should 
be made for the supply of funds, so that funds can be 
supplied without delay. Measures should be taken to 
ensure that special funds will be used for special purposes. 
Specific measures to be adopted are: |. When the products 
ordered by a company of agricultural means of production 
have been delivered, the outstanding funds should be 
provided promptly to ensure that accounts can be settled. 
2. When orders are being placed, efforts should be made to 
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arrange the funds. If a payment deferment is neer'ed for 
advance purchases, trade bills can be used to ensure 
payment and the settlement of accounts. 


This responsible person pointed out: Regarding funds 
needed for commercial purchasing of agricultural means 
of production, they should be raised through absorbing 
bank deposits, and readjusting loan structure. If the 
funds are still insufficient, reports should be submitted 


expeditiously to local people's banks for help. 


This responsible person suggested that departments of 
agricultural means of production strengthen manage- 
ment, and make prompt efforts to check up on cases of 
occupying agricultural means of production irrationally, 
clear goods kept in stock irrationally, and adopt the 
method of selling goods in advance to peasants to 
promote coordination and cooperation to ensure good 
supplies for spring ploughing. 


FBIS-CHI-89-020 
1 February 1989 
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Anhui Fulfillment of 1988 Targets 
OW0102003789 Herve: Anhui Provincial Service 
in Mandarin 1100 GMT 24 Jan 89 


[Text] Thanks to the joint efforts made by the govern- 
ments at all levels and al! the people throughout Anhui, 
all of the 18 targets set by the Anhui Provincial Govern- 
ment last year were fulfilled except those on commodity 
prices, total output for grain and o1l-bearing crops, and 
planned parenthood. The provincial government 
recently made an announcement in this connection. 
According to statistics, the total industnal output value 
reached 40.28 billion yuan in 1988, marking an increase 
of 20.6 percent over that in 1987. The total agricultural 
output value reached |6 billion yuan in 1988, marking a 
decrease of 2.6 percent, of which the total grain output 
was 23 million tons, a reduction of 5.4 percent. The gross 
provincial product figure reached 46.93 billion yuan, an 
increase of 8.5 percent over the 1987 figure. The provin- 
cial revenue reached 4.39 billion yuan, an increase of | 3 
percent over the |987 figure. The total volume of retail 
sales was 24.7 billion yuan, an increase of 22.9 perceni, 
and the percentage of average retail price increases was 
22 percent. 


Work to fulfill the 18 targets was carried out as follows: 


The primary target was to open the four cities along the 
Changjiang to the outside world. Products for export 
worth 604 million yuan were procured in the four cities, 
showing a much higher growth rate than the average 
figure im the province. The second target was to 
strengthen the reform of the foreign trade system. A total 
of 15 interim regulations were announced for this pur- 
pose, and a contract managerial responsibility system 
was set up in the province for foreign trade. The third 
target was to strengthen and develop an enterprise man- 
agement contract system. A total of 1.175 state-run 
enterprises in the province, accounting for 92 percent of 
ali the state-run enterprises, implemented all types of 
enterprise management contract systems. The fourth 
target was to accelerate agricultural development. In 
spite of all types of natural disasters, the output of grain 
and oil-bearing crops did not drop as much as we 
expected. The total agricultural output in the province in 
1988 was somewhat reduced as compared with that in 
1987. The fifth target was to quicken our pace in 

ng water conservancy projects for farmland. As 
of the end of 1988, 300 million cubic meters of earth and 
stone work were compieted—a record high figure for 
several years. The sixth target was to vigorously develop 
rural enterprises. The total business volume for all rural 
enterprises in the province reached 2!.5 billion yuan in 
1988, marking an increase of 33.2 percent and fulfilling 
the orginally set target. The seventh target was to help 
people stave off poverty and become well-to-do. The 
problem of food and clothing was solved for |.05 millon 
people in | 7 poor counties in the province. Their average 
income was above the 200-yuan mark. The eghth target 
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was to stabilize commodity prices on the market. The 
provincial government had attained good results in 
enforcing a responsibility system for the control of 
vegetable prices. However, the province failed to achieve 
its goal in controlling price increases due to the over- 
heated economy and excessive amount of currency in 
circulation. The ninth target was to reform the financial 
system and set up a contract responsibility system for 
handling financial affairs for each county and city. The 
10th target was to run public institutions as enterprises. 
The number of basic-level public institutions that impie- 
ment contract systems of various types just as ordinary 
enterprises accounts for 20 percent of the total number 
of public institutions. The | | th target was to develop key 
construction and technical innovation projects. Six of 
the 12 projects for production had already gone into 
production, while the remaining 6 projects had been 
basically completed. Ninety-three percent of 100 mayor 
projects for technical innovation have been completed. 
The 12th target was to ensure safe production. The 
number of people injured and killed during major inci- 
dents in the province in 1988 dropped by | 2.2 percent as 
compared with 1987. The | 3th target was to reform the 
banking system. Commercial banks im the province 
Started to closely cooperate with each other in handling 
their businesses. A total of 14! rural collective banking 
facilities were set up. The | 4th target was to advance in 
science and technology. Regulations were formulated on 
strengthening the reform of the science and technology 
management system. The | Sth target was to promote the 
work-study program and speed up the renovation of 
primary and middie schoo! buildings potentially in dan- 
ger of collapsing. A total income of 55 million yuan were 
received from the work-study program and various ser- 
vice activities in the province. Now, in 36 cities and 
counties, dangerous buildings no longer exist in primary 
and middie schools. in 45 cities and counties, over 50 
percent of the dangerous buildings have been renovated 
The | 6th target was related to planned parenthoild. In the 
past few years, our province had about |.! million new 
births, with a natural population growth rate of around 
16 per thousand. This was more than the target set at the 
beginning of last year. The | 7th target was to further 
improve public security in society. The state of public 
security in the whole province was basically stabie with- 
out any major problem. The | 8th target was to make 
preparations for the reform of the political structure. In 
this regard, a great deal of investigation and study was 
done by the provincial authonties and by some medium- 
sized cities. 


Chen Addresses Fujian Party Meeting 
OW0102010589 Fuzhou FUJIAN RIBAO in Chinese 
18 Jan 89p! 


[Text] On 14 January, the Fujian provincial party com- 
mittee held a Standing Committee meeting to hear the 
Supervisory Department's responsible comrade relay the 
CPC leading comrades’ latesi important directive on 
supervisory work and the guidelines of the national 
supervisory work conference. Chen Guangy:, Wang 


FBIS-CHI-89-020 
1 February 1989 


Zhaoguo, Jia Qinglin, and other comrades made impor- 
tant suggestions on how to senously study the CPC 
leaders’ directives and implement the guidelines of the 


The meeting pointed out: The CPC leaders’ important 
directives, including “making the economy prosperous 
and the party and government organs clean” and grasp- 
ing both reform and opening up to the outside world on 
the one hand and punfying the government on the other. 
have displayed the guidelines of the party's basic line. 
We must senously study and thoroughly understand 
them. Party committees and governments at al! levels 
and all supervisory departments musi pul government 
purifying work above all cise and senously pursue it until 
fruitful results are achieved. 


The meeting held that supervisory work 1s a very impor- 
tant job. Supervisory organs at ail Jevels must bring their 
supervisory role into full play, keep to the supervisory 
work principle with clean government as the focal! point, 
conscientiously strengthen law enforcement and super- 
vision, guarantee that government decrees reach the 
masses, and launch a national struggic against corruption 
with opposition to graft and bribe-taking as the focal 
point, and promote and strengthen the struggic for clean 
government. When we work, we must stress supervision 
over leading organizations and cadres at all levels and 
supervision over departments, law enforcing depart- 
ments and their workers undertaking economic superv)- 
son tasks. We will not launch mass movements to 
Oppose corruption, we will rely on the legal system. the 
masses, and all supervisory departments’ coordinated 
efforts. We shall explore, and sum up from practice. 
methods and expenence im relying on the masses io 
Struggle against corruption. Currently, supervisory orga- 
nizations at ail levels must start centering on improving 
the economic environment and rectifying cconomuic 
order. We must devote our main efforts to investigating 
and handling graft and bribe-taking cases. In addition. 
we must, following plans drawn up by party committees 
and governments at all levels. closely coordinate depart- 
ments concerned, and further promote the system of 
supervision over law enforcing departments, administra- 


live management departments. and public utilities units. 


The meeting called for al) party committees and govern- 
ments to strengthen leadership over supervisory work 
and help them solve the practical difficulties and specrfic 
questions in work. Commussioners, mayors, and magis- 
trates of all prefectures, cities. and counties must directly 
take charge of the supervisory departments. In days 
ahead, when governments at all levels study important 
issues of a policy decisionmaking nature. they must ask 
the supervisory departments to study together 


The meeting fully affirmed the results achieved by super- 
visory Organizations at all levels over the pasi year while 
they were being established. The meeting stressed that, 
in the days ahead. we must handle the relationship 
between supervisory work on the one hand and reform 
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and opening up to the outside world on the other, the 
relauonship between supervision and protection, and the 
relauionship between supervisory departments and other 
departments. We hope thal supervisory organizations at 
all levels will further strengthen their own ideological. 
organizational, work style, and vocational construction, 
and train a contingent of supervisors who support our 
party line, are honest in performing their official duties, 
are impartial and decent. adhere to the principles, main- 
tain tees with the masses, and are proficent in vocational 
work. 


Fujian Governor VW ang Speaks on Economy 
OW 2901131389 Fuzhou FUJIAN RIBAO in Chinese 
17 Jan 89 p 1 


[Text] The Fuyian provincial economic work and eco- 
nomic structural reform meeting opened in Fuzhou on 
16 January. The mecting called for “reaching a common 
understanding. keeping firm confidence. surmounting 
difficulties, improving the economic environment, rec- 
tifying the economic order. readjusting the economic 
Structure. carrying out in-depth reform. and promoting 
Funan's sustained. stable, coordinated. and healthy eco- 
nomic development.” 


Provincial Governor Wang Zhaoguo spoke at the meet- 
ing. Provincial Vice Governor Shi Xingmou made a 
speech on last year’s industnal production, communica- 
tions, domestic cconomy, and cconomic structural 
reform work in Fuyan and this year's tasks. The meeting 
was presided over by provincial Vice Governor You 
Dexin. Wen Fushan, Xiao Jian, Chen Mingy:. Su Chang- 


per, Ling Qing. and N: Songmao attended the meeting on 
16 January 


How to accurately and in an all-around way analyze 
Funan's current economic situation was an important 
topic for discussion at this meeting. The meeting pointed 
out: Thanks to carrying out reform and opening up to the 
cutside world in the past |0 years. Fuyian’s GNP. 
national income, revenues, and total volume of foreign 
trade export have doubled. Over the past |0 years, more 
than 2,000 contracts ha-* been signed and foreign cap- 
ital totaling $950 mithon have been used: more than 
1.800 Sino-foreign joint ventures, Sino-foreign coopera- 
tive enterprises, and wholly foreign owned enterprises 
have been established: and advanced equipment has 
been imported to transform a large number of old 
enterprises. As a result, Fuyian’s backward cconomuic 
situation has changed tremendously, and the people's 
living standard has improved remarkably. Last year. 
Fuyian continued to keep to the general policy of reform. 
opening up to the outside, and invigorating the domestic 
cconomy, actively implemented the strategy for the 
development of the coastal economy. conducted com- 
prehensive tests in reform and opening up to the outside 
step-by-step (n a planned way. actively and appropnatety 
made reforms in foreign trade. financial, and banking 


ee Se pte a mg ne ne 
investments were reduced with initial success, chaotic 
phenomena in the sphere of circulation improved some- 
what, business on the market was brisk, commodity 

proces grew stable step-by-step, there was a continued 
suas of Seat Gadiatiee annhan op tlie @ 
make investments, and the trend of the development of 
economic and trade cooperation with Taiwan was very 


order, and carrying out in-depth reform. However, we 
should also be aware thal we are not quite mentally 
prepared for the difficultues and = facing us 

today. In today's society some people fail 
senbGpadienaasenanliinetin 

and opening up to the outside world and the difficult 
nature of improving the economic en 
rectifying the economic order. We should clearly under- 


opening up to the outside world, correctly handle diffi- 
culties, improve the economic environment, rectify the 
economic order, and continuously carry out the policy of 
reform and opening up to the outside world. 


The meeting emphatically pointed out: To do well in 
Fupan’s economic work this year, we must lay the stress 
of reform and construction on improving the economic 
environment and rectifying the economic order. We 
must use refor » and opening up to the outside world to 
spur the improvement of the economic environment. the 
rectification of the economic order, and the impiemen- 
tation of the strategy for the development of the coastal 
economy We must stress enterpnse structural reform. 
actively and steadily conduct compretensive tests for 
reform and opening up to the outside: carry out reform 
in depth and in an all-around way. quicken the pace of 


macroeconomic control mechanism: further invigorate 
the microeconomy, and increase economic results. We 
must senously umplement the “State Enterprise Law” 
and “Bankruptcy Law” to incorporate an enterprise's 
managerial activities into the legal system step-by-step. 
We must further improve and support the contracted 
managenal responsibility system on the condition that 
the system has won considerable success. We must carry 
out the stock sharing system on a tentative basis and 
encourage annexing of enterprises to speed up the devel- 
opment of enterprise groups. It 1s necessary to carry out 


The meeting pointed out: It is necessary to firmly grasp 
the readjustment of the economic structure in the course 
of improving the economic environment and rectifying 
the economic order. Fujian’s economic structure 1s irra- 
tional. Fujian is weak in energy resources, communica- 
tions, and raw and processed materials industry. Its 
agncultural foundaisons are poor. In terms of ihe struc- 
ture of products, Fujian does not have many products 
with its own distinguishing features, nor does it have 
many brand-name or high-quality products, highly pro- 
cessed products, or products with high additional value. 
In terms of the structure of enterprises, Fujian does not 
have many key enterprises. Fujian's enterpmrses are small 
in scale and poor in economic results and are not suited 
to the need for umplementing the strategy for the devel- 
opment of the coastal economy. We must avail ourselves 
of the current god opportunity in improving the eco- 
nomic environment and rectifying the economic order to 
produce fruitful results through readyusting irrational 
industnal, enterprise, and product structures. First, we 
must clearly understand the important s:gnificance of 
readjustment in terms of guiding ideology. Grasp this 
opportunity in improving the eccnomic environment 
and rectifying the economic order, readjust the eco- 
nomic structure, fundamentally increase <ffective sup- 
ply, and create a stable economic environment in which 
supply and demand are on the whole balanced, so that 
we can really reach the goal of improving the economic 
environment and rectifying the economic order. 


More important 1s the fact that by readjusting the 
economic structure, we will be able to make rational use 
of our limited resources and achieve « breakthrough of 
greater significance in finding a fundamental! way out for 
economic development by improving the economic 
structure and rarsing economic efficiency Therefore, we 
must regard the readjustment of the economic structure 
as an extremely important task. Second, we must work 
out a feasible industnal policy and industnal develop- 
ment plan. Under the guidance of our general pian and 
arrangement, various distncts and departments must 
resolutely restrict the consiruction of those prosects that 
need restnction and guarantee the development of those 
projects that need development in accordance with our 
industrial policy and on the basis of the principle of 
subordinating the local interests to the overall interests. 
Third, we must improve the enterprises organizationally 
according to their sizes. In the course of readjusting the 
industnal structure, we must pay full attention to the 
development of technology. Only by so domg can we 
ensure ample reserve strength to develop our economy 
and catch up with the world advanced ‘evel within a 
short penod of time. We must vigorously develop 
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export-onented economy while trying hard to readjust 
the economic structure. The departments concerned 
must enthusiastically coordinate with each other. 
strengthen their cooperation, and make use of economic, 
administrative, legal, and disciplinary means as well as 
the ideological and political work io ensure the smooth 
readjustment of the economic structure. 


With regard to the work relating to industrial produc- 
tion, communications, domestic economy and trading in 
1989. the meeting pointed out: 


|. We must strive to attain a sustained, stabie, coord- 
nated, and healthy development in industnal produc- 
tion. In this year, we must maintain a growth rate of |2 
to 15 percent in Fupian’s industnal production. To 
achieve this arduous task, we musi ensure the supply of 
raw and other matenails, coal, and electric power and 
develop transportation facilities. 


2. We must raise our economic efficiency, and increase 
revenue. The rate of growth in industry this year will be 
lower than that of last year. It will be umpossible to boost 
revenue by merely increasing investments and speed in 
production. We must base ourselves on improving eco- 
nomic results, and mainly rely on strengthening manage- 
ment, improving technology. tapping latent potential. 
bringing into full play the role of existing fixed assets, 
trying hard to lower the consumption of raw materials 
and energy resources, improving production quality, and 
reducing expenditures. 

3. We must develop production and enhance our reserve 
strength, although wr are faced with a pressing task. We 
must actively readjust the product mix. ensure the sup- 
ply of daily necessities, manufactured production for 
farming. energy resources, raw and other materials, and 
export-onented traditional products of high added 
value, and develop transportation facilities) We must 
strengthen technical innovations, develop more new 
products, enhance our reserve power in industnal pro- 
duction, and help enterprises make use of foreign invest- 
ments and the foreign exchange in their hands to actively 
import technology and equipment from foreign coun- 
tines te renovate old enterprises At the same time, we 
may also solve the problem of fund shortages by renting 
production facilities. We must regard the use of foreign 
investments and the renovation of old enterprses as the 
center of our technical innovation. Meanwhile, we must 
enthusiastically turn out more new products, develop 
new technologies. and improve production quality 


4. We must make the necessary arrangements at the 
market to contro! price increases and ensure the produc- 
tion and supply of grain crops and major nonstapiec 
foodstuffs, with emphasis on grain crops. This is a 
project of top pnonty in stabilizing the market. We must 
vigorously strengthen the production and supply of man- 
ufactured goods for daily use and farming. and help the 
state-run commercial estabirshments raise their capabil- 
ies to control and regulate the market. We must 
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improve commodity circulation, eliminate chaos, and 
earnestly implement the regulations announced by the 
central authorties on the control of some major means 
of production and daily necessities and some high- 
quality consumer goods in great demand. We must 
strengthen prce control and supervision, while ensuring 
that price rises this year will be conspicuously lower than 
last year. We should continue to consolidate all compa- 
mies in the province and improve the network of com- 
modity circulation on a wholesale basis. At the same 


Gu Xiulian Addresses Jiangsu Financia) Conference 
OW0102004489 Nanjing Jiangsu Provincial 
Service in Mandarin 1015 GMT 23 Jan 89 


[Text] Governor Gu Xuulian delivered an important 
speech at the closing of a provincial financial conference 
this afternoon. While affirming last year's achievements, 
she urged financial and tax departments at vanous levels 
to strive for a basic balance in financial revenues and 
expenditures. 


She said: We need money to do everything. To make this 
year’s proce hikes noticeably lower than last year's, we 
should take a new step in readjusting the cconomic 
Structure and graduaily create good conditions for 
reform to intensify. The financial and tax departments 
have a very arduous task. 


She said: The state will implement a tight financial 
policy this year. To my knowledge, this means reducing 
expenditures on the one hand, and increasing income on 
the other. | have not slept well in the past few days, for | 
worned that a decline in production, energy shortages. 
and lack of cash to pay for agncultural and sideline 
products purchased from peasants wil] dampen the peo- 
ple’s enthusiasm. It 1s mght to slightly slow down the 
speed of production. However, it will inevitably prevent 
us from reaching the financial target if production drops 
too drastically 


Gu Xwhan sand: What is more respected in the world 
than senousness” She said: Party and government organs 
at various levels have taken economic work senously, 
although there are great difficulties. We will implement a 
selective financial policy this year, with the focus on 
guaranteeing investment in key agricultural, educational. 
and screntific-technological projects. We must use |im- 
ited capital where it 1s needed most 


In conclusion, she sard: Let's enthusiastically and con- 
screntiously strive to finish this year's financial assign- 
ment 
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Foreign Manager in Jiangsu Praises Policies 
OW3101214889 Beijing XINHUA in English 
1518 GMT 31 Jan 8&9 


[Text] Nanjing, January 3! (XINHUA}—A foreign man- 
ager of a joint venture in east China's Jiangsu Province 
said that China's current policy of improving the eco- 
nomic environment is conducive to the development of 
Sino-foreign joint ventures. 

OSs Ge ane CS See Sore 
venture, pop Ay tha ~—A 


promoted our firm's development,” said Roger A 
Dysalt, general manager of Nantong Cellulose Fibers Co. 


The corporation was jointly founded by the Jiangsu 
branch of China National Tobacco Corporation and the 
Hoechst-Celanese, a transnational corporation. 


The prosect, with a total investment of 35 million U.S. 
dollars, was started in 1987 and is expected to begin 
production in October this year. 


Mr. Dysailt expressed his satisfaction over the construc- 
ton speed and quality. 


“I think it's wise for our corporation to choose the 
coastal city of Nantong. which is open to the outside 
world, as our partner, because the city has been dev 
oped very rapidly these years and this has provided a 
very good environment for the construction and produc- 
tion of the joint venture,” he said. 


Wang Zhenhuai, the Chinese-side manager, said that 
Nantong Cellulose Fibers Co. Lid. Is the largest joint 
venture in Nantong city and has enjoyed great concern 
from the city government. 


He said that the city has been suffering from a power 
shortage, yet a | 15,000 kv transformer station was newly 


set up to ensure power supply for the corporation. 


Mr Dysalt said that talks on the second stage cooperation 
have started and that his corporation 1s considering to 
make an even greater investment in the project. 


Jiangxi Governor Urges Punishing Power Abuse 
OW 3101123789 Beying XINHUA in English 
0710 GMT 30 Jan 8&9 


[Text] Beying, January 30 (XINHUA)}—Jiangx: Gover- 
nor Wu Guanzheng has made a sharp-tongued speech 
calling for severe punishment of officials who abuse their 
power, the PEOPLE'S DAILY reported today 


“Those who refuse to perform their duties without 
accepting gifts should definitely be cleared out of pro- 
vincial institutions,” saxd Wu. who 1s also deputy-secre- 


tary of the provincial Communist Party Committee 
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Speaking to prefectural and city leaders from across 
Jiangxi on January 27, the governor said lower officials 
are not allowed to give presenis to provincial officials. 


“Those who fail to get things settled in provincial party 
and government organs just because of their failure to 
present gifts can either talk to me personally or write to 
me,” Wu said. 


He also stressed that “he who dares to expose wrongdo- 
ing should be encouraged and given priority in getting 
things done when he comes to provincial institutions.” 


“Senous measures must be taken in order to keep party 
and government organs clean and honest,” Wu said. 
“Otherwise, we'll no longer be trusted by the people.” 


Al the meeting, a leading member of the provincial 
committee for discipline inspection told participants 
that 82 percent of last year's disciplinary cases were of an 
economic nature. 


Forty-eight percent of the economic cases with each 
exceeding well over 10,000 yuan involved county offi- 
cials. 


And most noticeably, he said, one-fifth of the cases 
involved newly-promoted officials. 


The Jiangx: Provincial Party Committee decided at the 
meeting to focus their anti-corruption struggle on official 
bribery, graft. blackmail! and the use of state money to 
build private houses and give dinner parties, gifts and 
sightseeing trips. 


Officials who indiscriminately distnbute cash and goods 
among their staffs and seek personal gain from employee 
recruitment will also be dealt with, according to the 
PEOPLE'S DAILY 


Wu Guanzheng Addresses Jiangxi Personne! Meeting 
OW 3101041989 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 28 Jan 89 


{Excerpts} A provincial meeting on personne! work was 
held in Nanchang from 2! to 23 January. It brnefed the 
participants on the guidelines of the national conference 
on personne! work and worked out a plan for Jiangxi's 
personne! work this year 


Wu Guanzhen, deputy secretary of the provincial party 
committee and governor of Jiangxi. Liu Fangren, deputy 
secretary of the provincial party committee, and (Zhang 
Fengyu), vice governor. addressed the meeting. 


The meeting stressed that the current major tasks of 
personne! departments are deepening the reforrn of the 
Structure of government organs, the personne! system. 
wages, and the title of technical or professional posts, 
and doing a good job in promoting the welfare of 


Jiang Zemin Attends Shanghai Festival Gathering 
OW 3001 165389 Shanghai City Service in Mandarin 
2300 GMT 24 Jan 89 


[Recorded report: “Leaders of the Shanghai Municipal 
Party Committee and the Municipal Government 
Attend Spring Festival Get-together With Cadres and 
Workers of the City’s Propaganda Depariment™] 


[Excerpts] [Passage omitted} On the evening of 24 Jan- 
uary, the Fuxing Park was brightly lit and songs could be 


heard everywhere. [passage omitted} 


Nearly 20,000 people gathered cheerfully in the park at a 
Spring Festival get-together sponsored by the Propa- 
ganda Department of the Shanghai Municipal CPC 
Committee. They included Jiang Zemin. secretary of the 
municipal party committee. and his little grandson. Zhu 
Rongyi, mayor of Shanghai, i\nd his wife, other leaders of 
Shanghai, including Zeng Qinghong. Zhao Qizheng. 
Wang Liping. and Chen Zhili. personages of Shanghai's 
Interary and art circles, press circles, and theoretical 
circles, and Shanghai's propaganda cadres and some 
workers and staff members. [passage omitted] 
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Chen Zhili, member of the Standing Commuttee and 
director of the Propaganda Department of the municipal 
party committee, spoke first in a cheerful atmosphere. 
[passage omitted] 


At the request of the master of ceremonies, Jiang Zemin, 
secretary of the municipal party committee, walked up to 
the platform and took the microphone. [passage omitted 
on Jiang singing a song) 


Shanghai Mayor on Cooperation With Other Regions 
OW 3101204489 Shanghai City Service in Mandarin 
2300 GMT 26 Jan 89 


[By station reporter Yang Yongpe]} 


[Text] Shanghai municipal party and goveriiment lead- 
ers met with over 100 representatives from various 
provinces, municipalities, and autonomous regions, 43 
well as offices of State Council departments in Shanghai 
on 26 January to discuss Shanghai's economic coopera- 
tion with other regions. 


Municipa! leaders who attended and spoke at the mect- 
ing included Zhu Rongj:, mayor, Yang Di, deputy secre- 
tary of the municipal pasty comm ttee, and Huang Ju 


Zhu Rongyi spoke highly of the support for Shanghai's 
economic development given by vanous State Council 
departments and fraternal provinces and municipalities. 
The mayor expressed heartfelt gratitude to them on 
behalf of the municipal party committee and the munic- 
ipal government, and expressed the hope that they will 
continue cooperating with Shanghai in achieving com- 
mon progress. 


Noting that shanghai's economic development is insep- 
arable from the support of other regions, the mayor 


urged local governments at different levels in Shangha: 
to try their utmost to help solve problems and facilitate 
the work of the offices of the State Council departments 


in Shanghai 


s Zhu Rongji at Financial Work Meeting 
OW 3101202689 Shanghai City Service in Mandarin 
2300 GMT 26 Jan 89 


[Text] A Shanghai municipal financial work meeting was 
held on 26 January. Mayor Zhu Rongj: attended and 
gave an important speech at the meeting 


Last year was the first year of the all-around financial 
contract system in Shanghai. During the year, Shanghai 
collected 15.33 bilhon yuan in revenue. overfulfilling the 
plan by 0.2 percent and thus winning imitial success in 
achieving a balance between revenue and cxpenditure 


ype ey tapt sy 


, not through tax reduc- 
tion and retention of additional profits, but through 
Streagthening of management. 


The mayor called on the financial and taxation depart- 
ments to follow strict rules in handling accounting work 
and collecting taxes, and ensure that taxes are collected 
promptly. In the future, new rules for tax reduction and 
exemption should not be made without authonzation, 
and there should be retrenchment with regard to admin- 
iStrative expenses. In view of the widespread tax evasion 
among self-employed households, 11 1s necessary to take 
effective measures to intensify the supervision over tax 
collection in order to stop loopholes. At the same time, it 
1s also necessary to resolve the probiem of using funds 
raised by enterprises. 


Vice Mayor Huang Ju set the demands on the work of 
financial and taxation departments for this year, urging 
the large number of financial and taxation cadres to 
heighten spirit, work with one heart and ore mind, do 
their utmost, and enhance confidence to overcome dif- 
ficulty, so as to make still greater contributions to 
fulfilling this year's financial and taxation tasks and to 


revitalizing and developing Shanghai. 

Uni 
| Gross national product million yuan 
2 Total industnal output value million yuan 
of which: light industry millon yuan 
heavy industry 
millkom yuan 48028 
3. Fresght volume millon tons 
4. Cargo handied in ports million tons 
5. Investment mm fixed assets of state- milhon yuar 
owned units 
of which: capital construction million yuan 
renovation millon yuan 
6. Total value of retail sales milhon yuan 
of which consumer goods millon yuan 
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Shanghai Mayor Attends Militia Work Meeting 
OW 3101120789 Shanghai City Service in Mandarin 
2300 GMi 26 Jan 89 


[Report by station correspondent Chang Dezong] 


[Text] The people's armed forces committee under the 
Shanghai Municipal CPC Committee held a plenary 
meeting on 26 January to summarize the municipality's 
mulitia and reserve force work in 1988 and outline tasks 
for this year. 


Zhu Rongji, mayor and chairman of the municipal 
people's armed forces committee, attended and spoke at 


the meeting. 


Shanghai scored notable achievements in promoting the 
mended by the PLA General Staff Department for 
registering another—the Sth—year of accident-free 
weaponry management. 


In his speech, Comrade Zhu Rongji urged militia and 
reserve forces to cherish, support, and assist the PLA; 
further strengthen the unity between the Army and the 
government and between armymen and civilians. and 
safeguard social stability and unity, which is a prerequi- 
site for maintaining a sustained, stable development in 
Shanghai's economy. He called on leaders at ail levels to 
attach importance to education in national defense. 
umprove the quality of people's armed forces depart- 
ments at vanous levels and their cadres. enhance 
national defense awareness, and make a concerted effort 
to do a better job in the work of people's armed forces. 


1988 Major Economic Indexes for Noted 
HK3 101134389 Beying CE] Database in English 
31 Jan 89 
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Shanghai mayor economic indexes in | 988 


1-12/88 percentage over |-1 2/1987 
61280 12.3 
107777 10.3 
$9749 10.2 
10.5 

28 19 
133 38 
19369 288 
11679 26.1 
7690 33.1 
31184 w6 
29418 6 
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Unan 1-12/88 percentage over |-/ 2/1987 
of which food mulhon yuan 1185S! 2 
Clothing mulbon yuan $413 273 
Gaily-wse articies muilbon yuan 11986 32.6 
fuets mulbon yuan 168 28.3 
7. Total value of exports mulbon usd 4602 10.6 
of whnch-hght industnal products mulhbon usd 2820 95 
heavy industna! products milhon usd 1030 4.2 
farm and ssdeline products mulhon usd 752 43 
8. Total value of imports mulhon usd 2682 6.1 
9 Utihzaton of foreygn capital 
number of contracts signed items 219 19 
value of contracts signed mulhbon usd 333 Aa 
10. Technology import 
contracted value mulbon usd 366 14.2 
executed value mulhon usd 178 18.3 
11. Overseas visitors thousand person- 916 194 
umes 

12. Total wages of staff and workers muilhon yuan 10834 204 
13. Per capita monthly wage of staff yuan 180 20.4 
and workers 
14 Private savings in urban and rural millon vuan | 4046 16.7 
areas 

Issues Foreign Exchange Spending Rules 3. Importing gold and silver ornaments, cosmetics. gar- 


Shanghai 
HK 3001 124389 Beijing CE! Database in English 
30 Jan 89 


[Text] Shanghai (CEI)}—To tighten the grip on foreign 
Sachin oiuaneioas Geena feast Gack and 
exchange administrations have 


municipal foreign 
recently rssued new regulations. 
Prority will be given to foreign exchange spendings on: 


1. Import of chemical fertilizer, pesticides, fodder and 
matenails for agncultural production. 

2. Import of grain, edible sugar and people's daily 
necessities. 

3. Supporting equipment for the city’s key projects. 

4 Production for export-onented products. 


z 


7. Repainaion of pois reaped hy Sin fore so 
funded ventures as well as Sino-foreign cooperated 


8 Funds needed by important joint ventures. 
9. Producing raw materials in short supply. 


Foreign exchange will not be used on: 


|. Purchasing commodities such as home electric appli- 
ances, gold or silver ornaments and jewelry for speculat- 
ing on the home market. 

2. Importing parts of electric appliances to be assermbied 
and sold at high prices on the home market. 


Service in Mandarin 1000 GMT 24 Jan 89 
[By reporters Xu Yingjyi and Yu Chuyang) 


Wu Renyuan, Standing Committee member of the pro- 
vincial party committee and secretary of the Hangzhou 
City party commuttee, officiated at the meeting. 


On behalf of the provincial and city party committees, 
the provincial and city governments, and the people 
throughout Zhejiang, Li Zemin, secretary of the Zhejiang 
Provincial CPC Committee, extended festival greetings 
to commanders and fighters of all PLA units stationed in 
Zhejiang, retired army cadres, dependents of mulitary- 
men and revolutionary martyrs, disabled soldiers. and 
demobilized soldiers transferred to civihan jobs. 


1 
| 
! 


ronment and rectifying order, while 
production structure and deepening reform in a compre- 


! 


Kong Truckers’ Strike in Shenzhen 
HKO102014989 Bevying ZHONGGUO XINWEN 
SHE im Chinese 1304 GMT 30 Jan 8&9 


[Text) Shenzhen. 30 Jan (ZHONGGUO XINWEN 
SHE}—The strike staged by several thousand rong 
Kong truck dnvers in Shenzhen from afte noon to 
evening on 28 January subsided yesterday Hovvever, the 
trouble has not ended Relevant departmenis of the 
Shenzhen government are jointly working Gut measures 
which include toll collection ‘o settle appropriately the 
management problem of Wenjindu post 


On the afternoon of 28 January | drove to Luohu for an 
official errand. However, | got stuck im a traffic jam. Al 
this moment | heard other dnvers commenting on the 
issue If Hong Kong drivers have complaints about the 


injured the public secunty personne! who came to main- 
tain order. leaving an impression of rudeness and impo- 


Regarding the indiscriminate tolls charged by the reie- 
vant departments. the Shenzhen government made 
repeated injunctions to prohibit the malpractice Despric 

warnings, some departments rarsed the tolls Even- 
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say that we can see from the current incedent 


mutual understanding and cooperation 
are. With the further 


z 
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standing can we make common progress 


[Text] In mid-January the Guangxi: Military District 
party committee held a plenary session. The session 
stressed that party commiuttecs at all levels should con- 
solidate themseives and give firm and vigorous leader. 
ship to all units. 


to strengthen leading bodies, and called on leaders at 
different levels to set to rghts the guiding ideology in 
their work and place the focus of their work on increas 
ing the combat effectiveness of the troops. properly 
handle the relationship of leadership between party 
committees and administrative setups. and gve ful! play 
to the role of administrative semor officers in compl- 
ance with the principle of dividing labor with individual! 
responsibility among semor officers under the unified 
and collective leadership of party commutices so that 
party committees will not overly monopolize gcncral 
affairs and be able to concentrate efforts on implement. 
ing the party's line, principles and policies in al! army 
units and to ensure that all army units will marntamn 
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tron capital We must emberk on 2 new peth suited to 
our local resources. by importing foreign investment and 


economy We must therefore continuc to rmpliement the 
preferential policies for foreign buscnessmen investing in 


while foreign businessmen must ubey our laws. We must 
mszst on China's sovereignty while ensuring that foreign 
businessmen can make a profit. 


On work in Haiman. Governor Liang Xiang said: Vice 
Premoer Tian Jiyun fully endorsed the work and achieve- 
ments of the provincial party commuttee and govern- 
ment in the | year and more since preparations were 
started for establishing the province. KH. endorsed the 30 
articles drawn up by our province. The leading comrades 
of the central ministries and commussions have also 


Southwest Region 
Sichuan’s Yang on Improvement, Rectification 
HK0102022789 Sachuan Provincial Service 


On 30 January provincial party committee 
Yang Ruda: stressed at a provincial forum of 
township and town entrepreneurs heid in Chengdu: It 1s 
essential to have a profound. overali, and correct under- 
of the spirit of the 34 Plenary Session of the 
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mprovement and rectification, our reforms cannot be 
ues have proposed that the focus in reform and construc- 
tion this year and next be on improvement and rectifi- 
cation, with the aim of better implementing the sernes of 
party policies, the policies of reform and opening up, and 


3. Sy--r"hen quality work and «nsure that the limited 
ee * used im producing more high-quality prod- 


4 _y promote the advance of science and tech- 
nolo, vevelop new products, give scope to the strong 
points of enterprise consortia, and improve product 
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egains Sichuan Congress Post 
HK0102113989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0249 GMT 30 Jan 89 


Liu Yuanxuan R 


[Report by reporter Xiao Longlian (5618 7893 5114): 
“Liu Yuanxuan Elected Vice Chairman of Sichuan Pro- 
vincial People’s Congress Standing Committee”— 
ZHONGGUO XINWEN SHE headline} 


[Text] Chengdu, 30 Jan (ZHONGGUO XINWEN 
SHE)}—Mr Liu Yuanxuan, former lieutenant general and 
Acting Army Commander of the KMT [Kuomintang] 
24th Army, who failed to be elected vice chairman of the 
provincial People’s Congress Standing Committee in a 
multicandidate election last year, has been reelected to 
the post at the Second Session of the Seventh Sichuan 
Provincial People’s Congress today. 


Liu Yuanxuan, a native of Dayi County, Sichuan Prov- 
ince, was formerly a high-ranking military officer under 
the command of his uncle Liu Wenhui. In 1949, follow- 
ing Liu Wenhui’s example, he revolted and came over 
with his troops in Yaan. He successively held the posts of 
deputy commander of the PLA Xikang Provincial Mili- 
tary District, member of the provincial people’s govern- 
ment, chief of the provincial Civil Affairs Bureau, mem- 
ber of the provincial People’s Congress Standing 
Committee, member of the CPPCC National Committee 
Standing Committee, and chairman of the Sichuan Pro- 
vincial Committee of the Revolutionary Committee of 
the Chinese KMT. 


At the First Session of the Seventh Sichuan Provincial 
People’s Congress in last January, he was nominated as a 
candidate for vice chairman of the orovincial People’s 
Congress Standing Committee but, during a multicandi- 
date election, he failed to be elected because he did not 
get enough votes. Mr Liu said: “A multicandidate elec- 
tion is needed for the building of democratic politics. 
Since it is a multicandidate election, it is only natural 
that some are elected and some fail to be elected.” 


Mr Liu’s style of giving no thought to personal gains or 
losses, vigorously supporting the multicandidate election, 
and developing democratic politics has won the favorable 
comments and trust of peopie’s deputies. At the current 
election, supported by the great majority of deputies, he 
has been elected vice chairman of the Sichuan Provincial 
People’s Congress Standing Committee. 


Tibetan Leader on Lhasa Prayer Festival 
OW3101202289 Beijing Domestic Service 
in Mandarin 1030 GMT 30 Jan 89 


[From the “National Hookup” program] 


[Text] Doje Cering, chairman of the Tibet Autonomous 
Regional People’s Government, on 28 January told 
responsible persons of the regional and Lhasa Buddhist 
Associations as well as Sera, Zhebang, Gandan, and 
Jokhang Temples that policies on the activities related to 
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the Grand Summons Ceremony in Lhasa will reiaain 
unchanged. The government will continue to provide 
material support and necessary assistance for the Grand 
Summons Ceremony activities in line with the actual 
conditions. 


The Grand Summons Ceremony, or the Great Prayer 
Festival, in Lhasa is a major religious festival that dates 
back to 500 years at which 


The vast number of monks and people pray for good 
luck. Implementing the party’s policy on religions, Tibet 
has revived the festival since 1986 after a suspenion of 
more than 20 years. Doje Cering said: We will continue 
to firmly implement the party’s policy on religous free- 
dom, protect normal religous activities, and guarantee 
the people’s legitimate freedom of religous belief. 


North Region 


SHANKXI RIBAO Editorial on Unified Thought 
OW3101053889 Taiyuan SHANXI RIBAO 
in Chinese 17 Jan 89 p 1 


[Editorial: “Unify Thinking, Brace Spirits, Overcome 
Difficulties, Strive for Victory”) 


[Text] The provincial conference on economic work, 
which has just ended, laid down general guiding 
thoughts, emphasis of work, and major goals for eco- 
nomic work in our province this year. This certainly 
conforms with the conditions in our province, and will 
bring greater success to this year’s economic work. 


Currently, we are faced with many difficulties: Inflation 
and price increases have not been effectively controlled, 
and power, raw and semifinished materials, funds, for- 
eign exchange, and transport facilities are still in short 
supply. In face of these difficulties, leading cadres have 
adopted two incorrect approaches: Those taking the first 
approach tend to underestimate the economic difficul- 
ties, and are not ideologically prepared to pay the price 
and make the sacrifice needed to control inflation. So, 
they adopt a wait-and-see attitude to the drive to 
improve the economic environment and rectify eco- 
nomic order, and handle related work in a perfunctory 
manner. Those taking the second approach tend to 
over-estimate the seriousness of the difficulties, which 
they exaggerate unrealistically. They exaggerate the neg- 
ative aspects, harbor great resentment, complain of 
tough going, and lack confidence in reform and develop- 
ment, even becoming pessimistic and disappointed. 
These two approaches in dealing with difficulties are 
harmful. Those who fail to promptly discard these 
approaches are bound to slacken in their work, pass up 
the right opportunity, and cause even greater difficulties. 
Therefore, it should be noted with special emphasis that 
leading cadres at al! levels should adopt a correct 
approach in dealing with difficulties, improve ideologi- 
cal and political work, and rely on the masses to over- 
come difficulties. 
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The adamant and dauntless spirit needed to overcome 
difficulties can be cultivated only after we have gain a 
correct understanding of the difficulties facing us. These 
currently have cropped up as we move ahead, and after 
we have made tremendous achievements in reform and 
construction. They are fundamentally different in nature 
from those we faced during the early 1960's. Basically, 
they reflect the inherent maladies of the old system 
under the new situation, and are not the result of reform 
and opening to the outside world. However, they are 
related to the lack of coordination of reform measures, 
the coexistence of old and new systems, and loopholes in 
the economy. Difficulties can be solved only by deepen- 
ing and perfecting reform. There is no turning back. We 
are bound to have difficulties in carrying out reform, 
which will progress in the constant process of overcom- 
ing difficulties. Genuine entrepreneurs have been tem- 
pered in a difficult environment, and have triumphed in 
risky competition. It is impossible to achieve success if 
we feel discouraged and waver as soon as we face 
difficulties and setbacks. Too many complaints and 
grievances, as well as exaggeration of difficulties, will 
only sap the people’s morale and weaken their fighting 
spirit. They will do no good, only harm. Difficulties 
serve as an ordeal for leaders. Reliance on the masses 
and leading them to overcome difficulties have always 
been magic weapons we use to score victory while in 
difficulties. Maintaining integrity of government organs 
is also a foundation stone assuring us of the masses’ 
support, understanding, and trust in times of difficulty. 


Since the PRC's founding, we have encountered many 
serious economic difficulties, and managed to tide them 
over through reliance on the concerted efforts of the 
party, the government, and the broad masses of people in 
waging a hard struggle. Now, on the whole, the majority 
of government cadres at all levels are honest in perform- 
ing their official duties, and have fostered close ties with 
the masses. However, some cadres are seriously corrupt. 
Although few in number, they are found in many places 
and in all trades, departments, and strata, exerting a very 
bad influence. Politically, their corruption is manifested 
in practicing favoritism, encouraging factionalism, fight- 
ing for power and benefits, wielding power to suppress 
the law, and resorting to attacks and retaliation. Eco- 
nomically, it is manifested in embezzlement, accepting 
bribes, profiteering, blackmail, and extortion. As far as 
work style 1s concerned, they are bureaucratic, engage in 
excessive feasting and meetings, enjoy privileges in hous- 
ing and overseas tours, and become morally degenerate. 
All this has dimmed the government's prestige before the 
people. As u result, the government has lost the uniting 
and persuasive power to lead the masses to overcome 
difficulties. The masses resent the current inflation, price 
increases, and unfair distribution. But, if we reason 
things out with them, and thoroughly explain the crux of 
the matter, most will show good sense and understanding 
regarding the state's difficulties. Corruption among a few 
government cadrcs is resented the most by the masses, 
and is the most unforgivable thing to them. Economic 
difficulties are not to be feared, but a government 
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divorced from the masses and having lost their trust 1s. 
We should encourage honesty and sacrifices; develop the 
style of showing concern for, and maintaining close ties 
with, the people. observe discipline and laws, work 
selflessly for the public interest; seek truth from fact; and 
wage hard struggle, so that the party's fine tradition and 
work style will develop under the new situation and 
strike deep roots in the people’s minds. We should 
improve the system of democratic supervision to further 
develop democracy and consult the people when prob- 
lems arise. We should be impartial and open in our work, 
frequently hold heart-to-heart talks with the masses to 
explain problems of most concern to them, and accept 
their criticism and supervision. We should resolutely 
harden the struggle against corruption, handle a case as 
soon as it is investigated and verified, severely punish a 
number of embezzlers, and thoroughly eliminate corrup- 
tion in government organs. 


Keeping the overall situation in mind and following 
orders and prohibitions are also qualities essential for 
overcoming difficulties. In matters affecting overall 
interests, greater determination is needed to cooperate 
more fully to ensure implementation of the measures for 
improving the economic environment and rectifying 
economic disorder. Initial results have been made in the 
recent general inspections on taxes, finance, and prices, 
and in screening companies. However, some depart- 
ments and units still do things in a perfunctory manner, 
shirk responsibilities, resort to intercession, cover up 
inadequacies, and refuse to take action. This is a wrong 
attitude, and shows lack of consideration for the overall 
interest, and for discipline and law. Therefore, it ts 
necessary to stress that orders and prohibitions should be 
followed. 


We should strengthen ideological and political work, and 
make concerted efforts to overcome difficulties. Ideolog- 
ical and political work is our political asset. Failing to 
properly handle this matter, we would find it hard to 
achieve unity and lift our spirits to successfully engage in 
the drive to improve the economic environment and 
rectify economic order, or to fulfill the tasks of reform 
and construction in 1989. Under the new situation of 
developing the commodity economy and of carrying out 
reform and opening to the outside world, we should 
strengthen, rather than slacken, ideological and political 
work in order to turn it into a powerful weapon for 
unifying our thoughts, uniting the masses, overcoming 
difficulties, and achieving success. Government organs 
at all levels and enterprises and establishments should 
earnestly list ideological and political work as an impor- 
tant item on their agenda, and make continued efforts to 
conduct education on the current situation, based on the 
practical conditions of their respective localities, depart- 
ments, and units. They should realistically, sincerely, 
and fully explain the achievements made, current diffi- 
culties, measures for dealing with difficulties, as well as 
prospects. They should have a definite objective in view 
in conducting this education, and strive to turn the 
“hot”, the “doubtful,” and the “difficult spots” in the 
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resolutely curtail the projects that deserve to be cur- 
eans should we be softhearted In cutting 
actual situation and in 

the con- 


reinf 
sage omitted] 


Comrade Wang Qun also attended the forum and deliv- 
ered a speech. In his speech, he urged the participants to 
overcome difficulties, 10 enhance their confidence, to 
carry out consolidation _ and to achieve 
organizational optimization in 

the environment and recti 

the regyon's economy to achieve st 


During the forum, Comrade Bu also yoiced his opinions 


on improving the environment and rectifying order. 


Attending the forum were leading personnel from the 
, the regional People’s Govern- 
CPPCC Committee, including 
ng, Batu Bagen, Liu Yun- 
, He Yao, Zhang Cangong, Liu Zuohul, 
Zhihong, and Ke Tu. 


ong Kong Figure 
$K3101064789 Tianjin TIANJIN RIBAO 
in Chinese 3 Jan 89p! 


Tianjin’s Li Meets With H 


the evening of 2 January, at the Hyatt Hotel, 
Ruihuan met with (Gao Shiming), president of 
rectors of the garment factory in 
his entourage. d the guests 

nother cordially at the i 


n, chairman of 


Attending the 
ei, chair- 


the municipal Planning 
man of the municipal Fo 
Trade Commission, and Yu Guangcal, 
municipal Textile Bureau. 


Tianjin Conducts National Defense Education 
§K0102070389 Tianjin TIANJIN RIBAO 
in Chinese 6 Jan 89 p 


e play to the role of diverse 
the education on national 
education, constantly 

f setiing great store by 

mber of the mass€s, 

and should strive to raise th tion on national 
defense to a new level this year.” This was the demand 
set forth by the first meeting of the Tianjin municipal 
leading group for education on national defense on the 


afternoon of 5 January. 


[Excerpt] 

bodies, furt 
defense to the pa 
carry forward the p 
martial qualities among h 


The Tianjin municipal leading group for education on 
national defense was established at the end of 1988. Tan 


Shaowen, deputy secretary of the municipal party com- 
mittee, served as the group's director, and Lan Baojing, 
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political commussar of the Tianjin Garnson District, and 
Lu Huansheng, vice mayor of the municipality, served as 
the group $ deputy directors. 


teristics. 

levels paid atte 

national defense. 

of the people. 3) The roa 

conduct education was opened. 4) 
strengthening the effect of education th 

lively forms. 5) The entire 

imbued with the spirit of re 

set on municipal education on 

1) We should further deepen the un 

cation on national defense 

particularly leading ca 

education on nationa 

people. 3) We should further grasp typic4 

should further strengthen the propaganda by media. 5) 
We should further rationalize relationships between 
leaders of different organizations. [passage omitted] 


nduct 
rganizations 10 
paid to 


Lu Huansheng presided over the 5 January meeting. All 
members of the municipal leading group for education 
on national defense attended. 


Northeast Region 


Heilongjiang’s Sun Attends Spring Tea Party 
§K3101075089 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 30 Jan 89 


[Excerpts] On the afternoon of 30 January the provincial 
CPPCC C ommittee and the the provincial party com- 
mittee’s United Front Work Department sponsored 4 
Spring Festival tea party with the participation of per- 


sonages from various social circles. 


Happily gett 
vincial C 


- members of the 


from various democ 

ages, responsible person 

Commercial, the Returned Overseas 

Taiwan C ompatriots Federations, repre 

gious circles and minority nationalities, and 
personages from various social circles. 


During the tea party 

ments scored in build 

and opening to the outside wore, 
improving the economic environment, 
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economic order, and deepening the reform drive, and of 
arduous tasks they are facing. They pledged to do a good 
job in conducting the 1989 work by uniting as one and 
being full of confidence. 


Wang Zhao, provincial CPPCC Committee cuairman, 
presided over the tea party at which Shao Qihui, provin- 
cial party committee deputy secretary and acting gover- 
nor, and Zhou Wenhua, provincial party committee 
deputy secretary, delivered speeches on behalf of ie 
provincial party committee and the provincia! people 
government, in which they extended Spring Festiva. 
greetings to people of various nationalities throughout 
the province; personages of various social circles; com- 
patnots of Hong Kong, Macao, and Taiwan; and family 
members of people who are currently in Taiwan and are 
Overseas Chinese. [passage omitted] 


Also attending the tea party were leading comrades from 
the provincial party, government, and army organs, 
including Sun Weiben, Wang Luming, Chen Yunlin, Ma 
Chunwa, Qi Guiyuan, Ma Guoliang, He Shoulun, Zhang 
Ruoxian, An Zhendong, Du Xianzhong, Huang Feng, 
Dai Moan, Zhang Hong, Wang Fei, Liu Huixian, Tang 
Liandi, Guo Shouchang, Li Min, Fu Shiying, Ma Xin- 
quan, Jin Xiaozhen, and Sun Lianju; Chen Lei, member 
of the Central Advisory Commission; members of the 
NPC Standing Committee, including Li Jianbai and 
Wang Jinling, Hong Jing, member of the National 
CPPCC Standing Committee; officers from the provin- 
cial military district and the PLA units stationed in the 
province, including Shao Zhao, (Liu Chuan), and (Zhang 
Bizhen),; Zhao Dezun and Chen Jianfei, retired veteran 
cadres; and former vice chairmen of the provincial 
CPPCC committee, including Zhang Ruilin, Wang 
Minggui, Jin Langbai, Gao Feng, Yang Zirong, and 
Wang Weizhi. 


During the tea party, actors and actresses from the 
literary and art circles performed. 


Jilin Leaders Extend Festive Greetings to PLA 
SK0102020689 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 30 Jan 89 


[Excerpt] On the morning of 30 January, party and 
government leaders of Jilin Province and Changchun 
City, together with the Spring Festival comfort group 
organized by the people of various nationalities, traveled 
to the provincial military district, the PLA unit stationed 
in Changchun, the hospital of the PLA unit stationed in 
Changchun, and the hospital of the provincial People’s 
Armed Police Force to extend festive greetings to the 
vast number of PLA commanders and fighters, medical 
workers, and patients. 


On 30 January, the meeting hall of the provincial mili- 
tary district was permeated with a profound atmosphere 
of unity and friendship between the army and the 
government. Leading a comfort group, He Zhukang, 
Chen Zhenkang, and Wu Yixia held cordial talks with 
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the leaders of the provincial military distnct. On behalf 
of the party and government leading departments of the 
province and Changchun City, He Zhukang first 
expressed heartfelt thanks and festive greetings to the 
commanders and fighters of the provincial military 
district which gave great support to the local work. He 
said: While ensuring the military and political training, 
the PLA units have given positive support to the locali- 
ties, and have made outstanding contributions in affo- 
restation and combating floods. 


Chen Xingyin, commander of the provincial military 
district, and Yu Zonghuan, political commussar of the 
provincial military distnct, also thanked the localities 
for their support to the PLA units. 


When this comfort group went to thc hospital of the 
provincial People’s Armed Police Force, which has just 
been moved to Changchun from Shuangliao County, it 
«as warmly welcomed by the officers and soldiers as well 
as the medical workers of this hospital. Ai some hospital 
wards, He Zhukang asked about the illnesses of some 
young fighters, showing deep concern, and urged them to 
concentrate on taking © rest to regain their health as 
quickly as possible. [passage omitted] 


He Zhukang at Jilin Spring Festival Forum 
SK0102015489 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 30 Jan 89 


[Excerpt] On the afternoon of 30 January, the provincial 
party committee and the provincial government held a 
forum of intellectuals on the occasion of the Spring 
Festival. The forum was held in the third floor meeting 
room of the provincial party committee. More than 100 
intellectuals were invited to the forum. Comrade Gu 
Changchun presided over the forum. Comrade He Zhu- 
kang made a speech first. 


On behalf of the provincial party committee and the 
provincial government, He Zhukang extended Spring 
Festival greetings to the inteliectuals participating in the 
forum, and urged them to convey his greetings to the vast 
number of intellectuals in the province. He also wished 
them a happy life and good health. After reviewing the 
achievements scored by all fronts over the past year, 
Comrade He Zhukang said that these achievements 
should be attributed tc the contributions of intellectuals. 
Referring to some problems in the current policies 
toward intellectuals, he expressed his determination to 
solve these problems to the greatest extent possible, on 
behalf of the provincial party committee and the provin- 
cial government. 


Taking the floor at the forum were Guan Mengjue, a 
noted scholar; (Gong Mu), a noted writer; and some 
intellectuals from various fronts. From various angles, 
they talked freely about their plans during the New Year, 
and expressed their views on further implementing the 
policies toward intellectuals. [passage omitted] 
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Jilin’s He Zhukang Attends Police Ceremony 
SK 300 1030389 Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 28 Jan 89 


[Text] The provincial Public Secunty Department held a 
ceremony this morning to confer ranks on police officers 
of the provincial People’s Armed Police Force, the 
provincial Frontier Guards,the provincial Fire-Fighting 
Force, the provincial Security Guarding Force, and the 
provincial Forest Police Force. 


Participating in the ceremony were leaders of the prov- 
ince, Changchun City, and the provincial military dis- 
trict, including He Zhukang, Huo Mingguang, Zhang 
Fengqi, Liu Yunzhao, Gu Changchun, Du Qinglin, Liu 
Xilin, Chen Xingyin, and Wu Yixia, as well as leaders of 
the provincial Public Security Department and the pro- 
vincial Forestry Department. 


He Zhukang and some other comrades issued orders 
signed by Li Peng, premier of the State Council, and 
Deng Xiaoping, chairman of the Central Military Com- 
mission, to the police officers conferred with the ranks of 
semor colonel and colonel. The ceremony also 
announced the orders to confer the ranks of lieutenant 
colonel and major on some police officers and armed 
policemen. The orders were signed by Wang Fang, siate 
councillor, minister of public security, and first political 
commussar of the headquarters of the Chinese People’s 
Armed Police Force; Lieutenant General Li Lianxiu, 
commander of the headquarters of the Chinese People’s 
Armed Police Forces; and Major General Zhang Xiufu, 
political commissar of the headquarters of the Chinese 
People’s Armed Police Force. Meanwhile, the ceremony 
also announced the orders of conferring the rank of 
junior officer on some police officers and people's armed 
policemen. 


Liu Xilin spoke at the ceremony. On behalf of the 
provincial party committee, Advisory Commission, Peo- 
ple’s Congress Standing Committee, government, 
CPPCC Committee, military district, and the Chang- 
chun City party committee and people’s government, 
Liu Xilin first extended warm congratulations to those 
comrades who were conferred police ranks, and to other 
officers and policemen of the provincial People’s Armed 
Police Force who will soon be conferred ranks through- 
out the province. In his speech, Liu Xilin expressed hope 
that People’s Armed Police Forces throughout the prov- 
ince would get a clear understanding of our public 
security sitaution and the tasks shouldered by people's 
armed police forces; would take the overall situation into 
account, strictly abide by discipline, and maintain high 
standards of ethical integrity under the leadership of 
party committees, governments, and public security 
Organs at all levels; and would constantly enhance the 
fighting capacity of people's armed police forces with a 
view to making even greater contributions to defending 
the smooth progress of our province’s reform and con- 
struction and to maintaining normal order of the society. 
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Jilin 1988 Economic Growth, 
SK 3001012989 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 27 Jan 89 


Reported 


[Text] By overcoming all unfavorable factors, such as 
fund shortages, insufficient maternal supplies, and more 
serious natural disasters in some areas, our province has 
scored an overall increase in fulfilling the rural economic 


largets. 


First, 1 achieved stable growth in grain production, and 
ts total grain output reached 16.93 billion kg, thus 
breaking the previous record. It ~!so scored an increase 
‘ varying degrees in cash crop .oduction. It scored a 
76.8 percent increase in beet output over | 987 and about 
a 4 percent increase over 1987 in the output of oil- 
bearing seeds, tobacco, and ginseng The output of 
melons, fruits, and vegetables was greater than before. 
and its supply situation in this regard was better than in 
other years. 


Meanwhile, the province achieved even development in 
forestry, animal husbandry, sideline production, and 
fishery. The province planted 2.19 million mu of trees 
and has not experienced serious forest fires in the past 8 
years. While having a |0-percent decrease in the volume 
of tree-cutting, the province scored a steady increase in 
forestry output value and profits and created a new trend 
in animal husbandry development. 


Its hog output reached 8.19 million head, which resulied in 
both a stable situation and an increase in output. The 
volume with regard to poultry, dairy cattle, and sheep also 
scored a greater increase compared with the previous 
record. Both meat output and livestock output value broke 
the previous records. The province's forestry production 
also achieved obvious development, and its aquatic output 
reached 55,000 tons, a 22 percent increase over 1987. 
What is particularly gratifying is that the province has 
maintained a higher speed in developing town-run enter- 
prises whose output value first reached | 0 billion yuan and 
surpassed the agricultural output value. Under the overall 
development of various undertakings, the province real- 
ized 22.858 billion yuan in rural gross product in 1988, 
and its per peasant income reached 574 yuan, a 9.7 percent 
increase over 1987. 


*s Quan Shuren Meets Model Entrepreneurs 
SK3101121989 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 30 Jan 89 


[Text] Leading comrades including Quan Shuren, secre- 
tary of the provincial party committee; Sun Qi and Wang 
Julu, deputy secretaries of the provincial party commit- 
tee; and Wang Kaichun, deputy secretary general of the 
provincial party committee, cordially received 25 entre- 
preneurs of the province in the meeting hall of the 
provincial party Standing Committee on the afternoon 
of 30 January. The comrades festively greeted the entre- 
preneurs and heard of the experiences gained both in 
grasping production and management and in grasping 
party building and ideological and political work. 
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During the reception Quan Shuren delivered a speech in 
which he urged the entrepreneurs to play a central role in 
building matenal and spiritual civilizations among 
enterprises and to make new contributions to conducting 
reform and opening to the outside worid 
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During the reception, six entrepreneurs who received the 
national model title, including Zhao Xiyou, Li Youhan, 
Li Fazhong. Li Youxin, Wang Zhonghe. and Shen 
Gaoqgi, made speeches. The Modern Entrepreneur Per- 
odical Agency also commended the six entrepreneurs 
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Executive Yuan To Cut Military Share of Budget 
“YW 3001 142589 Tokyo KYODO in English 
0837 GMT 30 Jan 89 


[Text] Hong Kong, Jan. 30 KYODO—The Taiwan Gov- 
ernment will cut the share of military spending in its 
1990 fiscal budget, according to press reports in Taupe: 


Tarwan's Executive Yuan (cabinet) has decided to cut the 
Defense Ministry's share of government spending in the 
1990 fiscal year to 40 percent from 50 percent this year, the 
UNITED DAILY NEWS reported Sunday in Taipei. 


The planned reduction follows strong pressure from mem- 
bers of Tarwan'’s Legislative Yuan who have frequently 
attacked excessive military spending, the paper said. 


In recent years Taiwan's military budget has accounted 
for about 50 percent of government spending, down 
from a peak of 70 percent in the carly 1960s. 


Despite recent reductions im tensions with mainiand 
China, which Taipe: sees as the main military threat, 
defense r-mains a major preoccupation of the National- 
ist Government in Tarwan. 


In real terms the military budget will remain almost 
unchanged since total government spending 1s planned to 
rise next year by 24 percent to 697.5 billion Tarwan dollars 
(about 25 billon U.S. dollars), the paper reported. 


The share for education, science and culture will mse 
from 13.7 percent to 15 percent. 


Commentary on ‘More Liberal’ Election Law 
OW 3101023089 Taipei International Service 
in English 0200 GMT 28 Jan 89 


[Station commentary:“Election and Recall Law’’] 


[Text] The revised Election and R_call Law passed the 
third reading in the Legisiative Yuan on Thursday. The 
changes to the law make it more liberal, and much more 
in tune with the fast-changing political scene in the 
Republic of China on Taiwan. 


Originally, the bill was hung up at the first reading at the 
committee level when opposition legislators decided to 
filibuster. They were opposed to a clause that allowed for 
redistricting just prior to an election. The opposition 
initially took turns voicing Gbyection to any changes in 
the election districts, but later insisted on a longer period 
between remapping of districts and election days. 


The opposition also demanded that the civil rights of those 
convicted of sedition, and who have since been released 
from prison, be restored. The majority party, the Kuomin- 
tang, however, did not go along with that request. 


TAIWAN So 


The Electron and Recall Law was bound to undergo rewrite 
due to the changing times on Tarwan. The old law 
resincted many campaign activities, such as TV and pnnt 
advertising, and was seen as an instrument of the state that 
favored the party in power. The younger. more liberal 
Kuomintang leadership that emerged from the party's | 3th 
national congress in last July was aware of thes fact, and 
was determined to modify the law to meet current needs. 
before this December's national and loca! elections. 


The new law will allow TV and print campaign adver- 
tusing for the first tume, and also contains the state-of- 
the-art provisions on equal time for political parties 


Already the Kuomintang and various opposition parties 
are giving hints that they intend to take advantage of the 
relaxed law to carry out Western-style political 24 cam- 
paigns, as the clection draws nearer. And already a 
debate has started among scholars, the media, and the 
public-at-large over the feasibility and desirability of 
having such filled campaigns on Taiwan 


The new bill also contains another controversial issue, 
having to do with the election of Control Yuan members. 
The Control Yuan 1s the nation’s highest watchdog body, 
and is one of the five branches of the central government. 


Members of the Control Yuan are not popularly elected, 
rather, they are selected by the members of the Taiwan 
Provincial Assembly, and the Ta:pe: and Kaohsiung City 
Councils 


Previously the members of these locally elected bodies 
could vote for only half the number of Control Yuan 
members the voter's body is authorized to elect. The 
Opposition argued that such a system would make it 
easier for the Kuomintang to retain control of the 
watchdog body, and thus objected to it. But majority 
party legislators rejected that charge as untrue. Now, the 
revision 1s settled through compromise on one-third. 


In the past elections in the Republic of China on Taiwan 
have been certifiedly open and fair. The new Election 
and Recall Law will add much color and flavor to the 
election process by freeing up some of the rather out- 
dated restrictions on campaigning 


Station Commentary Urges OFCD Membership 
OW3101074989 Taipei International Service 
in English 0200 GMT 26 Jan 89 


{Station commentary: “OECD Takes a Look at the Four 


Dragons” } 


[Text] The OECD, or Organization for Economic Coop- 
eration and Development, the 24-nation club of Western 
developed economies including Japan, opened a 2-day 
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mecting in Paris on Tuesday. The purpose of the round 
talks 1s to determine the feasibility of inviting East Asia's 
four little dragons io join the club. 


The little dragons are South Korea, Singapore, Hong 
Kong, and, vours truly, the Republic of China on Tai- 
wan. Delegations from cach of the dragons are also 
attending the talks, meeting face-to-face with: the OECD 
group for the first trme. 


OECD officials have said, however, that the Paris mect- 
ing does not necessanly mean the OECD will actively 
consider their membership. [It will mean that the OECD 
1S taking more seriously the role of these nations in the 
world economy. 


The four little dragons have emerged on the world 
economic stage fast and furnous over the past 2 decades. 
All four are export powers, but all four are also fast 
growing markets due to the buying power of their rela- 
tively well-off peupie. 


The OECD, as well as the dragons themselves, have been 
discussing ways to institutionalize the roles of the newly 
industnalized countnes, or NICs. 


For its part, the Republic of China [ROC] on Taiwan has 
consistently shown a determination to accept a larger 
role in the world economy, based, of course, on her own 
relative economic power. Taiwan currently 1s the world’s 
second iargest holder of foreign reserves, and is the 
world’s | 3th largest trade nation and 20th largest econ- 
omy overall. 


The head of the ROC delegation to the Paris meeting, Dr 
P.K. Chiang, who also heads the ROC Board of Foreign 
Trade, told reporters in Paris that he will deliver two 
messages to the OECD: First, that the ROC on Taiwan 
wants very much to be more active in OECD affairs, and 
second, that the ROC is sincere in efforts to further 
reduce tanffs and other nontanff barners, and in adopt- 
ing More market-opening measures. 


Despite the OECD's recognition of the new role the four 
dragons must play, the organization remains curiously 
chiquish, jealously guarding its club membership. Some 
OECD members feel the East Asian dragons should have 
only observer status, while others feel they should be 
invited to attend on a case-by-case basis. 


These attitwées are striking for their disregard of the 
relative economic strength of the dragons. The ROC on 
Taiwan and South Korea now have economies that are 
bigger and more important to world economic affairs 
than five or six of the OECD's existing members. 


Also curious is the fact that OECD wants the dragons to 
do more to assist the OECD reach its goals of c.opera- 
tion, especially in trade, but without becomir.2 members. 
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What's the hangup” Is clhquishness or genuine coopera- 
tion the important factor? The Republic of China on 
Tarwan 1s ready and raring to go. Now 1s the time to get 
the ROC and other dragons into the club. 


Commentary Views Philippine Relations 
OW0102035889 Taipe: International Service 
in English 0200 GMT 25 Jan &9 


[Station commentary: “Manila Looks to the South”) 


[Text] They say that on a clear day you can see the 
northern islands of the Philippines from the southern up 
of Tarwan. From a high perch on Taiwan that 1s probably 
more fact than myth. Commentary for the Voice of Free 
China, this 1s Joanna Fu. Lately, however, the Philip- 
pines and the Republic of China on Taiwan have been 
moving closer in other ways. Manila has been warming 
up to Tampei, and there ts some movement in the 


Philippine Congress to expand tres with Taipei. 


Officially, Manila sticks to a one-China policy, and 
chooses to recognize the Chinese Communist regime in 
Peking. But this reality is giving way to another: That 
Manila has much more to gain from closer ties with 
Taper. 


A leading Philippine senator, Leticia Shahani, recently 
called for a special agreement with Taipei that would 
protect Taiwan's growing investments in the Philippines 
while helping to put Manila-Taipei relations on firmer 
footing. 


Shahan, who heads the Senate Foreign Relations Com- 
mittee, stressed that Taiwan has a very important role to 
play in the Philippines’ economic recovery. She said a 
policy must be formulated which would ensure that 
relations between Manila and Taipei remain fnendly 
and stable. She noid that 40 percent of all foreign 
investment in the Philippines in 1988 was from Ta:wan. 


In recent weeks. however, the Chinese Communist 
regime has been barking at Manila about the warming 
trend in relations with Taipe:. Peking has warned Manila 
to stay away fr. a a two-Chinas policy. 


In fact, Shahani made her remarks on the eve of this 
week's visit to Manila by a high ranking Chinese Com- 
munist, Ye Fei, who is vice chairman of Communist 
China's National People’s Congress. It 1s expected that 
Ye will deliver some sharply worded messages to Manila 
concerning relations with taipet. 


The Philipines is not the only wountry in Asia, or the 
world, for that matter, ‘hat is looking at relations with 
the Republic of China [ROC] on Taiwan in more prac- 
tical terms these days. Latin America, where Taipei has 
traditionally strong diplomatic ties, is a collective case in 
point. Most Central American nations recognize Taipei, 
because Peking has nothing to offer them in terms of 
economic development. 
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Their needs are now being supported by Taipei through 
a new development aid pian. The ROC Government has 

earmarked US$! bilhon for an international develop- 
ment fund, its first foreign financial aid program. Tai- 
pei's lesser developed fnends are the targets of the aid. 
and are appreciative of the help that the ROC can offer. 


In Manila. 1t makes plain ordinary horse sense to cozy up 
to Taipe:. not only because of the investments flowing 
southward, but also because Ta:wan can lend her south- 
ern neighbor valuable expenence and moral support in 
fighting the scourge of communism. Al the present ume. 
though, Manila ts more :=*terested in Taipei's develop- 
mental expernence, and nghtiy so. 


Industrial L nrest, Costs Increase Nationwide 
OW2901 122289 Taipei Internationa! Service 
in English 0200 GMT 24 Jan &9 


[Text] Economac officials have warned that labor strikes 
are imcreasing by the day, and labor costs expand 
quickly. The nation’s productivity has not increased 
proportionately. 


According to a survey by the Ministry of Economic 
Affairs, the average monthly income of a manufacturing 
worker in Tarwan has increased by 169 percent from 
US$223 in 1980 to US$60! in 1988. During the same 
penod, the Japanese labor cost registered a growth of 
121.7 percent. In the case of South Korea, it was up 
110.9 percent, and the United States up a mere 47.8 
percent. The survey also showed a serious labor shortage 
in local industnes, with about 60 percent of local facto- 
nes troubled by the problem. 


Radio Commentary on l nrest 
OW 3101140389 Taipe: International Service 
in English 0200 GMT 31 Jan 8&9 


[Station commentary:“The Growing Labor Unrest”) 


[Text] The lifting of martial law in July 1987 opened the 
floodgates of 40 years of pent-up public expression in the 
Republic of China on Taiwan. Seems everyone, from 
women to aborngines, to workers to opposition party 
members, has come out of the woodwork of the once 
tranquil society to protest this or that, and make their 
voices heard. 


Although it 1s an awakening penod on Taiwan, most 
people are still concerned with the need for social and 


political stability, specially as these reflect on the 
nation’s economy. 


Yet, one of the major problems to surface in the post 
martial law era is the abrupt nse in labor-management 
disputes. For decades Taiwan was the near-perfect pic- 
ture of labor-management harmony. The traditional 
Chinese work ethic, matched with the island's early days 
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of poverty, made for a natural match between those who 
wanted to work to raise themselves up, and those who 
had the capital to invest in manufacturing. and thus jobs. 


Throughout the sixties and seventies, Tarwan rose to 
become a minieconomic power. largely on the basis of 
her tremendous export prowess. Productivity was Ta- 
wan's second name, and the island workers became 
known as one of the world’s greatest resources of cheap. 
though skilled. labor. 


To capitalize, Inerally, on this, fo-eign companies, espe- 
cially American firms, poured into Tarwan. They took 
advantage not only of the cheap labor, but also the 
stability, to invest in manufacturing for export of Amer- 
ican-brand products. 


But those heady days of cheap labor were bound to come 
to an end on the heels of Tarwan’s economic success. The 
cheap labor 1s no more. That, added to the recent 
problem of the Tarwan dollar's appreciation. has caused 
shocks throughout the island's economy 


In a sense, Taiwan's economy 1s being tested as never 
before by the recent spate of labor disputes. A mix of 
genuine labor-management probiems and polrtically agy- 
tated strikes 1s causing investment wariness among 
domestic and foreign firms. who in the pust have rehed 
on Taiwan's unique biend of stability, and cheap. though 
skilled, labor 


In 1988, several labor strikes centered on worker safety. 
and thus were generally acceptable to all party's con- 
cerned. Other disputes cropped up over management's 
adherence to the Labor Standards Act of 1984. Those, 
too, were deemed acceptable in Taiwan's changing social 
and poistical climate 


But, in the past few weeks most labor disputes have 
centered on the amount workers are given for yearend, 
Chinese Lunar New Year bonuses. Haggling over such 
bonuses, salaries. and other fringe benefits, including 
vacation days, has become commonplace on Taiwan, 
and even worrnsome to some officials and other observ- 
ers, who fear that the island's traditional stability may 
come unglued as a result. 


But others see the problems as growing pains of a society 
undergoing a major transition to developed status, both 
economically and politically. Stull others see the recent 
labor unrest as a temporary phenomenon in which labor 
is merely trying to do some catching up after years of 
quiet submission and commitment to the goal of rarsing 
Taiwan from an economic backwater to developed sta- 
tus. Now. labor just wants a bigger slice of Taiwan's 
prosperity pic. That's just bias, but it may take some 
pains to get there. 
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Council To Lower Imported Farm Products 1 ariffs 
OW2901 141089 Tape: International Service 
in English 0200 GMT 25 Jan 89 


[Text] The Council of Agnculture decided on Tuesday 
that this year's tariff on umported agricultural products 
will be lowered dy 10 percent. This will lower the 
nominal tanff on imported agncultural items from 26 
percent to 24 percent. Officials stress the importance of 
this Council of Agriculture's tariff rate drop »n correla- 
tion with the Finance Ministry's already announced 20 
percent tariff rate cut for industrial products 


The Council stated that under the principle of protecting 
the nation’s farmers, the tariff cut will be focused at 
those products which are not produced or competitively 
produced on the island. It was stated that the higher 
tanff on imported fruit will remain though at the current 
standards. 


Farm Policy Aimed at Short-Term Protection 
OW 300105 1289 Taipei CNA in English 0345 GMT 
30 Jan 89 


[Text] Taipe:, Jan. 30 (CNA}—The Republic of China, 
under growing pressure from foreign countrnes, can only 
protect its agriculture im the short term. so local farmers 
should not expect to be protected forever. the nation’s 
top agnculture official said Sunday 


Yu Yu-hsien, chairman of the Counc! of Agnculture, 
stressed in the “News Square.” a weekly TV news program 
broadcast by the local station CTS [Chinese Television 
System], that with the government's strong commitment to 
trade internationalization and liberalization, 1 can only 
take lumited and selective action to protect local farmers. 
and even these actions may not last long. 


During the program, aired Sunday nigh’, Yu discussed 
the government's agncultural policy and the protection 
of local agncultural products with several parliamentar- 
ians, scholars and farmer representatives 


Tsai Yu-tu, a legislator elected by farmers, criticized the 
government for its uncertain agricultural policy which he 
said 1s to blame for farmer's low incomes. 


Government Urged To Protect Fishing Operations 
OW 3101211589 Taipei Domestic Service in Mandarin 
2300 GMT 25 Jan 89 


[Station commentary: “The Government Is Duty-Bound 
To Protect Fishing Operations”) 


[Text] Four inshore fishing boats from Keelung—Wen- 
ming No.i1, Wen-ming No !2, Kuo-hsing Nc 6 and 
Hung-sheng—were seized by the Malaysian Navy near 
the Spratly Islands. Their crew members were detained 
and later sentenced to imprisonment terms. Now the 
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crew members have been reicased and returnsd home. 
but the controversy caused by the fishing mghts dispute 
has attracted nathonwide attention. 


While making a great deal of complaints against the 
Malaysian Government. the crew members who suffered 
the ordeal. and their families and employers criticize our 
country’s commercial representative in Malaysia for 
failing to take positive actions. The matter has caused a 
high degree of concern among the Legislative Yuan 
members. 


The seizure of our fishing boats by foreign governments 
has been a longstanding probiem upsetting the fishing 
authornties for many years. According to statistics, 38 of 
our fishing boats were seized in the South China Sea and 
more than 200 crew members were detained in 1988. 
The statistics are based on information from our repre- 
sentatives’ offices in the Philippines, Thailand, Malay- 
sia, and Indonesia. Ot those boats, 23 were seized on the 
high seas by the Philippines, 10 by Malaysia, 3 by 
Thailand, and 2 by Vietnam. According to past records, 
the Southeast Asian nations usually detained Tarwan's 
fishing boats on charges of illegal intrusion into termto- 
rial waters, illegal fishing operations in economic zones, 
or illegal [word indistinct] However, after being 
arrested, our fishermen [long passage indistinct}. 


We think that the most fundamental way to reduce the 
fishing nghts disputes 1s for the government to delimit as 
soon as possible the [word indistinct) of our country’s 
termtonal waters and [words indistinct}, and then specifi- 
cally declare to the world the limits of our terrmtonal waters 
and economic zones. If our economic zones overiap with 
those of other countries, we should seek to reach agree- 
ments with those countnes through negotiations. 


Before this fundar cntal work 1s compicted. we put 
forward the following three pornts for reference for our 
government 


|. The fishing authorities and fishery organizatrons 
should conscientiously restrain the fishermen from 
intruding into other cour‘nes’ termtonal waters or 


engaging in illegal fishing operations 


2. In case of a fishing mghts dispute, our diplomatic 
missions or representatives’ offices should [words indis- 
tinct}, inform the fishery organizations and foreign 
affairs authorities at home, seck their assistance, and 
settle the dispute as soon as possible so that the fisher- 
men will not suffer too much from the ordeal. 


3. For many years we have planned to have our naval 
ships protect our fishermen. However, no concrete 
actions have ever been taken. The government has the 
duty to protect our fishermen operating on our own 
territorial waters and, therefore, it should resume plan- 
ning for naval protection. 
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In short, it 1s a duty of the government to protect the 
fishermen. It brooks no delay to improve fishery admin- 
istration, prevent the fishermen from engaging in illegal 
fishing operations, and take actions to protect the fish- 
ermen in their legstumate fishing activities. 


Editorial on Morale ‘Crisis’ in PLA 
OW010208588S' Taipe: CHUNG YANG JIH PAO 
in Chinese 24 Jan 89 P 1 


[Editonal: “Chinese Communists’ Miitary Criscs as 
Viewed from Discipline and Moraic™} 


[Text] According to information from Peiping’s “JEN 
MIN CHUN TUI PAO™ [0086 3046 6511 7130 1032 
PEOPLE'S ARMY NEWS), the problems of slack disc- 
pline and low morale have reached an unprecedenicd!y 
serous extent in the Chinese Communists’ armed forces 
In mulitary organs 11 1s quite common to chat. play chess. 
dink tea, and read newspapers during office tume What 
18 more. there have been such absurd phenomena as “cap 
on duty.” “stationery on duty.” and “representative on 
duty.” This means that people come to the office. put 
their caps and stathonery on the desks, and then Ieave. In 
Army units, cadres are of poor quality and cannot 
willingly do their job leading soldiers. Some indulge in 
gambling throughout the night and let soldiers stand 
guard for them. This kind of Army did exist during the 
northern warlords penod, but 1s rare in the present cra 
The Chinese Communists have always stressed that 
“political power grows out of the barre! of a gun.” They 
have relied on the Army not only to seize power but also 
to wield power. Hence, they call their Army “the pillar of 
the dictatorship of the proictanat.” Now that this 
“pillar” has rotted, what props the communist regime” 
Moreover, the Army probiem 1s not an isolated one. The 
workstyie of the Chinese Communisis’ Armed Forces 1s 
closely related to their party and government's 
workstyles. If we analyze their party and goverment 
workstyles and their social mores on the basis of infor- 
mation received from the mainland, we will see that the 
probiem of corruption and worsening reflected by their 
Armed Forces is merely a corner of the iceberg. 


Whoever pays some attention to the ups and downs in 
the Chinese Communists’ history knows that “armed 
struggle” was one, and the most dominant one, of the 
“three great talismans” they used to seize political 
power. According to Marxist theory, only in those coun- 
tnes with developed capitalism, that 1s, economically 
developed countnes, 1s it possible to mobilize the work- 
ing class to launch a “proietanan revolution™ to over- 
throw the bourgeoisie and establish a communist regime 
So far, no “proletarian revolution™ has broken out in any 
country in the world, what has happened ts that over a 
dozen communist parties have seized political power })y 
taking advantage of the internal and external probiems 
of their countnes and applying the strategy of struggie in 
accordance with their specific national conditions. Nom- 
inally the CPC is a party of the working class. In reality 
it relies on intellectuals and peasants as the main force. 
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Since the environment for a “ proietanan revolution” did 
not carst in Chena. the CPC took the road of “armed 
struggle.” The Communist International, a “party of 
professional revolutionanes.” was characterized by 
tightly controlled organizatiow and iron discipline. These 
two things had a big influence on the Chinese Commu- 
nists in building up thew party and armed forces and 
were also important factors contributing to the success of 
their “armed struggie.” There 1s no denying that in the 
past the Chinese Communists put rather strict demands 
on discipline of their armed forces. In the “armed 
struggic™ following the victory of the war of resistance 
against Japan. thew so-~<alied “Liberation Army” was 
also a polstscal work team. They stressed that the Army 
and people should have a close relationship like that 
between fish and water so as to form a new-type of 
“people's army.” A propaganda tnck as mt was, did 
bring about military explorts at that teme. Now expern- 
ence in winning victones as weil as lessons drawn from 
defeats should remain fresh in the memory of the Chi- 
nese Communzsts. Today. the state of affairs has wder- 
gone a change. On the Tarwan bastion for national 
revival, our armed forces are noted for their strct 
discipline and thei fish-and-water relations with the 
people. In sharp contrast. the Chinese Communists 
Armed Forces are becoming increasingly feeble and 
decayed. They are not like what they were before. From 
thes, we can predict who will win and who will lose 
should a war break out between the two sides of the strart 
in the future 


The Xiang Army. the Hua: Arm~, the Beryang Army, 
and even the Chinese Communists “Liberation Army” 
were among noted armed forces in modern (Chinese 
history. We can learn a lesson from their successes and 
failures and their mise and decline. Zeng Guofan was a 
very wise and erudite general. He disbanded the Xiang 
Army after it finrshed a histormcal mission. However. it 1s 
a pity that future generations have failed to learn this 
The Chinese Communists’ Armed Forces were created 
during the Nanchang not, which occurred during the 
Northern Expedition. Under the leadership of Moscow's 
Third International, the forces were called the “Red 
Army.” With only 20,000 men, they were later incorpo- 
rated into the central government's forces during the war 
of resistance against Japan. and were named the 
National Revolutionary 8th Route Army and the New 
4th Army. However, they became a force of 2 million 
men after the 8-year war against Japan. After the victo- 
nous war against Japan, the Chinese Communists begar 
to expand their armed struggles, and renamed their 
Armed Forces the “Liberation Army.” They attained 
major combat successes in both military and poirtical 
fronts. The Chinese Communists have used all mainland 
resources to seek “modernization of defense™ in the past 
40 years, and have developed some sophisticated weap- 
ons. However, the morale of their Armed Forces 1s 
declining Gaily. There is no more iron discipline’ Why” 
We have discussed the relationship between the 
workstyle of the party and the government and that of 
the armed forces in previous paragraphs. In recent years, 


ation Army's” morale. If there remains a “liberation 
liberation of the people in musery. If so, it means the 


Indirect Coal Imports From Mainland Noted 
OW 300105 1589 Taipe: CNA in English 0420 GMT 
30 Jan 89 


[Text] Taipe:, Jan. 30 (CNA}—The Republic of China 
consumed 18.7 million metric tons of coal in 1988, 20.5 
percent higher than the previous year, according to the 
Energy Commussion of the Economics Ministry. 


The commission said unusually high increase in coal 
consumption was directly related to a significant decline 
in nuclear-generated electrncity. 


As much as 17.46 million metric tons, or 93.4 percent, of 
the ccal was imported. Locally produced coal accounted 
for a mere 6.6 percent. 


The statistics also showed that 145.994 metric tons of 
coal, or 0.8 percent of the total, was indirectly imported 
from the Chinese mainiand during the last four months 
of 1988 after the government lifted a decades-old import 


ban in September. 
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Issue of Name for Mainiand Discussed 
OW 2701213589 Taipe: CNA im English 1545 GMT 
27 Jan 89 


because the dispute over name 1s not lik-ly to be resolved 
m the near future. 


The ROC Government insists that 1s athictes will only be 


by the International Otympic Committee and used by 
the nation im vanous international competitions m 


recent years. 


Pewping however, insists that teams from the KOC use the 
name “China Taipei” instead of “Chinese Taipe:.” a move 
imterpreted by the ROC as an attempt to downgrade Tape: 
to a local government under Peiping’s control 


Chang ported out that if ROC teams fail to take part im 
international events on the mainiand because of Peip- 
ing’s name tricks, the Chinese Communists should bear 
{words indistinct] responsibilities” 


The Badminton. Gymnastics and Archery Associations of 
the Republic of China have applied to the Chinese Tarpe: 


Olytapic Committee for permission to compete in inter- 
national events scheduled to be held on the mainiand 


Since they [words indistinct] not been guaranteed by the 
organizers of the mainiand competitions that they will be 
able to play under the name “Chinese Taipe:,” it will be 
difficult for them to get permission to go, committee 
sources said. 


In spite of the Chinese Taipe: Olympic Committee's 
frustrated efforts to help local athietes compete on the 
mainland, Chang said he wii! still seek to open the door 
for outstanding mainiand athietes to visit the ROC 


FBIS-CHI1-89-420 
1 Fetruary 1989 


Presadent Stresses Tota! F liminaneon of ( ommunism 
OW 3101211489 Taipe: CHU™G YANG JIH PAO 
im Chinese 24 Jan 89 p 2 


[Text] Taspe:, 25 »an (CNA)}—President Li Teng-hui met 
with Weber and 25 other members of the US. House of 
Representatives at the Presidential Palace on the after- 
noon of 23 January. The U.S. Congressmen are here to 
attend the 1989 World Freedom Day Convention. The 
president exchanged views with the LS visitors on our 
country $ anticommunist policy and the world anticom- 
munist situation 


Present Li sand: The Republic of China [ROC] has 
accumulated more than 6 decades of expenence im oppos- 
img communism. Therefore. we have the best understand- 
tug Of Communism and take the firmest stand against 1 
We are deeply aware that the most effective way of fighting 
COMMUNISM 1S NOt Compromuse, Dut :ts total elimination 
We are convinced that the evils of communism can 
deceive people temporarily. but not forever 


President Li continued: Although we have lifted the 
restmictsons on nongovernmental contacts with the main- 
land since | 987. hostile relations with the Chinese Com- 
munists have remained unchanged because they have 
not abandoned the “four cardinal principles” and the 
attempt to achieve reunification with force 


Explaiming our current practice, President L: said that 
through nongovernmental contacts Detween the two 
sides of the Tarwan Strait. we want to enabie the people 
understand anc thus accept the 


mm the mamiland | 


$ 


TAIWAN 


“Tarwan expenence.” In full confidence President L, 
sasd that Gemocracy will ultumately tnumph over totai- 
tarianism, and China will be reunified under the Three 
Principles of the Peopie—the system of freedom. equal- 
ity. and common prosperity 


Citung a passage from President Bush's inaugura! speech 
President Li especially pointed cut: “The government's 
most important job 1s to safeguard the people's freedom 
and invigorate their sense of morale.” President Li said 
What the Chinese Communists have done dumny their 
4-decades regime are precisely the strangling of wopile s 
freedom and destruction of traditional Chinese ethics 
and morality. The people will definitely aesprse such 
violation of human nature and tradition 


Answering the visitors questions, President L: said 
Commwvasm 1s confronted with a global crisis. Alu 
the Sowet Russian and Chinese Communists have 
under’aken certain reform measures, they wil) * lymuted 
and encounter senous probiems if the commu... sf sysierm 
iS not changed rad*-ally 


In a cordial atmosphere President Li exchange s 
with the visitors on the prospects of the ROC's relation 
with the European Common Marke’ and Southea: 
Asian countnes 


Chang Chien-pang. chairman of the Council of the RC» 
Branch of the World Anti-Communisi League. accon 
panied the visitors to the meeting with the presiden 


